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General 


Li Langing Meets UN Officials in India 
OW 2212050693 Beijing XINHUA Domestic Service in 
Chinese 0349 GMT 16 Dec 93 


[Text] New Delhi, 15 Dec (XINHUA)—Li Lanqing, vice 
premier of the Chinese State Council, who is here to 
attend the nine-nation Education-for-All summit confer- 
ence, this afternoon met separately with Madam Sadik, 
executive director of the UN Population Fund; Federico 
Mayor, director general of UNESCO; and James Grant, 
executive director of UNICEF. 


Li Lanqging exchanged views with them on issues of 
common interest. 


UNICEF Offficer Holds Beijing News Conference 


OW 2112083393 Beijing XINHUA in English 0745 
GMT 21 Dec 93 


{Text] Beijing, December 21 (XINHUA)—The 1994 
report on “The State of the World's Children” by James 
P. Grant, executive director of the United Nations 
Children’s Fund (UNICEF), was made public in Beijing 
and in other major cities in the world today. 


Farid Rahman, UNICEF representative to China, gave a 
press conference for the occasion here today. 


The 90-page report outlines the specific achievements 
madc by various countries in the domain of the survival, 
protection and development of children since the incep- 
tion of the 1990s. 


Meanwhile, the report points out the huge tasks facing all 
governments and the international community. It calls 
on all governments and the international community to 
join their efforts for punctually attaining the goals for the 
year 2000 set forth at the world summit for children and 
the 1995 mid-term goals formulated for the year 2000 
goals. 


On the UNICEF's achievements, the report says that the 
infant mortality rate has been brought down substan- 
tially. The annual number of children dying of measles 
has been reduced from 2.5 million in 1980 to one million 
in 1993, it says, adding that widespread use of oral 
rehydration therapy (ORT) is now saving more than one 
million lives annually and the incidence of polio, 
whooping cough, and tetanus 1s also on the decline. 


The report asserts that the principal threat to the world’s 
children today comes from the mutually reinforcing 
problems of poverty, population growth and environ- 
mental deterioration (known as the “PPE spiral”). 


It makes a frank and direct appeal to developed nations 
to commit now to eliminate these PPE spirals. The 
failure to lift the threat posed by PPE spirals will trigger 
devastating consequences for developing and developed 
countries alike, the report says. 
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Mr. Rahman, while making a brief introduction about 
the report, spoke of the cooperation between the 
UNICEF and China. 


In 1993, he said, the exemplary performance of the 
Chinese Government and non-governmental organiza- 
tions at all levels in implementing programs for children 
and women is demonstrated by a number of significant 
activities and events. “I'm confident that UNICEF's 
initiatives with our counterpart agencies here will con- 
tinue to be effective,” he said. 


“UNICEF feels confident that China, with its well dem- 
onstrated commitments to its children, will achieve its 
mid-decade and end- decade goals, assuring the well- 
being and full development of its future generations and 
providing an example to the rest of the world,” Rahman 
said. 


World Heritage Committee Reelects China to Post 


OW 2112053893 Beiying XINHUA in English 0419 
GMT 21 Dec 93 


[Text] Beijing, December 21 (XINHUA)}—China has 
been re- elected vice-chairman of the World Heritage 
Committee (WHC), a worldwide organization for the 
protection of cultural and natural relics. 


An official of the National Commission of the People's 
Republic of China for UNESCO said here today that a 
new committee was formed at the 17th session of the 
WHC at Cartagena in Colombia with China re-elected 
vice-chairman. 


Functioning as an administrative organ of the UNESCO 
convention on the protection of the world’s cultural and 
natural heritage, the committee has 21 member states. 


China joined the convention in December 1985. 


U.S., Japanese Oil Firms To Explore Tarim Area 


OW 2012124993 Beijing XINHUA in English 1156 
GMT 20 Dec 93 


[By Li Zhurun and Cai Cai] 


[Text] Beijing, December 20 (XINHUA)—Chinese, U.S. 
and Japanese companies are to jointly explore petroleum 
resources in a part of the Tarim Basin in China's 
northwest. 


A contract, signed here today by the China National 
Petroleum and Natural Gas Corporation (CNPNGC), 
Esso of the U.S. and Japan- Indonesia Petroleum Co. 
Ltd. under Sumitomo Commercial Company Ltd. of 
Japan, covers an area of more than 72,000 sq. km. In the 
southeast of the Tarim Basin, a desert with five explora- 
tion zones. 


The contact period is eight years, during which the 
foreign companies will bear the entire cost and risks in 
petroleum exploration in the No. 3 zone. 
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Upon discovery of oil or gas, the three sides will under- 
take joint production and share the products in propor- 
tion to the capital investment each contributes to the 
total. 


According to officials at the CNPNGC, the contract 
indicates success of a February 1993 decision of the State 
Council to open the entire petroleum industry to foreign 
investors. 


Under the decision, foreign companies are allowed to 
invest in 12 regions in ten provinces in northern China 
in addition to 11 southern provinces previously opened. 


The contract is the first signed with foreign companies 
since the country invited foreign investment in petro- 
leum exploration in the Tarim Basin under that decision. 


It is also China’s first onshore petroleum exploration 
contract concluded through international bidding, the 
officials said. 


Some 68 companies in 17 countries responded when 
CNPNGC tendered bidding on March | for petroleum 
exploration in no. 3 zone of the Tarim Basin. 


Negotiations are going on with foreign companies on 
joint petroleum exploration in the other Tarim zones, 
and signing of more contracts is expected, the officials 
added. 


U.S., Russia Launch Joint Mini-Reactor Project 


OW 2112213793 Beijing XINHUA in English 2053 
GMT 21 Dec 93 


[Text] New York, December 2) (XINHUA)—U:S. and 
Russian nuclear energy scientists are working on a joint 
project to produce mini-reactors aimed at the power 
supply market in developing countries. 


Nuclear energy experts from five Russian nuclear and 
space industry centers, including one formerly secret 
weapons lab, working with their American colleagues, 
concluded a design study for construction of an Ameri- 
can-Russian small and demonstrably accident- proof 
low-cost nuclear reactor that would be entirely privately 
funded, Advanced Physics Corp. (APC), a research and 
development company based in Irvine, California, 
announced today. 


The mini-American/Russian reactor, dubbed Marr-One, 
will produce 60 megawatts of electricity, one-twentieth 
the power of a standard reactor. It will be jointly manu- 
factured in Russia, at about one- half of the cost of 
Western manufacturing. Viktor Mikhalov, Russia’s min- 
ister of atomic energy, officially approved the project, 
APC, the American partner of the joint venture. said. 


“The Marr-One plant will be the Volkswagen (a popular, 
inexpensive car made in Germany) of nuclear power. It 
may do to the giant power plant what the personal 
computer did to the mainframe,” said APC President 


Bogdan Maglich. 
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“Marr ts not aimed at the U.S. market. Our objective ts 
to meet the coming energy shortfall in rapidly developing 
countries with safe and non-polluting power plants.” 
said APC Chairman Glenn Seaborg, a Nobel Laureate 
and former head of the Atomic Energy Commission 
under Presidents Kennedy, Johnson and Nixon. 


Professor Lawrence Lidsky, the American chief scientist 
and director of the Advanced Reactor Laboratory at 
Massachusetts Institute of Technology. said, “unlike 
standard light water reactors, Marr 1s based on high 
temperature gas reactor technology which was tested in 
the U.S., Germany and Russia. It will use as coolant 
helium gas—which cannot become radioactive. The fuel, 
already successfully manufactured tn Russia, 1s encased 
in tennis ball-size graphite spheres, which are practically 
impossible to re- use for military purposes. It's simple to 
operate—the operator does not have to be perfect.” 


Nikolay Koukharkine, director of nuclear reactor divi- 
sion of Moscow's Kurchatov Atomic Energy Institute 
and leader of the nine- member Russian team in Irvine, 
said, “this 1s a post-Cold War technology taslored to the 
consumer's needs in the communities which need new 
energy sources for the economic growth but cannot 
afford the technologies developed for the needs of big 
industrialized nations. By making the power density and 
pressure much lower than that of the pressurized water 
reactors, 1t becomes inherently safe” 


Among the Russian participants im the proyect 1s the All 
Russian Institute for Technical Physics, Chelyabinsk- 70, 
previously a secret weapons lab involved im nuclear 
weapons, which would provide and manage the facility 
where the Marr-One will be installed. 


United States & Canada 


‘Sources’ Discuss U.S.-PRC Summit in Seattle 


HK2212070693 Hong Kone THE STANDARD in 
English 22 Dec 93 p 7 


[By Michael Chugani in Washington] 


[Text] One month after Presidents Bill Clinton and Jiang 
Zemin staged a highly publicised summit in Seattle to 
improve strained Sino-US ties, the key rssues that divide 
the two remain unresolved. Although the Seattle meeting 
succeeded in improving the atmosphere of Sino-US 
relations, each side 1s demanding that the other make the 
first concession in the major areas of disagreement. 


Sources told The Standard that one key sticking point 
was arms proliferation. The United States had flatly 
rejected a Chinese demand that talks on ending China's 
alleged missile sales should also include curbing Amer- 
ican weapons sales to Taiwan. 


“We believe American arms sales to Taiwan must be 
part of any non-proliferation talks between us,” a Chi- 
nese source said. Beying Foreygn Minister Qian Qichen 
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is understood to have made this clear to U.S. Secretary of 
State Warren Christopher last month. 


The United States has offered to lift previously imposed 
sanctions on high-tech exports to China if Beijing will 
open talks on joining the Nuclear Non Proliferation 
Treaty. Sources said Qian told Christopher in Seattle 
China would agree to such talks only if the United States 
first lifted the sanctions as well as included on the agenda 
the Chinese concerns over weapons transfers to Taiwan. 
But other sources said the United States refused China's 
suggestion by insisting on separate and informal discus- 
sions on the Taiwan-arms issue. 


Beijing balked at making the first move and the matter 
has threatened to become a stumbling block in the push 
to mend relations. Sources said the Chinese position was 
that Washington should lift not only the recent ban on 
high-tech exports but also the sanctions imposed fol- 
lowing the 1989 Tiananmen Square crackdown. 


Similarly the two sides have made little new headway on 
the key issue of human rights. Beijing has insisted that its 
Most-Favoured- Nation status (MFN) should be 
renewed routinely and not on the basis of human rights 
criteria. 


“The Americans asked us to do many things. We said 
what we can do we will, what we cannot do we won't,” 
the source said. ““We discussed cooperation and the 2st 
century and so on. But you should ask the Americans 
what they're going to do next to put our relationship on 
an equal footing”. 


Central Eurasia 


Trade With Russia Grows to ‘Record’ Amount 


OW 2212102093 Beijing China Radio International in 
Russian 1900 GMT 9 Dec 93 


[From the “Mailbox” program] 


[Text] A new shift in Chinese-Russian border trade took 
place this year. According to statistics of Heilongjiang 
Province, where two-thirds of all the border and local 
trade between PRC and Russia transpires, the volume of 
border and local trade with Russia during the first nine 
months broke the province’s previous record, and 
exceeded 2.4 billion Swiss francs. This 1s 15 percent 
higher than the yearly volume of border trade between 
Russia and Heilongjiang Province last year. During this 
period, 451 contracts on technical and economic coop- 
eration were signed, and about 20,000 people have been 
sent to Russia to perform labor services. Both numbers 
are 30 percent higher than those of the same period last 
year. (Sai Kaifu), chief of the market trade administra- 
tion of Heilongjiang Province, said: Significant changes 
in the structure of border trade between China and 
Russia took place this year. The total cost of goods 
imported from Russia, such as cars, airplanes. steel. 
machinery, and equipment amounts to 80 percent. As to 
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the total cost of goods exported to Russia, food products 
such as food stuffs, vegetable oil, sugar. canned food, 
meat products, and sweets. amounts to 50 percent. These 
two numbers are 70 percent and 90 percent higher than 
those of last year, respectively. The export of light 
industry products, such as clothes and shoes, decreased 
noticeably. 


The rapid growth of PRC-Russian border trade 1s 
explained mainly by expanding the openness of China, 
as of today, 21 border crossings have been opened in 
Heilongjiang Province, and several new border trade 
companies have been created. 


(Sai Kaifu) also spoke about the problems of PRC- 
Russian trade. First, the political upheaval in Russia and 
changes tn political directions make 1t difficult to fulfill 
a large number of contracts. For example, the replace- 
ment of the legal representatives of enterprises turned 
many contracts into mere paper. 


Second, Russia is undergoing an economic decline and 
fee:s a shortage of capital, which also interferes with 
fulfilling some contracts. For example, the contract on 
building an electric power and heating station in 
Ussuriysk, worth 400 million Swiss francs and signed by 
a company for international construction work in 
Heilongjiang Province, cannot be carried out duce to the 
shortage of capital experienced by the Russian party 


Third, a significant part of Chinese imports from Russia 
is overstocked goods. According to statistxcs of the 
appropriate authorities, the cost of unsold Kussian goods 
1s estimated at 1.3 billion yuan. Some imported goods, 
such as stee’, trucks, machinery, and equipment which 
were in great demand, are now overstocked due to the 
reduction of capital construction in China. 


Fourth, while the Chinese Government 1s taking mea- 
sures to bring order to money circulation, it did not give 
any priority to border trade or to providing it with 
capital. Thus the overstocking of import goods occupies 
large assets. All of this has weakened the dynamism of 
border trade enterprises. 


Yeltsin Dissolves Russian Security Ministry 


OW 2112171393 Beying XINHUA in Enelish 1654 
GMT 21 Dec 93 


[Text] Moscow, December 21 (XINHUA)—Russian 
President Boris Yeltsin dissolved the Security Ministry 
on Monday [22 December] and decided to set up a 
federal service of counter-intelligence in its place. 


A presidential decree said the reason for the ministry's 
dissolution 1s that 1t could not be reformed. The Security 
Ministry was formerly called KGB. 


“Attempts in the last several years to reform the ministry 
were only in a superficial, face-shifting manner,” said the 
decree. 
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Former Security Minister Viktor Barannikov was 
accused of participating in the October uprising of the 
Russian parliament, and is now waiting for trial. 


The new Counter-Intelligence Ministry will be headed by 
Nikolay Golushko, who replaced Barannikov earlier this 
year as security minister, according to the decree. 


Yeltsin has already sacked a number of his close aides for 
failing to successfully campaign the legislative election 
held earlier this month, in which the Ultra-Nationalist 
Party, the Russian Liberal Democratic Party of Viadimir 
Zhirinovskiy, got nearly 24 percent of the seats in the 
future new parliament, the most among all political 
parties. 


Northeast Asia 


Trade Unionists Visit DPRK Vice President 


OW 2212053393 Beijing XINHUA Domestic Service in 
Chinese 0807 GMT 20 Dec 93 


[By reporter Gao Haorong (7559 3185 2837)] 


[Text] Pyongyang, 20 Dec (XINHUA)}—Yi Chong-ok, 
member of the Political Bureau of the Workers Party of 
Korea Central Committee and state vice president, met 
with a delegation from the All-China Federation of 
Trade Unions in Pyongyang today. 


Yi Chong-ok extended a warm welcome to the delega- 
tion. He said that the exchange of visits by Korean and 
Chinese trade union organizations would play an imipor- 
tant role in enhancing the friendship between the 
working classes of the two countries. 


Yi Chong-ok praised the Chinese people for upholding 
the four cardinal principles and scoring tremendous 
achievements in the struggle to make China a modern, 
powerful country under the leadership of the CPC. The 
Chinese working class has played an important role in 
this struggle. 


Yi Chong-ok said: The traditional Korean-Chinese 
friendly relations have been nurtured by the leaders of 
the two countries. Korea will do its best to continuously 
develop these friendly relations. 


The All-China Federation of Trade Unions delegation 
headed by Li Qisheng, alternate member of the CPC 
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Central Committee and vice president of the federation, 
arrived in Pyongyang on 14 December for a visit to the 
country. 


Japan’s Hosokawa Discusses Bilateral Relations 


OW 211222469? Beijing XINHUA in English 1619 
GMT 21 Dec 93 


[Text] Tokyo, December 21 (XINHUA)—Japanese 
Prime Minister Morihiro Hosokawa said that the further 
development of Japanese- Chinese relations is his gov- 
ernment’s principle policy, pointing out that bilateral 
trade, investment and technology exchange have hit an 
all-time high. 


He said this in a welcoming statement for the coming 
new year carried in the latest issue of “JAPAN AND 
CHINA,” a magazine sponsored by the Association of 
the Friendship Between Japan and China. 


Hosokawa stressed that his government strives for good 
Japanese- Chinese relations which will be of benefit to 
world peace and stability. 


He said that he felt happy from the bottom of his heart 
that the Japanese-Chinese relations, not only in politics 
and economy but also in aspects as cultural, education 
and science, are in a good state. 


Hosokawa said that for the past year the two countries 
have believed more in the need for good bilateral rela- 
tions, in the 15th anniversary of the conclusion of the 
treaty of peace and friendship between the People’s 
Republic of China and Japan. 


The prime minister also mentioned his first meeting with 
Chinese President Jiang Zemin in Seattle this 
November, saying that they had exchanged ideas on how 
to further develop bilateral relations. 


Southeast Asia & Pacific 


Wan Li Receives Former Australian Premier 
Hawke 


11K2212050893 Beijing RENMIN RIBAO in Chinese 
16 Dec 93 p 4 


[By reporter Yin Zhibo (1438 2535 0590): “Wan Li 
Meets Former Australian Prime Minister Hawke” 


[Text] Beying, 15 Dec (RENMIN RIBAO)—This after- 
noon, Comrade Wan Li had a cordial meeting with 
former Australian Prime Minister Bob Hawke in the 
Great Hall of the People. The two former state leaders 
shared the memory of their friendship together in a 
warm atmosphere. They frankly exchanged views on 
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further economic cooperation between China and Aus- 
tialia in the future. Wang Guangying was present during 
the meeting. 


As a senior adviser to the China Strategy and Manage- 
ment Research Association, Hawke arrived in Beijing on 
13 December at the invitation of the association. The 
Australian party accompanying Hawke on his China 
visit included political and entrepreneurial figures who 
are seeking opportunities to expand investment and 
cooperation in China. 


For years, Hawke has always worked for friendship and 
exchanges between the Chinese and Australian people 
and has made huge efforts for this. Wan Li thanked him 
for this and said he believed that with respect to eco- 
nomic cooperation, China and Australia will surely be 
able to obtain results satisfying to both sides. 


Hawke hopes that investment plans prepared before his 
departure can be fulfilled in China. 


Australia, New Zealand Bank Opens Shanghai 
Branch 


OW 1812165993 Beijing XINHUA in English 1534 
GMT 18 Dec 93 


[Text] Shanghai, December 18 (XINHUA)}—A bank 
branch set up by the Australia and New Zealand Banking 
Group Ltd. (ANZ) opened to business here today in 
Shanghai, the leading industrial and financial center in 
China. 


This was said to be the first branch of this sort estab- 
lished by an Oceanian Banking Firm. 


Alister Maitland, executive director of the international 
department of ANZ, and Justin Breheny. general man- 
ager of the Shanghai Branch, said that the focus of the 
branch will be on providing finances for trade and 
investment between China, Australia and New Zealand, 
and the 40 other countries where ANZ has offices. 


As one of the 100 biggest banks in the world, ANZ 1s 
reported to have total assets of 70 billion U.S. dollars 
and to have set up its branches in more than 40 countries 
and regions around the world, half of them in the 
Asia-Pacific region. 


PLA Art Troupe Performs in Vietnam 18 Dec 


OW 2112105793 Beijing XINHUA Domestic Service in 
Chinese 0226 GMT 19 Dec 93 


[By reporter Zhang Jiaxiang (1728 0502 4382)] 


[Excerpts] Hanoi, 18 Dec (XINHUA)— An art troupe of 
the Chinese People’s Liberation Army [PLA] staged its 
first performance of its Vietnamese tour at the Hanoi 
Grand Theater this evening. The performance was 
warmly received by the Vietnamese viewers. [passage 
omitted] 
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General Le Kha Phieu, member of the secretariat of the 
Central Committee of the Communist Party of Vietnam 
and director of the General Political Department of the 
Vietnamese People’s Army; Lieutenant General Nguyen 
The Pung [transliteration of name as received], vice 
minister of defense; Vo Quan [transliteration of name as 
received], vice minister of foreign affairs; and Qi Jian- 
guo, charge d'affaires ad interim of the PRC ambassy in 
Vietnam, watched tonight's performance. [passage 
omitted] 


Near East & South Asia 


Military Delegate Visits Indian Military Chiefs 
OW 2212104693 Beying XINHUA Domestic Service in 
Chinese 1453 GMT 20 Dec 93 


[Text] New Delhi, 20 Dec (XINHUA)—The chiefs of 
staff of the Indian Navy, Army. and Aw Force today 
separately met here with a high-level Chinese military 
delegation led by Lieutenant General Xu Huizi, deputy 
chief of General Staff of the Chinese People’s Liberation 
Army [PLA]. and held frank and friendly conversation 
with members of the delegation. 


During their meeting, both sides reviewed the accord 
relating to maintaining peace and tranquility in the 
border area along the line of actual control reached 
between China and India during the recent visit to China 
by Indian Prime Minister Rao. 


During his meeting with the Indian Navy Chief of Staff 
Admiral Shekhawat, Xu Huizi said: “We have come to 
visit India with the purpose of enhancing our friendship 
and deepening our mutual understanding.” He said that 
the India visit by the Chinese military delegation \m- 
bolized an even more comprehensive improvement ‘nd 
development of the ties between the two countries. 


The Indian side said that the visit to India by the 
Chinese military delegation marked a good beginning in 
the military contacts between the armed forces of the two 
countries. It 1s hoped that from now on our bilateral 
military exchanges and contacts will be strengthened 
constantly. 


After the meeting, Xu Huizi and his party also held 
discussions with officials of the Indian Institute of 
Defense Research and Analysis. Both sides exchanged 
their views freely on how to consolidate and expand the 
achievements made during Rao’s visit to China. 


The Chinese military delegation arrived here on 18 
December for a five-day friendly visit to India at the 
invitation of Lieutenant General Surinder Nath, first 
deputy chief of the Indian Army Staff. The 1s the first 
time for a high-level Chinese military delegation to visit 
India in 30 years. 


‘News Aaalysis’ on Gulf Cooperation Council 
Forum 

OW 2212053493 Beijing XINHUA Domestic Service in 
Chinese 1452 GMT 20 Dec 93 


[“News Analysis” by XINHUA reporters Chen Wenru 
(7115 2429 1172) and Jiao Yen Sheng (3542 3601 3932): 
“Eye-Catching Six-Nation Gulf Summit] 


[Text] Abu Dhabi, 20 Dec (XINHUA)—The 14th 
summit of the Gulf Cooperation Council [GCC] will 
open tonight in Riyadh, the capital of Saudi Arabia. 
Heads of the six nations—Saudi Arabia, Kuwait, the 
United Arab Emirates [UAE], the Sultanate of Oman, 
Bahrain, and Qatar—will attend the meeting. 


The current meeting will concentrate its discussions on 
the regional situation under the new circumstances, 
particularly the Gulf situation, and will hold joint con- 
sultations on plans for strengthening political, military, 
and economic cooperation between the member coun- 
tries, consolidating collective security and stability, and 
promoting the process of cooperation between the 
member nations to seek common development. This is 
an important meeting that has attracted much attention. 


The six GCC member countries have a population of 
about 23 million. With the exception of Bahrain, they 
have rich oil deposits totaling some 464 billion barrels 
that account for about 46 percent of the world’s oil 
reserves. The region is an important energy base for the 
Western industrialized nations, and it is of great impor- 
tance to the West. This was the reason behind the 
outbreak of the Gulf war in 1990. 


Moreover, one of the important topics for discussion will 
be regional security. In maintaining the opinion that the 
potential threat of Iraq still remains, the six countries 
called on Iraq to fully implement the relevant resolutions 
of the UN Security Council, to recognize the delineated 
boundary line between Kuwait and Iraq, to completely 
give up its territorial claim on Kuwait, and to cease 
threatening Kuwait. Another problem is the worry 
expressed by the Arab states in the Gulf over Iran's 
expansion of its armed forces. The summit will reaffirm 
their willingness to strengthen good- neighborly, 
friendly, and cooperative ties with Iran, and a’ the same 
time reaffirm their complete support fo: the UAE's 
sovereignty over the three Gulf islands: Abu Musa’, 
Tunb al-Kubra’, and Tunb al- Sughra’. The relations 
between the Arab states and Iran have been generally 
acknowledged as a sensitive issue. The way of handling 
this issue will directly affect security and stability in the 


region. 


The most important subject for discussion in the 
meeting will be to examine the issue of beefing up and 
expanding the unified armed forces. Iraq's invasion of 
Kuwait led to the Gulf war that shook the world. This 
resulted in a loss of a sense of security among the wealthy 
Gulf nations. Over the past two years, countries 
including Saudi Arabia, Kuwait, and the UAE have 
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purchased large quantities of advanced weapons to 
strengthen their defensive capability, and they have also 
expressed the hope of strengthening their collective 
defense. Last month, the secretaries (ministers) of 
defense of the six countries adopted in Abu Dhabi a 
proposal to beef up and expand the existing “Peninsula 
Shield” force. The proposal includes a plan to increase 
the current 8,000-strong “Peninsula Shield” force by a 
factor of three and to form a unified force of 25,000 
ground, naval, and air troops headquartered in Riyadh, 
the capital of Saudi Arabia. The defense ministers of the 
six nations also adopted a proposal for unifying their air 
defense forces, and they decided to spend billions of 
dollars to jointly establish a warning system. Once these 
two military plans are adopted at the summit, the 
military cooperation and unified defense of the GCC wili 
enter a new phase of development. 


XINHUA Updates Meeting 


OW 2112213693 Beying XINHUA in English 1916 
GMT 21 Dec 93 


[Text] Abu Dhabi, December 21 (XINHUA)—The 14th 
summit of the Gulf Cooperation Council (GCC) will 
issue a final communique stressing its members’ position 
on the regional situation and defense affairs, according 
to informed sources close to the summit today. 


Heads of the six GCC member countries—Saudi Arabia, 
Kuwait, the United Arab Emirates (UAE), Bahrain, 
Qatar and Oman—reiterated their stand on siding with 
Kuwait, condemned Iraq's prevarication in imple- 
menting relevant U.N. Security Council resolutions and 
urged the international community to bring pressure to 
bear on Iraq to make it comply with the U.N. resolutions 
and to set free all Kuwaiti and non-Kuwait: prisoners. 


During the meeting which is being held in Riyadh, 
capital of Saudi Arabia, the leaders reaffirmed their 
support for the UAE sovereignty over the three strate- 
gical Gulf islands, Abu Musa, Greater and Lesser Tonbs. 
The three disputed islands have been claimed by both 
Iran and the UAE. 


On the issue of lifting the boycott of Israel, the sources 
said that easing or lifting the boycott can only be done 
after a comprehensive settlement of the Palestinian 
issue. 


The six heads of state ended this afternoon the second 
round of closed-door talks, during which they heard a 
detailed report by Saudi Foreign Minister Prince Saud 
al-Faysal on the Gulf, Arab and international situations, 
relations among GCC member states and economic 
issues. 


GCC Secretary-General Shayk Fahim said GCC leaders 
also discussed security affairs, including the expansion of 
the Unified Gulf Force, the Peninsula Shield Force. But 
he said the issue has not been approved finally. 


The 14th GCC summit, which opened Monday [20 
December] night, will end Wednesday. 
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Political & Social 
NPC Standing Committee Meeting Continues 


Wu Yi on Free Trade System 


HK2112114093 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1023 GMT 20 Dec 93 


[By reporter Chen Jian (7115 1696): “Wu Yi Says the 
Free Trade System Does Not Exclude State Control Over 
Imports and Exports] 


[Text] Beijing, 20 December (ZHONGGUO XINWEN 
SHE)—Minister of Foreign Trade and Economic Coop- 
eration Wu Yi said today: A free trade system does not 
exclude state controls over imports and exports. How- 
ever. such management must be transparent. China will 
manage its import-export trade in accordance with the 
stipulations of the General Agreement on Tariffs and 
Trade by adopting. under certain conditions, quotas, 
licensing, security, anti-dumping, anti- subsidy, and 
other mecsures. 


Wu Yi put forth the view while explaining a draft law on 
foreign trade at the Fifth Session of the Standing Com- 
mittee of the Eighth People’s National Congress, which 


opened here today. 


The draft law will readjust the import and export of 
goods, technology, and services trade. 


Article 4 of the draft law stipulates: “The state will 
pursue unified laws and systems in foreign trade and 
ensure a fair and free foreign trade order.” “Instead of 
managing foreign trade using mandatory planning. the 
state will guarantee the decisionmaking power in opera- 
tion of those engaged in foreign trade and adhere to the 
direction of unified policies, independent operation. 
competition on an equal footing, assumption of full 
responsibility for profit and loss, integration of industry 
and trade, and implementation of an agent system.” 


Wu Yi said: At present, Chinese enterprises wishing to 
do foreign trade must obtain the right to operate foreign 
trade through examination and approval procedures 
before they start their operations. Considering the 
reform orientation and the norms of international prac- 
tice, the examination and approval system of the right to 
operate foreign trade is just a transitional method. In the 
days to come, it will be gradually relaxed and abolished. 
However, considering China’s current national condi- 
tion, in particular the need to strengthen central macro- 
regulation and control in foreign trade, it is necessary to 
maintain the system at the present stage. 


In her briefing, she said: After China recovers its status 
as a signatory state to GATT, to prevent foreign govern- 
ments from exporting their goods to China by illicit 
subsidies or foreign enterprises from dumping goods to 
China and considering that a drastic increase in the 
import of foreign goods will cause serious damage to 
related industries, the draft law has made principled 
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stipulations on the security, anti-subsidy, and anti- 
dumping measures China should take to cope with the 
situation. 


Wu on Government Role in Trade 


OW 2012130493 Beijing XINHUA in English 1248 
GMT 20 Dec 93 


[Text] Beijing, December 20 (XINHUA) —China will 
establish a fair and free foreign trade system without 
mandatory planning by the state, said Wu Yi, minister of 
foreign trade and economic cooperation. 


“But the government will still hold the right of exami- 
nation and approval of foreign trade within near future,” 
the minister stressed today. 


Wu was making explanations on a draft law on foreign 
trade at a bi-monthly session of the Standing Committee 
of the Eighth National People’s Congress (NPC), which 
opened here this morning. 


Wu told the legislators that the fair and free trade system 
will follow the norms of international practice and help 
China’s re-entry into the General Agreement on Tariffs 
and Trade (GATT). 


Meanwhile, it 1s necessary for the government to main- 
tain its right of examining and approving foreign trade in 
order to maintain macro-economic controls, she 
explained. 


The minister said that GATT pursues a free trade policy, 
but does not totally reject government controls on 
imports and exports. “However, a high level of openness 
is indispensable,” she added. 


The draft law stipulates: 


—The government will no longer create mandatory 
plans for foreign trade, so as to guarantee the decision- 
making power of the enterprises in conducting busi- 
ness, 


—The government will adopt a unified trade system to 
ensure a fair and free foreign trade order. 


—Individual foreign trade enterprises must meet the 
qualifications set by the government and obtain per- 
mits from the State Council, China's highest gov- 
erning body. 


The qualifications will be formulated by the the State 
Council at a later date, said Wu Yi. 


The minister said that in drafting the law, Chinese 
officials tried to take into account the country’s realities 
and conform with the norms of international practice. 


The draft law has been revised several times after solic- 
iting opinions from all parties concerned. 


The bill also spelled out measures and principles to 
prevent illicit subsidies and dumping. 
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Wu Yi said those measures will help prevent foreign 
governments from exporting goods to China cheaply 
through unfair subsidies and will bar foreign enterprises 
from dumping products in China after China's re-entry 
into GATT. 


Accounting Law Amendment Planned 
OW 2212141693 Beijing XINHUA in English 1316 
GMT 22 Dec 93 


[Text] Beijing, December 22 (XINHUA)}—China’s law- 
makers are accelerating the pace of revising the current 
accounting law to bring it into line »11!, the requirements 
of a socialist market economy. 


The draft amendment to the accounting law, which 1s 
expected to be passed soon, was discussed by legislators 
at the current fifth session of the Standing Committee of 
the Eighth National People’s Congress (NPC), which 
started on Monday [20 Dece’>ber]. 


The current law should be revised in order to maintain 
market order. impose economic supervision and 
enhance economic efficiency, said legislators. 


Member of the NPC Standing Committee Wu Shugqing 
explained that the current accounting law, passed in 
1985, was intended to govern the accounting practices in 
State-owned enterprises and institutions under the 
planned economy. 


As China ts moving toward a market economy. private 
enterprises and institutions are surging, and state enter- 
prises will be transformed into corporations, a new 
accounting law should be implemented to govern all 
kinds of businesses, irrespective of the nature of their 
ownership, according to Wu Shugqing. 


Wu Jinghua, another member of the NPC Standing 
Committee, suggested that the new law should place 
equal importance on supervision of the accountants and 
business executives. 


The present law focuses on the supervision by accoun- 
tants of leaders in charge of businesses, Wu Jinghua said. 


Members also aired views on issues ranging from the 
legal responsibilities of accountants and business execu- 
tives to the training and qualifications of accountants. 


New Corporate Law ‘Ready’ 
OW 2112140693 Beijing XINHUA in English 1343 
GMT 21 Dec 93 


[Text] Beijing, December 21 (XINHUA)}—A corporate 
law is ready to be issued after ten years of drafting and 
deliberation, said Chinese law-makers at the current 
Fifth Session of the National People’s Congress (NPC) 
Standing Committee today. 


This law will be very important to the establishment of 
the socialist market economic structure, said the legisla- 
tors at the session which started yesterday. 
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They explained that the law will be conducive to the 
supervision of corporations, key component of the 
market. in terms of organization and business conduct, 
and help to transform China's businesses in line with the 
operation of modern enterprises. 


The number of companies has multiplied this year, froin 
4.800 at the end of 1992 to one million now, as China is 
stepping up its economic construction. 


But the companies differ from each other, and some 
have defects ill-adapted to the “healthy” development of 
the economy without a governing law, said Xue Ju, a 
member of the NPC Standing Committee. 


“The corporate law 1s urgently needed,” said the «' 


In order to have it passed at the earliest possi © "'me 
legislators today offered constructive opinions © 
aspects to improve the draft law. 


Li Senmao, a member of the NPC Standing Committee, 
said that the draft law should further specify the different 
roles played by different parties in a company, such as 
the duties of the manager, the board of directors, the 
trade union and the branch committees of the the 
Communist Party. 


Li also suggested that the transformation of state-owned 
enterprises should be conducted step by ste», according 
to the law, to “avoid chaos.” 


Sun Tingfang, another member, said the draft law should 
stipulate that the property nght and the management of 
a corporation be separate, and government officials be 
barred from business management. 


However, the leading role of the Communist Party 
should be included in the corporate law, said law- 
makers. It was not in the draft version. 


“Communist Party members may set up party organiza- 
tions in companies they work for to ensure that the party 
guidelines and policies are observed,” said Buhe, a 
vice-chairman of the NPC Standing Committee, in the 
group discussion. 


Other legislators said the already existing companies 
should be checked after the law has been promulgated. 


Tao Atying said those who cannot meet the qualifica- 
tions set by the law should be suspended from operation 
until they conform to the law, or otherwise be closed. 


Committee members also aired opinions on issues 
ranging from stock-issuing to the legal relationship 
between companies and subsidiaries. 
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Hu Jintao on ‘Guiding Principle’ of Party Work 
OW 2012224793 Nanjing XINHUA RIBAO in Chinese 
30 Nov 93 p 6 


[“Excerpts” from ZUZHI RENSHI BAO (4809 4930 
0086 0057 1032 ORGANIZATION AND PER- 
SONNEL NEWS): “Hu Jintao Stresses the Guiding 
Principle for Party Building In Enterprises at National 
Seminar on Party Building in State-Owned Enterprises”’] 


[Text] Speaking at a recent national seminar on party 
building in state-owned enterprises, Hu Jintao, member 
of the CPC Central Committee Political Bureau 
Standing Committee, emphasized: The ‘‘three- 
character” principle is a guiding principle for improving 
and developing enterprises’ internal leadership system, 
as well as for strengthening party building in enterprises. 
He stated: In the new situation, we should carry out 
party building in enterprises in light of production and 
management, and we should strengthen it in the course 
of improvement. 


Hu Jintao said: In setting the goal of our country’s 
economic reform as the establishment of a socialist 
market economic system, the 14th CPC National Con- 
gress reiterated the need for state-owned enterprises to 
give full rein to the role of party organizations as the 
political cores of enterprises, to uphold and improve the 
factory director responsibility system, and to rely on the 
working class wholeheartedly. The three characters, 
which are interdependent and inseparable from one 
another, are essential for improving state-owned large 
and medium enterprises under socialist market eco- 
nomic conditions. He maintained: In recent years, some 
enterprises have changed their operating mechanisms 
quite successfully and effectively. This is the result of 
close cooperation among party, government, and labor 
organizations in enterprises. It demonstrates the impor- 
tance of strengthening and improving party building in 
enterprises, as well as the importance of giving full play 
to party organizations in enterprises. Party and govern- 
ment leaders at all levels and state-owned enterprises of 
all types should carefully analyze their experiences in 
this regard, implement the “three-character” principle 
fully and more conscientiously, and regard the strength- 
ening of party building in enterprises as a powerful magic 
weapon that cannot be dispensed with even for a 
moment in improving enterprise reform and develop- 
ment. 


Hu Jintao said emphatically: To realize the goal of 
strengthening party building in enterprises during the 
course of improvement, we should encourage and sup- 
port all exploratory experiments carried out under the 
guidance of the party’s line, principles, and policies. We 
should sum up our experiences in a timely fashion, 
progressively work out new standards, establish a new 
complete system, and draw up work rules that are 
operationally more effective. For instance, we can follow 
the “three-character” principle in instituting a leader- 
ship system with Chinese characteristics in state-owned 
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enterprises. We should give more concrete expression to 
this system and implement it more effectively in terms of 
organizational format, operational scope, and working 
methods. For this reason, we should permit all kinds of 
explorations. 


Wei Jianxing Stresses Anticorruption Campaign 
OW 2112145793 Beijing XINHUA in English 1435 
GMT 21 Dec 93 


[Text] Beijing, December 21 (XINHUA)—China must 
not in the slightest degree slacken the campaign to root 
out corruption, a senior Communist Party official 
stressed today. 


He warned against officials indulging in banquets or 
foreign junkets at public expense in the approaching 
New Year or Spring Festival (February 10) celebrations. 


The points were made by Wei Jianxing, member of the 
party’s Politburo and secretary of the Central Commis- 
sion for Discipline Inspection. 


He was speaking at a conference of heads of committees 
for discipline inspection and directors of supervision 
bureaux in the departments and institutions under the 
party central committee and in the state organs. 


He said that while fully affirming the achievements 
made by the whole party in the past period in the 
anti-corruption struggle, it was necessary to know that 
the task in the struggle is still heavy and the struggle must 
continue and should not, in the slightest degree, be 
slackened. 


Wei noted that in the view of the whole country, certain 
achievements have been made in the anti-corruption 
struggle and those involved in corrupt practices have 
pulled in their horns. 


However, he pointed out, the progress of the struggle is 
uneven in different parts of the country. In some areas 
and some departments, little progress has been made in 
investigating and dealing with major cases and 
unhealthy tendencies have not yet been checked and the 
people have not been satisfied with the results of the 


struggle. 


It is necessary to keep sober-minded about such a 
situation, Wei added. 


He stressed that since New Year's Day and the Spring 
Festival are coming, the period from now to the day 
before the spring festival is critical for the anti- 
corruption struggle to consolidate and develop the 
results. If the struggle is, even in the slightest degree, 
slackened, there would be relapses. 


Wei called on all the party, government and supervision 
organizations and departments to take effective mea- 
sures to ban banqueting or travelling abroad at public 
expense during the period of New Year's Day and the 
Spring Festival. He said this would be a test for the 
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results of the anti-corruption struggle in the past period 
and a chance for further promoting the struggle in the 
coming period. 


He disclosed that the Central Commission for Discipline 
Inspection and the Ministry of Supervision were making 
surveys and have planned to make arrangements for the 
anti-corruption struggle in the next period after the 
Spring Festival. 


Li Guixian: Civil Service System To Be Set Up 
OW'2112165593 Beijing XINHUA in English 1550 
GMT 21 Dec 93 


[Text] Beijing, December 21 (XINHUA)—A start 1s to 
be made next year to change China’s system of offi- 
cialdom into a modern civil service set-up—a long- 
brewing reform. 


A senior member of the government said that the 
change-over would start at provincial level and above. 


State Councillor Li Guixian said that the system will be 
built up first in ministries under the State Council and in 
most provincial- level government bodies. A number of 
municipalities which have provincial status, such as the 
northeast city of Dalian, will also be on the list. 


On this basis, China plans to take three more years or 
even longer to expand the civil service system nation- 
wide. 


Li was addressing governmental personnel directors 
from all over the country at a conference which opened 
today in Beijing. 


He stressed that the establishment of the civil service 
system, as a prerequisite for building a socialist market 
economy, was of great moment in the country’s political 
life. 


Song Defu, the personnel minister, outlined to the 
meeting a program package for reform of the present 
personnel administration. 


He set the 1994 priority on developing the civil service 
wage and salary system, the social security framework 
for civil servants, personnel laws and skills markets. 


Li Tieying Attends Beijing Garden Ceremony 


OW 1812135893 Beijing XINHUA in English 1327 
GMT 18 Dec 93 


[Text] Beijing, December 18 (XINHUA)—Tsang Hin 
Chi, a well- known Hong Kong entrepreneur, today 
donated eight million yuan (about 1.55 million US. 
dollars) for the protection of ruins of Yuan Ming Yuan 
(Imperial Garden) in Beijing’s northwestern suburbs. 


State Councillor Li Tieying and Beijing Mayor Li Qiyan 
attended a donation ceremony held in the Diaoyutai 
State Guest House. 
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Tsang Hin Chi is a deputy to the National People’s 
Congress, China’s legislature, and chairman of the Gold 
Lion Holding Co. Ltd. of Hong Kong. 


Yuan Ming Yuan. also known as the Garden of Ten 
Thousand Gardens, was built over a 150-year period 
from 1709 to 1859. It was burned and destroyed in 
October 1860 by British and French allied forces and 
pillaged and burned again in 1900 when the eight allied 
powers invaded Being. 


The 330-hectare imperial garden actually consisted of 
three neighboring gardens. Yuanmingyuan, Changchu- 
nyuan and Wanchunyuan. Most of the buildings in the 
garden were in the traditional palace style. 


Over the past decades, the Beijing municipal govern- 
ment has raised 25 million yuan to protect the ruins of 
the imperial garden. 


National Forum on Enterprise Ideology Work 
Ends 

OW’ 2012224893 Beijing XINHUA Domestic Service in 
Chinese 1004 GMT 9 Dec 93 


[Text] Being. 9 Dec (XINHUA) — The sixth national 
seminar on ideological and political work in enterprises 
that ended today proposed that the fundamental task 
facing ideological and political work in enterprises is to 
arm enterprise employees with Deng Xiaoping’s theory 
on building socialism with Chinese characteristics. 


The seminar opened in Being on | December. Zheng 
Bijian, executive deputy director of the Propaganda 
Department of the CPC Central Committee, attended 
the opening ceremony. He urged relevant departments to 
conscientiously organize party members and cadres to 
study Volume 3 of the Selected Works of Deng Xiaoping, 
saying that when this is done, it will greatly raise the 
awareness and determination of the vast ranks of cadres, 
staff members, and workers in upholding the party's 
basic theory and line. 


Party secretaries, directors of large and medium-sized 
enterprises, presidents of trade unions, heads of propa- 
ganda departments from all over the country and com- 
rades of relevant State Council departments in charge of 
enterprise ideological and political work—over 100 in 
all—conscientiously studied Volume 3 of the Selected 
Works of Deng Xiaoping and the guidelines of Third 
Plenary Session of the 14th CPC Central Committee 
during the seminar. Among other things, they exchanged 
views on the current conditions and future direction of 
ideological and political work in enterprises and dis- 
cussed ways to strengthen and improve ideological and 
political work and promote socialist ethics. 


They contended that the CPC Central Committee's 
decision on establishing a socialist market economic 
structure—the transformation of operational mecha- 
nisms and establishment of new systems—presents a 
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new challenge to ideological and political work in enter- 
prises. We must, under the guidance of Comrade Deng 
Xiaoping’s theory on ideological and political work, 
make constant efforts to adopt new ideas, constantly 
readjust our way of thinking, and constantly improve 
and innovate. This is the proper way to truly enhance 
ideological and political work in enterprises. 


Xu Weicheng, executive deputy director of the Propa- 
ganda Department of the CPC Central Committee: 
Yuan Baohua, president of the Society for Study of 
Workers’ Political and Ideological Work; Li Qisheng and 
Xue Zhaoyun, vice presidents of the All-China Federa- 
tion of Trade Unions; either gave speeches or lectures at 
the seminar or met and had informal discussions with 
seminar participants. Officials of relevant departments 
gave guidance reports on how to study the guidelines of 
the Third Plenary Session of the 14th CPC Central 
Committee and Volume 3 of the Selected Works of Deng 
Xiaoping. 


Beijing To Hold Propaganda Work Conference 


HK2012115593 Hong Kong MING PAO in Chinese 20 
Dec 93 p 2 


{“‘Newsletter” from Beijing by special reporter Fang 
Yuan (2455 0337): “The First Propaganda Work 
Meeting in 36 Years Is To Be Held in Beijing; Tightening 
Control Is Expected, and Completely New Management 
Methods Are To Be Adopted**} 


[Text] According to sources in Beijing, after holding a 
series of economic work conferences this month, the 
central authorities will successively hold a national judi- 
cial and law enforcement work conference and a national 
propaganda work conference next month in order to 
provide public security and opinion guarantees for the 
adoption of a series of reform policies next year. 


Although the meetings are “work conferences,” they will 
be the highest-level meetings of these two systems. In 
particular, the propaganda work conference to be held in 
late January will be the first meeting of this type in the 
last 36 years. Although meetings attended by propaganda 
department directors from all provinces and municipal- 
ities were held almost every year, a “national propa- 
ganda work conference” attended by party committee 
secretaries and government leaders in charge of propa- 
ganda from all central departments and all provinces has 
never been held since 1957. 


The national propaganda work conference in March 
1957 was not only attended by key party officials, but 
important people outside the CPC were also invited. 
Mao Zedong announced at the conference that the party 
would begin its rectification movement within the year 
and would mainly criticize subjectivism, bureaucratism, 
and sectarianism. This was the prelude of the mass 
““view-airing’’ campaign. Mao also announced that “‘let- 
ting a hundred flowers bloom and a hundred schools of 
thought contend” was a cardinal and long- term policy of 
the party, and it was not an expedient measure. He said 
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that the party could only “open wide” and could not 
“restrict.” However, three months later, there was a 
large-scale “‘anti-rightist™ campaign throughout the 
country. 


The Beijing sources also said that the significance of the 
forthcoming naticnal propaganda work conference 
would be even greater than that of the 1957 conference, 
and the top CPC leadership attached great importance to 
it. Jiang Zemin and Li Peng will attend the meeting. 


It is said that Ding Guangen, member of the CPC 
Central Political Bureau in charge of ideology and also 
director of the CPC Central Propaganda Department, 
will make a systematic “policy speech” for the first time 
after he assumed his current office one vear ago. CPC 
General Secretary Jiang Zemin will also give an impor- 
tant speech. The sources said that the top CPC leaders 
had reached a consensus of opinion, and agreed that 
while building the market economic structure, they must 
never relax efforts in propaganda work, but new man- 
agement methods must be adopted to tighten control, 
old methods cannot be used any longer. This will be the 
difficult primary task for the propaganda and culture 
departments of the party. 


According to sources, CPC General Secretary Jiang 
Zemin attaches great importance to cultural and propa- 
ganda work. In the past six months, he has listened to 
Ding Guangen’s work reports many times, and has also 
made two lengthy speeches on propaganda work. In his 
first speech, he mainly criticized the “money worship” 
tendency in cultural and art circles. It was said that 12 
famous performance artists, including famous comic 
dialogue performers Jiang Kun and Ma Ji, were criti- 
cized by name for charging high fees. In the second 
speech, Jiang Zemin criticized some mainland mass 
media for boosting the fame and popularity of Hong 
Kong and Taiwan singers. and demanded that such 
phenomenon be checked. 


Recently, CPC cultural and propaganda work focused on 
commemorating the centennial of Mao Zedong’s birth 
and the patriotic education of students. Now, Chinese 
television 1s broadcasting a documentary series about 
Mao Zedong’s exploits. According to the appraisal made 
by the resolution adopted by the Sixth Plenary Session of 
the 11th CPC Central Committee, the film affirms that 
Mao’s merits were greater than his demerits, and praised 
him more than criticizing him. Even when mentioning 
the “Great Leap Forward” in which tens of millions of 
people starved to death, the film just says that Mao was 
“surrounded and hailed respectfully and enthusiastically 
by the masses wherever he appeared. Thus, it was 
impossible for him to make in-depth investigations and 
find out facts in reality.” in this way, the film played 
down his serious mistake. 


The authorities sclected 100 films for “patriotic educa- 
tion” and the films are now being shown in the cinemas 
of all cities. The film about the 1895 Sino-Japanese War 
and the television series drama describing the naval 
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force of the Qing Dynasty were also included in the 
catalogue. The descendants of Fang Boxian, captain of a 
Chinese warship Jiyuan, wrote a protest letter from the 
United States to the Chinese authorities, saying that the 
two films misrepresented the historical fact by describing 
Fang as a coward in the war. After verifying the histor- 
ical fact, the two films were replaced by two others. 


Governor Writes on Socialism’s ‘Primary Task’ 
OW'1912085293 Shanghai JIEFANG RIBAO in Chinese 
22 Nov 93 pp 1, 5 


[Article by Zhu Senlin, governor of Guangdong Prov- 
ince: “Primary Task of Socialism Is Developing Produc- 
tive Forces”’] 


[Text] Comrade Xiaoping unequivocally pointed out in 
Volume 3 of his Selected Works: “The primary task of 
socialism 1s to develop productive forces and gradually 
raise the standards of the people’s material and cultural 
life.” and “‘poverty is not socialism, and socialism wants 
to wipe out poverty.” The essence of socialism is to 
liberate and develop productive forces. So, the core of 
the theory on socialism with Chinese characteristics is 
none other than development. 


According to Marxism, the history of mankind is the 
history of the development of productive forces. Con- 
stant development of productive forces brings constant 
progress and different stages of development to human 
society. The situation of various countries shows that a 
nation will be prosperous and strong when its productive 
forces develop rapidly. In the world today, peace and 
development are the two top priorities of the times. 
Development needs peace, and peace is for develop- 
ment. Development is the historical trend. The line, 
principles and policies which conform to the aspirations 
of the people should not and will not be changed, and 
they should be upheld for a long time. Science and 
technology, as the prime productive forces, should be put 
in a prominent position. The basic line of one central 
task and two basic points summarized by Comrade 
Xiaoping must be upheld for 100 years without any 
wavering. The three criteria for judging right and 
wrong—namely, “whether something is conducive to 
developing the productive forces of our socialist society, 
to strengthening the overall capacity of our socialist 
country, and to improving the people’s living stan- 
dards’’—should also be upheld for 100 years without any 
wavering. 


China’s Development Must Be Made at a Comparatively 
Higher Speed 


Expositions on striving for a comparatively higher 
growth rate and attaining the three-step development 
strategy can be found throughout Volume 3 of the 
Selected Works of Deng Xiaoping. This is not just a 
subjective wish. It is also objectively necessary and 
feasible. In comparison, the growth rate under the 
socialist system should be higher than that under the 
capitalist system so as to show the superiority of 
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socialism. The objective of quadrupling our gross 
national product by the end of the century according to 
the three-step development strategy 1s precisely an objec- 
tive of higher growth rate. Our practice over the last 
decade or so proves that the higher growth rate has 
become a reality and China today is one of the countries 
which have achieved rapid economic development. 
From 1984 to 1988, our national economy developed so 
rapidly that it was raised to a new level. The gross 
domestic product of rapidly developing Guangdong grew 
at an average annual rate of 13.3 percent in the 14 years 
from 1979 to 1992; and the growth rate can expect to 
exceed 20 percent this year and reach the same level as 
that of the “four little dragons” during their economic 
takeoff. The development of production has remarkably 
improved the people's living standards. Facts prove that 
it is feasible to strive for a comparatively higher growth 
rate. 


Comrade Xiaoping has profoundly summed up both our 
own experience and foreign experience, and pointed out 
that the law of economic development 1s progressing as 
waves and developing by leaps and bounds. China's 
economy can make a leap and be brought up to a higher 
level every few years. At present, we should seize the 
opportunity to strive for a period of faster economic 
development. Such a summation of the law of economic 
development is a leap in understanding, as well as a 
motive force pushing us to fo. ge ahead boldly. 


On the question of speed, Comrade Xiaoping has also 
discussed the necessity to prevent impetuosity, and not 
to encourage an impractically high growth rate. How- 
ever, his emphasis is still put on striving for a compara- 
tively higher growth rate. 


Comrade Xiaoping said: “In a big developing country 
like ours, the economic development should be faster, 
and it is unlikely to be smooth and sure all the time. We 
should pay attention to stable and coordinated economic 
development. However, stability and coordination are 
relative, not absolute.” He also said: “It 1s right to 
emphasize stability, but overemphasizing this can cause 
us to lose opportunities” and “low speed is tantamount 
to standstill and even retrogression.” Of course, the 
speed is not necessarily better the higher it is, nor can it 
be as high as we want it to be. It ts subject to many 
restraining factors. What we need is the true speed, a 
speed without exaggeration. We should not practice so- 
called “foam economy.” Various regions with different 
foundations and conditions should not expect to achieve 
the same growth rates, but they should try their best. 
Those with the necessary conditions may grow faster, 
while others which cannot grow so fast at the moment 
should strive to create the conditions for growing faster. 
This is a realistic approach. 


In order to achieve a higher growth rate, it 1s necessary to 
have a series of proper principles and policies and to 
meticulously organize work forces and handle well their 
relationship. In economic work, all relationships are 
mutually dependent relationships of dialectical unity. 
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They include the relationships between macroeconomic 
management and microeconomic vigor, between total 
demand and available supply, between the growth rate 
and economic efficiency, between input and output, 
between production and market consumption, between 
efforts to increase production and efforts to practice 
economy, and between economic development and envi- 
ronmental protection; as well as between such strategic 
emphases as agriculture, energy sources, communica- 
tions, science and technology, education, and other 
fields. Only when these relationships are well handled, 
can we ensure a higher development speed. 


Only by Opening to the Outside World Can We Accel- 
erate Development 


Drawing on historical experience, Comrade Xiaoping 
unequivocally pointed out: In order to achieve develop- 
ment, we must open to the outside world. A country with 
its door closed cannot be developed. To carry out the 
policy of opening up, he personally took charge of the 
establishment of special economic zones and 14 coastal 
open cities. With his support, a framework of opening up 
on every side has been created in regions along the 
borders and along rivers. As a result, the area of our 
economic and trade cooperation and exchange has been 
constantly expanded, and the imported capital. tech- 
nology, and management experience have forcefully pro- 
moted the development of our productive forces. Taking 
advantage of the opening up, Guangdong has made great 
progress in foreign economic relations. In 1992, its 
export trade volume amounted to $18.6 billion, 
accounting for one fifth of the nation’s total. Since the 
start of reform and opening up, Guangdong has used $20 
billion of foreign capital, accounting for one quarter of 
the nation’s total. With the foreign capital, the province 
has set up 26,000 joint ventures, cooperative enterprises. 
and wholly foreign-owned enterprises. It also has some 
30,000 enterprises which accept jobs with materials 
supplied by clients, assemble parts supplied by clients, 
perform processing according to buyers’ samples, and 
engage in compensatory trade. The province has pro- 
moted the technological transformation of a large 
number of old enterprises, upgraded industrial products, 
improved the management of production, and opened 
up markets at home and abroad. Such a situation vividly 
proves the truth of the belief that only opening up can 
lead to development. 


In opening to the outside world, we should import things 
on a selective basis. We should boldly import what 
shouid be imported, and resolutely resist what should be 
resisted. Some people are afraid that too many joint 
ventures, cooperative enterprises, and wholly foreign- 
owned enterprises will lead to the development of capi- 
talism. Comrade Xiaoping regards such a view as lack of 
common sense. He proposes that we should resolutely try 
out the securities and stock markets. At the same time, 
he has pointed out: “In order to gain the upper hand in 
comparison with capitalism, socialism must boldly 
assimilate and draw upon all the fruits of civilization 
created by human society and the advanced mode of 
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operation and method of management of all countries 
around the world today, including developed capitalist 
countries, which reflect the law of modern socialized 
production.” Applying other countries’ experiences in 
light of China’s reality is a new task of “making foreign 
things serve China.” This practice has added new and 
more extensive substance to our policy of opening up to 
the outside world, and we should implement it more 
earnestly. In opening up to the outside world, decadent 
capitalist things will inevitably make their way in, and 
we must teach people to resist them. Comrade )\ iaoping 
once admonished: We cannot emulate the West's capi- 
talist social system under which government powers are 
divided among three branches and multiparty elections 
are allowed. Introducing such a system as part of “total 
Westernization” will inevitably lead to chaos. 


We should open up to the outside world through our own 
efforts. This is a basic premise repeatedly stressed by 
Comrade Xiaoping. We should not close ourselves off to 
the outside world just because we stress self-reliance; nor 
should we rely on other countries for everything just 
because of our emphasis on opening up to the outside 
world. We should use foreign capital, technology, and 
management expertise to the greatest possible extent. 
The application of these things, however, is not without 
conditions and is often restricted by various factors 
(including political factors). We should rely on ourselves 
for most of our total input in economic construction. 
Furthermore, we should master, apply, absorb, digest, 
and improve upon foreign capital, technology, and man- 
agement expertise. In this sense, “self-reliance” is essen- 
tial. 


China is a large socialist country facing complex rela- 
tions in opening up to the outside world. How to 
correctly analyze the situation and make policy affects 
national security. We should learn from, maintain, and 
enrich the sense of national righteousness evinced by 
Comrade Xiaoping—such as self-esteem, self- 
confidence, and self-strengthening—when faced with 
enormous international pressure and on issues of funda- 
mental interest to the Chinese nation, including sanc- 
tions imposed by the West and Hong Kong's return to 
the motherland. The development of economic relations 
and trade with other countries benefits us as well as the 
countries with which we develop such relations. In 
fostering such relations, however, conflicts of interest 
and frictions are inevitable, and we should resolve them 
in accordance with the principle of equality and mutual 
benefit. Comrade Xiaoping’s brilliant propositions on 
foreign relations—such as opposing hegemonism and 
power politics, maintaining world peace, pursuing 
“common development,” straightening out South-North 
relations, increasing South-South cooperation, and 
establishing ¥ international economic and political 


order accor the five principles of peaceful coex- 
istence—a' g principles for us to correctly handle 
Internationa rs and speed up our country’s devel- 


opment. These propositions will play a role over the long 
term. 
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Association for Promoting Democracy Holds 
Plenum 


OW2112142093 Beijing XINHUA in English 1240 
GMT 21 Dec 93 


[Text] Beijing, December 21 (XINHUA)—The Ninth 
Central Committee of the China Association for Pro- 
moting Democracy (CAPD), one of China's eight non- 
communist parties, held its second plenary session in 
Beijing from December 19 to 21. 


Lei Jieqiong, chairwoman of the Central Committee of 
the CAPD, said that over the past year the CAPD had 
made many valuable suggestions on China's economic 
construction and cultural development. 


She said that the CAPD, whose members are mostly 
educators, runs more than 150 schools with a total 
enrolment of 150,000 students. 


She noted that the CAPD had also expanded intellectual 
help for poverty-stricken areas and liaison work among 
overseas Chinese. 


The CAPD approved a decision urging people to study 
the third volume of Deng Xiaoping’s Selected Works. 


It also urged study of “the decision on some issues 
concerning the establishment of a socialist market eco- 
nomic structure,” which was approved by the Third 
Plenary Session of the 14th Central Committee of the 
Chinese Communist Party. 


The CAPD plenary session called on its members to take 
part actively in state affairs and in the supervision of 
government work and to make contributions to socialist 
construction and the unity and stability of the country. 


Dissident Writes Letter to Jiang Zemin, Li Peng 


Part 1 


HK2012141993 Hong Kong LIEN HO PAO in Chinese 
21 Nov 93 p 8 


{“Letters Written in Prison” by Wei Jingsheng (7614 
0079 3932): “My Letter to Jiang Zemin and Li Peng 
Written on 15 June 1993 (Part | of 8)"] 


[Text]The CPC Holds the Same View As the Nazis on 
Human Rights 


Lately, the human rights issue has become a much talked 
about topic and the CPC tone seems to have softened 
somewhat. Allegedly it even claims that it intends to 
“study human rights theories and problems in order to 
deal with peaceful evolution by hostile forces.” This 
claim shows that the basic theories of the CPC do not 
cover the issue of human rights and that people are no 
more than tools for production and struggle within this 
theoretical framework. Tools naturally do not have any 
rights. All they have is the “right” to be used and be 
docile. When “peaceful evolution by hostile forces” 
comes into the picture and the tools are likely to be 
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docile and useful no more, then it becomes necessary to 
find out from other angles how they can be made docile 
again. At least this is the stand and attitude shown by 
your party publications. As for your many proclamations 
on diplomatic occasions, we have learned from experi- 
ence and the theories of your party that they cannot be 
taken at face value. Consider these views to be the futile 
and worthless thoughts of a heretic. 1, a former tool 
whom you now regard as no longer docile and a leading 
dissident who has been branded as a “human rights 
vanguard,” have never been incited or instigated by 
“human rights diplomacy employed by hostile countries 
or hostile forces” and have not even been in touch with 
modern human rights works in the West. The only 
information on human rights that I have access to comes 
from your party’s publications. The only thing that | 
know for sure is that your party stubbornly holds the 
same views as the Nazis on human rights, which explains 
why you gnash your teeth every time someone talks 
about human rights and are so eager to put them out of 
harm’s way. The Tibet problem (after the founding of the 
People’s Republic) did not stem from “the ambitions of 
imperialist forces” and human rights diplomacy. It is 
true that serious human rights problems, and even racial 
discrimination, have occurred in that region during the 
past 40 years and imperialist aggression did indeed occur 
(several decades ago) but this all happened before human 
rights diplomacy came onto the scene. Since the imperi- 
alists had already left India by then, what ambitions 
would they have for Tibet which they had never even 
colonized in the first place? For all these problems, the 
causes lay within, particularly in the theories and prac- 
tices of your party. Do not say the crow is blacker when 
you yourself are black. Neither the South African racists, 
nor the Ku Klux Klan, nor feudal serfdom in old Tibet 
can prove that you have the right to ignore human rights, 
or prove that you have a good human rights record. But 
what is the use of saying all this nonsense anyway? Let us 
take a serious look at human rights theories and prac- 
tices, how they stand in relation to socialism and, in 
particular, why Marxist societies often turn out to be 
political structures that do not respect human rights. 
These questions are matters of primary importance for 
modern China. They seem very far removed from us but 
actually they are very close to home; they appear to be 
merely principles but they are very concrete. They are 
the principal causes of the many concrete problems 
confronting Chinese society; they are also problems 
about which fallacies abound and are most confusing. It 
will take concerted efforts by all to clarify these prob- 
lems. As noted above, I know little about current human 
rights theories and activities. I can only talk on the basis 
of reliable information which I have read in publications 
put out by your party. The lack of thoroughness is 
inevitable. 


Fallacy one: Human rights are the internal affairs of a 
country and foreign governments and organizations 
have no right to interfere. 
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The Communist Theory Protects Oppressors 


Internal affairs are matters to be decided by the govern- 
ment of the country concerned. If human rights issues 
are the internal affairs of a country and the government 
decides not to respect human rights, would human rights 
cease to be a problem? Rights that a government does 
not recognize as human rights naturally cannot be con- 
sidered human rights issues. In other words, they are 
merely questions of internal legislation and jurisdiction 
and questions not stipulated in law are questions which 
do not exist. Your party obviously believes in this kind 
of theory, which also happens tc be the theory upheld by 
Hitler, the South African racists, and the emperors in 
feudal times. According to this kind of theory, it is both 
legal and reasonable to ignore and infringe upon human 
rights, while democratic revolutions, socialist revolu- 
tions, revolutions for national independence, and the 
like in various countries are all illegal and unreasonable. 


The laws of feudal emperors and Hitler did not protect 
human rights, and law is the yardstick for judging right 
and wrong in the kind of theory that you champion. In 
your own words, you are “using law to unify people's 
thinking.” Thus, according to your “Marxist” theory, 
revolutions and struggles for freedom, human rights and 
independence, and in opposition to feudalism, colo- 
nialism, racism, oppression and exploitatio.., are unrea- 
sonable and reactionary. At this point, you should be 
able to tell what kind of theory yours is! Surely it is not 
too off the mark to call it a reactionary theory which 
protects the exploiters and oppressors. 


Part 2 
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[“Letters Written in Prison” by Wei Jingsheng (7614 
0079 3932): “My Letter to Jiang Zemin and Li Peng 
Written on 15 June 1991 (Part 2 of 8)”] 


[Text]Human Rights Are Objective Truths 


Fallacy Two: Human rights have different standards. 
Different standards apply to different countries, nations, 
cultural traditions, and social systems and people should 
be content with the human rights standards stipulated in 
the laws of their country. 


If such a theory is tenable, then all human rights condi- 
tions are reasonable and there should not be any “human 
rights problems.” What then is the use of talking about 
“international cooperation on human rights,” “con- 
demning so-and-so for gross human rights violations,” 
“resolutely imposing sanctions against so-and-so’s apart- 
heid,”’ and what not? Your's is a sovereign state but so 
are other states. Your human rights standards are “‘stip- 
ulated by law and represent the will of the government” 
but is this not also true of other countries? In your 
country, human rights conditions are the result of “‘cul- 
tural traditions, the social system, and historical 
changes.” Do you think that in other countries they just 
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fell out of the sky? Your “internal affairs” brook no 
interference, do you think other countries would wel- 
come your interference in their “internal affairs?” All 
this goes to show that “the theory of different standards” 
does not hold water because you have no way of proving 
that your laws and policies are of a reasonable standard 
while those of others are not. In order to prove that yours 
are reasonable, you have to cite more objective stan- 
dards. We can also see that although the safeguarding of 
human rights and basic freedoms depends on legislation 
and policy enforcement on the part of sovereign states. 
human rights themselves have objective standards which 
cannot be subjected to legislation and cannot be changed 
by the will of government. “Human rights issues” 
involve how the government protects and respects the 
rights of individuals, not how reasonable the government 
is in its actions. These “issues” have to do with how to 
protect the relatively weak mghts of individuals under 
the relatively strong organs of power. They are common 
objective standards which apply to all governments and 
all individuals and no one 1s entitled to special stan- 
dards. Like objective existence and objective laws, they 
are objective truths. That was why Rousseau called them 
“natural rights.” 


These “natural rights” are not “protected by heaven” as 
your bootlicking hack writers try to argue but are “rights 
with which every person 1s born.” They are things that 
we fight for as a matter of course and we do not have to 
be taught by “hostile countries and hostile forces” so to 
do. They are the basic laws and basic rights of life, just 
like eating and having sex. In other words, they are 
instinctive. That is what “natural” means. It 1s abdom- 
inable sophistry to try to argue that people can do 
without food because some people have nothing to eat. 
that people do not need sex because there are widows 
and bachelors around, that people do not need human 
rights and can adapt to an animal existence because there 
are people who consciously act in a servile matter, and 
that there are no objective human rights standards 
because of the existence of autocratic societies of 
enslavement. 


Human Rights Are Independent of Man‘s Will 


It 1s precisely because human rights are independent of 
the will of the government, and even independent of the 
will of all mankind, that people fight for their realization 
and expansion as a matter of course and without prior 
agreement, gradually coming to the realization that the 
more widespread and reliable protection of human rights 
is, the more their human rights are protected. Just as 
man’s understanding of objective truths and objective 
laws 1s a deepening process, man’s understanding and 
comprehension of human rights is also a deepening 
process. Just as man’s grasp and utilization of objectove 
laws iS a progressive process, man’s protection of the 
theory and practice of human rights 1s also #@ p-orressive 
process. Thus, it is a plausible excuse to say (> our 
theories and practices in this regard are still backward 
and that human rights have different conditions in 
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different countries and nations and under different cul- 
tural traditions and social systems. However, the pres- 
ence of different conditions and views cannot be taken as 
an excuse to violate and disregard human rights, to prove 
that laws enacted through man’s will can override objec- 
tive truths, and to prove that laws that violate human 
rights are reasonable. This doctrine which preaches the 
supremacy of law 1s just another form of fascism. To 
them, the law 1s not the servant of the people’s will or the 
embodiment of objective truths but quite the other way 
round: The people and truths have become the servants 
of the absolute law and its enforcing agents. Not only the 
people but also objective truths, are subordinated to the 
ruler’s will, expressed in the name of law and the state. 


Human Rights Are More Important Than Law 


This (the doctrine of the supremacy of law) 1s not a 
theory of human progress but a feudal ideology strongly 
attacked by Marx and others. Some of the fascist and 
quasi-fascist systems in Europe and Japan in the past 
and in some Third World countries today are based on 
this kind of feudal or pre-feudal cultural tradition. Chi- 
nese people as a whole find the fascist soil of this 
“doctrine of the supremacy of law” quite unacceptable. 
Most Chinese people judge whether a person is right or 
wrong on the basis of whether or not he or she abides by 
the law. However, they also look at whether or not the 
law protects and serves the people in judging whether or 
not the law is right. They take particular care in judging 
their law enforcement agents. There is no place for the 
“doctrine of the supremacy of the law.” When there 1s 
conflict between the people and the law, they are in favor 
of putting the people first. This sounds like the “human 
rights theory” since the time of Rousseau. It is the 
essence of the humanistic tradition, namely democracy. 
in traditional Chinese culture. It has struck deep roots in 
people's hearts for over 2.000 vears and there is no way 
to push it back to the feudal or pre-feudal ideology of the 
“doctrine of the supremacy of law.” What is really 
important now is not so much counteracting the effects 
of the “doctrine of the supremacy of law” as to finding 
out how political and administrative organs can be made 
to show more respect. and provide more protection, 
human rights. This is in keeping with the wishes of the 
times and of the people and will save your party and you 
yourself from being wiped out. In the face of the crushing 
tide of history, one must go along with it or perish. This 
is true at all times and in all countries. 
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[Text]Difference Between Democracy and Totalitari- 
anism Lies in the Difference in Social Models 
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Fallacy Three: It is permissible to discuss the issue of 
human rights and carry out international cooperation 
but it is an “abnormal phenomenon” to preach certain 
values, ideologies, and models. 


The difference between a democratic system which 
respects and protects human rights and basic freedoms 
and a totalitarian system which does not respect and 
protect human rights and basic freedoms lies in the 
difference in “social models.” It also lies in a difference 
in ideologies—theories on the basis of which social 
models are established and exist, as well as a difference 
in values—the basis of these ideologies. 


The values of Hitler and all totalitarian rulers can only 
produce fascism, or “state socialism,” an ideology which 
takes away or suppresses individual rights and freedoms 
in the name of the state or the society. A social system 
established on the basis of such an ideology can only be 
a Nazi and totalitarian social model. Whether or not a 
system respects and protects human rights in fact shows 
the basic difference between the values of democracy 
and freedom and the values of totalitarianism and 
enslavement. It also represents the essential distinction 
between the sociai model of democracy and freedom and 
the social model of totalitarianism and enslavement. 


Discussion and Settlement of Human Rights Issues Can 
Evolve Into a Democratic Social Model 


Discussing, cooperating on, and resolving human rights 
issues means discussing, cooperating on, and resolving 
questions of values and social models in order to change 
or “evolve” from a social model where there is totali- 
tarian enslavement, or some form of totalitarian enslave- 
ment, into a social model of democracy and freedom. If 
people are allowed to “discuss human rights and carry 
out international cooperation on human rights,” they 
will naturally try to interfere with, stop, and change those 
systems or institutions which do not respect and protect 
human rights. In so doing they are “preaching certain 
values” and this in itself is a kind of “ideology” and will 
inevitably lead to changes in “social models.” 


Opposition to South African A 
International Cooperation on 


heid Represents 
uman Rights 


Opposition to, and sanctions against, South African 
apartheid for instance, is large-scale “international coop- 
eration on human rights.” Opposition to “apartheid” 
means promotion of a social model based on “the right 
of racial equality.” If, in this exercise, people are not 
allowed to “promote values based on the basic human 
right of equality for all,” or to rely on the ideology of 
“democracy based on individuals” in trying to promote 
a “social model of democracy and freedom,” being only 
able to “speak within the limits prescribed by law,”’ what 
can they do in this “cooperation on human rights?” It 
will be no more than a fig leaf to cover the ugly features 
of the social model of enslavement which opposes 
human rights, merely a clever trick to oppose social 


progress. 
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Perhaps that is what you truly want to see in “interna- 
tional cooperation on human mghts?” All you want is the 
name, not the essence. 


Fallacy Four: It is permissible to discuss and even 
protect human rights but no international pressure will 
be tolerated. Emancipation of human rights under a 
high-handed totalitarian government can only come 
about through the government's “own choice.” 


Without exception, all social models based on totalitar- 
ianism and enslavement which do not respect human 
rights are held together by force and defiance of reason. 
However, if they are reasonable and can accept reason- 
able exchanges, they can become some kind of demo- 
cratic social model which respects human rights. 


It is only under this precondition that inadequate human 
rights protection can be rectified and remedied through 
discussion and cooperation. Even then, the governments 
of these countries may not take the initiative to make 
major moves to improve their human rights conditions 
unless they are subjected to pressures from within and 
without. The black civil rights movement which took 
place in the United States not long ago is an obvious case 
in point. 


However, many “Third World” dictatorial and totali- 
tarian states are social models based on “brutal suppres- 
sion” and it is here that “large-scale” and regular viola- 
tions of human rights occur. In the name of the interests 
of the whole society or the majority, they do not recog- 
nize, respect, or protect the human rights and basic 
freedoms of the majority or all the people. In other 
words, they simply do not want to talk reason. 


It Is Impossible To Discuss and Resolve Issues With 
People Who Do Not Want To Talk Reason 


Can you resolve issues through discussion and coopera- 
tion with people who are not ignorant of reason but do 
not want to talk reason? Take hooligans and bandits, for 
instance. Can you discuss with them the question of to 
whom the money they have stolen belongs? The system 
of totalitarian enslavement takes away people's human 
rights, that is, “the basic freedoms and rights of individ- 
uals”. These do not belong to the government and its 
officials in the first place. If they did, people would be 
the slaves of the government and its officials. In trying to 
take over the inalienable rights of others as their own 
under all sorts of lame excuses, it 1s no different from the 
unreasonable and brutal acts of robbery, or deception, or 
both. 


The “loot” taken from the robbed and swindled, whom 
they have to face every day, can only be maintained by 
further deception and violence. This explains why we 
have been told “not to wash our dirty linen in public or 
to disseminate the good things about other countries 
within our country.” That is also why China refuses to let 
go of the filthy and stinking idea of “dictaiorship by a 
handful.” 
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[Text] A social model that has to be held together by 
deception and violence can only give rise to a society of 
enslavement where human rights are not respected. The 
most obvious trait in such regimes ts that they only 
recognize authority based on violence and strength 
(potential violence) but do not recognize rights which 
should be respected and protected. Their maxim is that 
political power grows out of the barrel of a gun; in other 
words, if you win a country on horseback you have to 
rule it on horseback. It is armed force rather than the 
people's will that constitutes the “cornerstone” of these 
regimes. Such is the essence of “dictatorship.” The fact 
that it 1s claimed that this represents the “people's 
choice” demonstrates the fruits of deception and insin- 
cere remarks made under duress from bayonets and 
tanks. The people are deprived of their freedom and 
right to understand the real overall situation and express 
what they think of the reality, They are given no chance 
to choose. Faced with the only “choice” imposed on 
them, what options do they have? Thus, in countries 
where the basic freedoms and rights of individuals are 
not protected, the choices on major political issues are 
not “the choices made by the people of those countries.” 


In countries which claim that “every country has the 
right to choose its own social system.” what this state- 
ment means is that “the government and its officials 
have the freedom to choose the social system.” This 
freedom always implies that the people are deprived of 
their freedom to choose. If the government and its 
officials are not “the people's servants,” but rather have 
the freedom to choose for the people, the people are in 
fact the slaves of the government and its officials. This 
kind of “freedom” should not be allowed. After this 
“freedom” has been taken away from the people, when 
the people of that country find themselves in a situation 
where they need to make sovereign choices on matters 
concerning vital interests and rights, they are unlikely to 
be able to change their powerful government, which is 
armed with modern equipment, through reasoning and 
cooperation. Under the circumstances, there are only 
two ways to bring about change: Either use violence to 
counter violence and topple the government through 
revolution, or force it to change gradually, that is, to 
reform, through the exertion of pressure from within and 
without, mainly from without. 


Of the two, reform seems more desirable because it 1s less 
destructive. Although it implies greater difficulty and 
complexity, it ensures a more stable and predictable 
situation. It will also be socially, politically, economi- 
cally, and culturally less damaging to the country itself 
and countries with related interests. Although this means 
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that progressive forces will have to make greater sacri- 
fices and put up with a longer wait, on the whole, the 
advantages still outweigh the disadvantages. One way to 
minimize losses and setbacks for all sides is for countries 
with related interests to exert pressure and help bring 
about internal progress and reform. If other countries are 
not allowed to exert pressure, and the forces of reform 
are left to fight the blodody and powerful apparatus of 
violence, they will be left with only one choice: Violent 
revolution entailing numerous setbacks, huge losses, and 
an uncertain future. Seen from the situation at present, 
this is a selfish, short-sighted, and stupid policy for any 
democratic country to pursue; for totalitarian countries, 
this 1s a policy which protects the reactionary system and 
delays social progress at the expense of increasing the 
harm and prolonging the agony. It is a policy which 
brings harm to the people and benefits the totalitarian 
ruling clique. 


Freely Admitting to Being a Reactionary Regime 


No one can argue with you when you state that interna- 
tional pressure on human rights will not be tolerated. 
““No reactionary force will die out of its own”: It will do 
its utmost to defend its exploits. However. this also 
proves that you are admitting to being a reactionary 
regime like the South African racist regime. These 
“international standards” also protected South Africa 
and other reactionary governments of totalitarian 
enslavement which had had their fill of international 
wrath and sanction. If | remember correctly, the fascist 
regimes of Hitler and Mussolini owed their expansion to 
the fact that the international community “did not exert 
any pressure or intervene in their internal affairs.” Your 
party called this a “policy of appeasement” in various 
official documents and said that “the stupid imperialist 
governments and profit-seeking bourgeoisie” were partly 
to blame for the outbreak of World War Two, which I 
think is a correct historical conclusion. Why are you 
taking an opposite stance now? The reason is not diffi- 
cult to see! It is because you have identified your values. 
ideology, and social model with that of Hitler in the past 
and South Africa today and “man’s social being deter 
mines his consciousness.” 
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[Text]Feeding the People As Would A Slave Owner 


Fallacy Five: “We...manage to feed | billion Chinese 
people and we have met the food and clothing needs of | 
billion people” and “this is the greatest human right.” 


If “feeding the people” and keeping them from starving 
or freezing to death is “the greatest respect for human 
rights,” then the feudal lords and slave owners were truly 
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the ones who “fed the people.” At least the existence of 
slaves and serfs who were kept from starving or freezing 
to death could prove that the slave owners had protected 
“the greatest human right™ as you have done. The Nazi 
concentration camps were also responsible for “feeding” 
the Jews and other “inferior races” in captivity and 
keeping them from starving or freezing to death. At least 
the holocaust survivors, like common Chinese folk who 
survived numerous brutal and barbaric movements and 
“mistakes” by the Communist Party, could prove that 
Nazi racism was “the greatest human right.” If this 1s 
your concept of human rights, then it is an anti-human 
rights concept simular to that held by the slave owners 
and Nazis and 1s something that goes against the percep- 
tion of value that respects the dignity and rights of every 
individual. 


Is this the concept of human rights under communism, 
and under Marxism which forms a branch of commu- 
nism? In my opinion, no Marxist since the time of Marx 
would openly admit that it 1s. With the exception of a 
small number of silly pigs “outside their sty” who do not 
really know what they are talking about, the majority of 
genuine or self-proclaimed Marxists would, either sin- 
cerely or out of their need to hide, deny that they believe 
in an anti-human rights concept that goes against the 
interests of mankind. The thing 1s, not only Marxism but 
every ideology that advocates “reliance on violence and 
all means both fair or foul” when the “interests of all 
mankind or of all the people within a certain scope” are 
at stake, all turn a blind eye to human beings and believe 
in doctrines that go against human rights and values. 
Nazism, fascism, anarchism, and all brands of modern 
terrorism have “basic principles” in contravention of 
human rights incorporated in their theories and prac- 
tices. Just as you feel disgusted and then overreact every 
time you hear people talk about “human rights” and 
“freedom,” and just as you feel naturally close to Al 
Fatah (the radical faction within the Palestine Liberation 
Organization), Saddam Husayn, Mu’ammar al- 
Qadhdhafi, and Houan Boumedienne (former president 
of Algeria who assumed power through a coup d'etat in 
1965), you are prone to stupid remarks like “human 
rights are internal affairs” and “we manage to feed | 
billion people.” A fox cannot hide its tail. 


You say that “we manage to feed | billion people” when 
you are living off the labor of the people and you say that 
“we have met their food and clothing needs” when it ts 
the people who have solved the problem of food and 
clothing themselves through their own wisdom, 
resourcefulness, and arduous labor under extremely dif- 
ficult circumstances as well as exploitation and oppres- 
sion by party ruffians and bureaucrats. Do you not feel 
that you sound too much like the slave owner? Between 
the anarchist slogan of “take back all the fruits of labor” 
and the slave owner's tone, there is “a thread that runs 
through all” and which serves as a balance and link, and 
that is your doctrines: “Once one has power one has 
everything,” “political power grows out of the barrel of a 
gun,” together with Marxism and the doctrine of the 
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supremacy of violence which preaches the seizure and 
maintenance of a totalitarian regime through violence. 
Unrestrained Reliance on Violence in Governing 

Of course, what is referred to here is Marxism revised by 
“democratic centralism” and “totalitarian democracy.” 
not primitive or “genuine” Marxism. That pedantic 
doctrine which straddles two different concepts can 
hardly exist in reality. In reality, what we have are two 
camps which have sprung up from the idea of “from each 
according to his needs” preached in Marxist “classics,” 
namely “Leninism-Mao Zedong Thought” of the East 
and “Marxism of the West.” According to Lenin, Stalin, 
Mao Zedong and their comrades-in-arms, the “gist and 
core” of this eastern concept is that they can, in an 
unscrupulous and unrestrained way, “rely on violence to 
seize and maintain political power,” and this is “political 
power under the dictatorship of the XXX [preceding 
word in Roman script].” 
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[Text]The Use of Violence Becomes Natural 


Society, in dealing with the depradations of unprincipled 
violence, sometimes has no option but to adopt the 
conditional and limited use of violence. However, there 
is a need to constantly guard against the indiscriminate 
use of violence by the government in power and by its 
officials. Such violence presents a danger to the rights 
and freedoms, that is the human rights, of the society 
itself and its members. A basic standard for assessing 
whether or not a civilization or society 1s advanced 1s 
whether or not a stable and ordered situation exists 
based on the preconditions of maximum protection of 
freedom and the minimum use of violence. (The goal of 
Marx and his comrades was similar to this, or it can be 
said to have been this goal taken to the extreme.) This 1s 
not your “stability,” which has no preconditions and ts 
“highly abstract’’ but without any real content. 
According to your highly abstract historical standards. 
those places where there are slaveowners to whom 
everyone is obedient and obsequious seem to be closest 
to your ideal. This is because in these places, silence 
reigns and they are much quieter than the wrangling and 
noisy democratic societies. Is not this how your newspa- 
pers criticize democratic societies? 


Your doctrine uses all sorts of sophistry to change the 
“conditional and limited” use of violence in those situ- 
ations where there is no alternative into “natural, unlim- 
ited, and regular” use of violence, and you take this as a 
“cardinal principle” of your value concepts and ideology 
and as the “cornerstone” of your social model. You 
consider this to be an “omnipotent, key, and magic 
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weapon” for resolving all difficulties. this is actually 
quite simple. All those difficulties which cannot be 
resolved, are subject to “drastic measures,” thus every- 
thing is naturally “easily resolved.” Since the govern- 
ment can rely on a small number of national saviours to 
use violence in attaining and maintaining national power 
and. as “once one has power, one has ¢\erything,” why 
then bother with how to guarantee human rights which 
are a “permanent problem?” Why both«r with how to 
guarantee the freedom of those tools who have “idealis- 
tic goals?” If tools have freedom, they are not of much 
use. Draught animals must always be kept tethered. 
Thus. the advocates of this doctrine of the supremacy of 
violence naturally cannot respect any human rights. It 1s 
the independent small-scale farmers with their narrow 
scope livelihoods who are most in accord with this 
narrow mental state which only considers one’s own 
goals and does not consider other people. The degree and 
area over which this doctrine 1s spread 1s almost directly 
coincident with the proportion and spread of the small- 
scale farmers in the total population and this is the best 
illustration of this point. Thus, actually, it can at best be 
called “‘a small-scale farmer socialist illusion” and it ts 
certainly not any “working class ideal”. It was but a front 
put up in the early period of industrial society by 
absorbing workers who had retained the ideology of 
small-scale farmers. 


The “Doctrine of Small-scale Farmers” Is Extremely 
Harmful 


This anarchic socialism of small-scale farmers ts greatly 
harmful to society. In terms of the destruction of culture, 
the killing of innocents, and so on, it is far worse than the 
autocratic social systems of feudalism and semi- 
colonialism. Thus, while it emerged and existed in China 
for several thousand years, no matter how it was 
improved there was no way it could, in a long-term and 
stable way, replace the autocratic imperial courts which 
were not much better than it. This 1s because people did 
not have any good cultural background by which they 
could be educated and given norms and farmers and 
those engaged in animal husbandry were inclined to treat 
other people as they treated their animals and their 
crops. It was because of this that Buddhism, the religion 
of universal love based on “goodness,” became the 
essential “spiritual link” for holding together the major 
nomadic herding peoples. As China turned in a circle, it 
became influenced by the Mahayana School of Bud- 
dhism which had been strengthened by the idea of 
“benevolence” of the Huaxia people. This had an even 
stronger tendency to stress the idea of universal love 
than did the former Hinayana Buddhism. It was thus 
even more suited as a spiritual link for “curbing evil and 
promoting goodness.” This was demonstrated by the 
emergence and spread of Lamaism. It 1s also proved by 
the fact that the three major religions were all founded in 
the early period after human society had entered the 
agricultural and animal husbandry stage. The major 
difference between the three mayor religions which held 
together the major agricultural and animal husbandry 
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societies of the world, and the primitive religions and 
witchcraft which were polytheistic and warlike, is that 
the three major religions all have similar contents 
involving “universal fraternity” or universal love, and a 
minimal number of specific idols, to guarantee that the 
idea and sentiments of universal love are accepted to the 
greatest degree by all sorts of people. 


Christianity has only one idol, someone who seems to 
have worked in all fields but who cannot be clearly 
described. He restricted himself to arousing people's 
feelings for their fellow man and encouraging them to 
have a sense of sham, and this had no essential links with 
religious doctrine. Islam forbids any idols, and there are 
only some “prophets” who had links with some invisible 
and formless god. However, Buddhism very cleverly 
holds that the greatest possible number of people (in 
Hinayana) or all people (in Mahayana) are themselves 
potential idols (Buddhas), so that the idol returns to the 
believers themselves (“The Buddha is in my heart” and 
so on). This results in external objects of veneration 
ceasing to exist and stimulates every person to con- 
sciously accept “universal fraternity” and other con- 
cepts. Fully bringing into play the role of religion in 
reducing enmity and increasing the spirit of friendship 
and tolerance to counteract the “bad” psychological 
tendencies which the living environment brings to 
people, plays a better role in maintaining the internal 
order necessary for the existence and development of 
major nations and societies. 


The Supremacy of Violence Aggravates Suffering 


In the “Han tanguage cultural circle” which ts still today 
the world’s largest cultural circle, as the “benevolence 
and righteousness” and other contents which occupy the 
leading position in its political culture play the same role 
as “universal fraternity” plays in religion, not only has it 
become the only exception in not excluding “pagan 
culture” but it is the only cultural system under an 
agriculture and pastoral economy which does not need to 
be held together by religion. However, it has been unable 
to prevent being harmed by the “new religion” consti- 
tuted by the idea of the supremacy of violence. China's 
inability to attain stability has its roots in this. This is 
because at a time when China is jumping from an 
agricultural and pastoral economy into the modern 
industrial and information age, its traditional spiritual 
bond constituted by “benevolence, righteousness, and 
propriety” has been destroyed, yet it has not accepted 
the spiritual bond of the age of industrial democracy 
constituted by “human rights, freedom, and equality”. 
Its wise ideological and cultural traditions likewise have 
no way to establish any spiritual bond of “universal 
fraternity and equality” which is religious and based on 
superstition. Society is thus naturally in a nihilistic and 
chaotic state. Your doctrine of general hatred which 
opposes tradition and makes violence supreme can only 
add fuel to the fire and bring greater chaos and suffering 
to society. It is because of this that I say that the human 
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rights issue is truly one of the basic issues in determining 
whether or not a country can enjoy long-lasting peace 
and prosperity. 
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[Text]Violating Human Rights, Sophistry, and Shifting 


Fallacy Six: “Looking after the interests of the majority 
of people is our major point of departure on the issue of 
human rights.” 


On the surface, these words sound fine, but in fact there 
are often things which need to be examined beneath the 
surface. When talking about the rights which every 
person should enjoy, the claim that “the majority ts the 
point of departure” is an act of subject- changing soph- 
istry and excuse-making as a result of being faced with a 
situation which one cannot deny but in which one is 
unwilling to admit fault. This is because even if we talk 
about “large-scale violations of human rights,” it refers 
to the violation of the rights belonging to every indi- 
vidual, the violation of individuals’ internal affairs. It 
does not refer to a contentious article which may or may 
not belong to a particular individual and does not refer 
to public things in the political, economic, or environ- 
mental domains. They are expressed by other concepts. 
Rather, it refers to mghts which should belong to every 
individual. This has nothing to do with “the majority” 
and “the majority” has no right to abrogate the basic 
right to freedom of “a small minority.” Although the 
things included in various concepts can be duplicated 
and can overlap, we cannot thus say that chemistry 
equals physics, that energy equals transport, that grain 
equals smelly nightsoil, and so on. This is the same sort 
of sophistry as using “the majority” as an excuse to 
confuse the issue of the human rights which belong to 
every individual. 


The Laws Under Which Everyone Is Equal Are Like 
Waste Paper 


Perhaps these words indicate that in our country’s 
society, there exists a “majority” which enjoys rights and 
a “small minority” which does not enjoy basic rights. 
Who then is this majority and who ts the small minority? 
Do we have to redraw class divisions? Or are some 
minority nationalities going to serve as the antithesis, as 
was the case in the 1950's and 1960's? Regardless, 
juggling with terms such as “the majority” on the ques- 
tion of basic human rights proves that this society is an 
unequal one and that the constitution and laws which 
talk of “all persons being equal” are just waste paper. 
This then produces a dilemma. Either the constitution 
and the law have been cleverly juggled by people so that 


FBIS-CHI-93-244 
22 December 1993 


some of the people enjoy full mghts and others do not or 
enjoy lesser rights, and the surface and the contents of 
the laws and the constitution are different or perhaps are 
even without any substance. Or else, some people have 
usurped the rights which should belong to every person 
rather than to only some of the people and there has been 
a large- scale violation of human rights. Which of the two 
situations do you think is the most likely? Or do both 
exist together? 


South Africa is a country in which a small number of 
white people violate the nghts of the majority of the 
people, including some white people. This certainly 
cannot be tolerated and it is certainly valid to openly 
attack such abuses. However, people of your own age 
should remember that the Nazis and some “socialist 
comrades” who were not Nazis used the pretext of “the 
majority” to eliminate the “inferior races”—the Jews, 
the Tatars, and the blacks. Is it the case that because 
some persons constituted “the majority” in the Soviet 
Union, the United States, and Germany, they had the 
right to violate the nghts and freedoms of other people? 
Was it the case that because such violations did not 
violate the laws of these countries at that time, and were 
tolerated, supported, and participated in by the govern- 
ments, that they were reasonable and should not have 
been denounced, as “it is not permissible to interfere in 
internal affairs?” While the violation of human rights 
based on race and national differences is obviously a 
barbarous act, is not the violation of human rights within 
a single race or nation based on artificial differences or 
even with no basis at all, even more barbarous and even 
more intolerable? Further, you do not allow outsiders to 
“make intrusive comments,” instead requiring them to 
give full support and assistance because otherwise they 
will be accused of “hegemonic interference in internal 
affairs.” It goes without saying what sort of image such 
high-handedness presents. If the people allow the power 
holders, in the people’s name, to violate and ignore the 
rights of some of the people then, at the same time, they 
are giving the power holders the power to violate the 
rights of all of the people. This 1s especially so in a society 
where there are no racial or cultural differences. 


Part 8 
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[“Letters Written in Prison” by Wei Jingsheng (7614 
0079 3932): “My Letter to Jiang Zemin and Li Peng 
Written on 15 June 1991 (Part 8 of 8)"] 


[Text] Fallacy Seven: Marx had a famous popular defli- 
nition that “Man's nature is the sum of his social 
relations.” Some people, on this basis, infer that as 
different societies have different social relations and the 
sums of such relations are thus different, there are 
different human natures. Thus, the different views on 
and practices of human rights are suited to different 
types of human natures and the rationality of all of these 
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should be fully recognized. If there were uniform 
requirements, this would be an “abnormal phenome- 
non” and so on. 


Marxist Theory Pays Little Attention to Man 


Let us put aside the nonsensical inferences these people 
have made on the basis of faulty logic and first talk about 
the two basic definitions on which they base their ideas: 
“Man's nature is the sum of his social relations” and 
“Everything which exists 1s rational.” The first is a 
classic Hegelian, idealist proposition and it was one of 
the vestiges of Hegelianism which was frequently seen in 
Marxist ideas. The latter 1s a famous proposition by 
Feuerbach, who was a vulgar materialist, and it was 
frequently used by Marxists. 


The first proposition uses man’s existential activity 
modes, or various aspects of these, to replace man’s 
entire existence per se. Man's nature is the sum of the 
influences produced by the mutual roles which man’s 
existence and those things related to it have on man’s 
disposition and temperament, together with man’s 
inherent qualities. Man 1s not a product of his social 
relations or indeed of any relations. He is not a robot and 
is not a product created by other people based on a 
pattern for man. Rather, he 1s a product of nature. Thus, 
his essential qualities are likewise a product of nature. 
These are “instinctive” and very basic and they consti- 
tute a human “commonality” which ts inborn and pos- 
sessed by all and on which all other derived human 
natures and social relations are based. Human rights and 
basic freedoms refer to the satisfying or realizing of this 
part of human nature. It 1s the sum of hopes and 
aspirations which emerge naturally and do not need to be 
taught. It is only in respect of this part of human nature 
that it 1s appropriate to apply the idea that “all that exists 
1s rational.” It is an application which 1s conditional. 
Marx's proposition only includes a part of human nature 
which 1s derived and it leaves out the existence of man 
himself and his basic inherent qualities which emerge 
from this. This 1s the philosophical error which resulted 
in his theories and those of his followers paying little 
attention to “man.” 


Social Relations Often Alienate Human Nature 


Human rights are a type of social relations and respect 
for and protection of human rights and basic freedoms ts 
a social institution, a social system, and corresponding 
mechanisms to ensure that it 1s effective. However, this 
refers to primary level social relations which emerge 
from man’s basic nature or, put another way, to the basis 
of all derived social relations. This is the precondition 
for relations between “people” given rise to by the hopes 
and the wishes innate in real individuals, rather than in 
some abstract, general “man.” When this proceeds from 
individuals to society and forms real relations, it ts 
manifest as those basic social relations which are in 
accord with man’s natural instincts and which respect 
and guarantee those rights and freedoms which are duc 
to all and which people strive hard to enjoy. These are 
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basically different from those social relations which are 
derived and which are stipulated or manufactured by 
man. These relations which can be here or there. which 
can exist or not, which can be good or bad. and can even 
go against humanity and run counter to human nature. 
produce distortions in society and in the disposition and 
character of individuals. This 1s what 1s frequently called 
the “alienation of man.” The efforts of man over the last 
several thousand or even tens of thousands of years to 
transform social systems have been aimed at recovering. 
in a new environment and at a higher level, the inherent 
essence of human nature which had been alienated by 
the “social relations” created by man himself. The major 
causes of alienation all stem from man’s “social nature™. 
They come from the changeable “social relations” which 
are created and laid down by people themselves. These 
are the “social relations” of the societies formed through 
mankind resisting the encroachments of the natural 
world and then resisting encroachments by other soci- 
eties or from within the same society. This sort of society 
which is derived from the individual and the social 
nature which this gives to man results in man paying the 
price of quite a large proportion of his inherent nature. It 
even occurs that, to guarantee the inherent mght to 
freedom of some of the people. other people have to lose 
their human nature, such as under a slavery system, 
under fascism, and so on. This is what people often refer 
to as social injustice and the slave system. The “inyjus- 
tice” refers to the precondition for the rights and not to 
the result. 


The Idea of Property Owned in Common Is Pedantic 
Innocence 


Wherever a great amount of social injustice 1s enshrined 
in law, that is to say where the cornerstone of a legal 
system 1s social injustice maintained through violence. 
the social models are societies of enslavement similar to 
the slave societies and fascism. The standard for distin- 
guishing them is precisely the issue of human rights, that 
is to say the human rights conditions within these 
societies. We need to look at whether or not within these 
societies the basic freedoms and rights of a part or the 
majority of the people have actually been expropriated 
“by law.” Law is people's social nature and 1s not the sole 
or most basic standard for social relations. Human rights 
are a more basic standard. The so-called progress or 
reform of a society lies in finding. between man’s social 
nature and his individuality. some modes of coexistence 
under which there is the greatest harmony and the fewest 
contradictions and clashes. Neither aspect can be over- 
emphasized at the expense of the other. For example. 
“communist” society, which is based on anarchist and 
Marxist illusions and which does not need to consider 
social nature and can expand individuality to the 
extreme, can in no way exist. The illusion sees com- 
monly-held property as the way to “thoroughly resolve” 
the contradiction between social nature and individu- 
ality. This is the typical innocence of religious pedantry. 
The illusion is that one day “social wealth will fully gush 
forth” so that every person's desires are fully satisfied 
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and, thereby, differences between people will be elimi- 
nated. This ts like a fantasy and not the ideas of serious 
scholars. However, the doctrine of the supremacy of 
violence which these extremist ideas esteem has brought 
great harm to mankind. The advocates of such ideas 
often jump from one extreme to another. During the 
phase of wresting power. they give exireme stress to 
individuality and this even reaches the stage of terromsm 
where other people's rights are ignored. After they obtain 
power. they give extreme stress to social nature, ignoring 
human feelings and human mghts, and it reaches the 
Stage where it appears that society 1s not composed of 
individuals but of pawns in the hands of some rulers. 
Regardless of which stage we speak of, the political 
activities which the extremists establish on the basis of 
violence and terror are all social cancers. They are a 
hysteria which lacks humanity. 


The Roots of This Mad Ideology Lie in Europe 


These mad ideological ways of thinking actually come 
from the traditional European social propositions which 
are “unethical”, “materialist, or idealist.” which fre- 
quently exclude those things and man that actually exist 
and which are “highly abstract.” It was those scholastic 
ways of thinking in the monastaries of Europe in the 
Middle Ages, where concepts were played with by pro- 
ceeding from one abstraction to another, and the holy 
emotional habits or mental inclinations which lacked 
human feeling. which led to these various types of mad 
ideologies which “saw things but not man, saw concepts 
but not man, and had ideals and faith but no human 
feelings”. springing up everywhere following the weak- 
ening of the bond of religious spirit. Some of them even 
started out from human feelings but ended up with 
conclusions which made human feelings extinct. 
Marxism and racism are examples of these. Now that 
historical development has reached the stage it has 
today. the European and American civilizations must, 
on the precondition of maintaining their own out- 
standing achievements and traditions, study many 
things from Chinese civilization and other civilizations 
with outstanding achievements. Only thereby will they 
be able to maintain their own development and accord 
with a world which is developing increasingly swiftly. 
Chinese civilization has already begun this process of 
study and merger. At such a time, do we need to continue 
to worship as divine those pieces of remnant spittle 
which go under the names of “X X-1sms” and which were 
picked up from European culture? 


Celebrations for Mao Zedong’s Centenary 
Continue 


Jiang Unveils Statue of Mao 


OW 2012144593 Beijing XINHUA in English 1423 
GMT 20 Dec 93 


[Text] Changsha, December 20 (XINHUA)—A bronze 
statue of the late chairman Mao Zedong was unveiled 
today in Shaoshan, Mao Zedong’s hometown in central 
China’s Hunan Province. 
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Communist Party leader Jiang Zemin performed the 
unveiling. 


The six-meter-high statue stands in the square before the 
Mao Zedong Memorial Hall. 


Hunan Governor Chen Bangzhu presided over the inau- 
guration ceremony. 


Delivering a speech at the ceremony, Wang Maolin, 
secretary of the provincial committee of the Communist 
Party of China, said that Mao Zedong thought, which 
was formed during long years of revolutionary practice 
by Mao and other Communist veterans, will remain the 
theoretical treasure of Chinese Communists and the 
spiritual pillar of the nation. 


He reviewed the historical contributions of Mao Zedong 
to the Chinese revolution and socialist construction and 
his major contributions to the liberation of the oppressed 
nations in the world and human progress. 


Carrying forward Mao Zedong thought, Wang said, 
senior leader Deng Xiaoping has enriched and developed 
it and founded the theory of building socialism with 
Chinese characteristics, which will go a long way to solve 
the major problems in the contemporary world. 


He pledged to realize Mao Zedong’s dream of building a 
new Hunan and accelerate the pace of development and 
build well his home town. 


After the ceremony Jiang Zemin met with some of the 
relatives of Mao Zedong and held discussions with them. 


As well as Chinese leaders and local officials, thousands 
of local people attended the inauguration ceremony. 


Qiao Shi, Hu Jintao See Exhibit 
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[By staff reporter Dong Huifeng (5516 2585 1496)} 


[Text] Beijing, 17 Dec (ZHONGGUO XINWEN 
SHE)—The 15th of December was a special day at the 
Nationality Culture Palace of Beijing. Chinese leaders 
Qiao Shi, Hu Jintao, and Luo Gan successively visited 
an exhibition of paintings and calligraphic poetry in 
commemoration of the centennial of Mao Zedong’s birth 
at the Central Literature and History Research Institute, 
which is located inside the Nationality Culture Palace of 
Beijing. 

A few minutes past 1900 in the evening, Luo Gan, state 
councillor and secretary general of the State Council, 
appeared at the doorway of the exhibition hall. Wearing 
an overcoat, Luo Gan smiled and walked side by side 
with painter Qin Lingyun into the exhibition hall. 


Paintings were hung on all four walls of the hall. Luo 
Gan said that he was not good at painting and callig- 
raphy. In front of paintings of the Three Gorges by Qin 
Lingyun, Luo Gan stretched his hand and painted at one 
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of the paintings: “Look, there is an ape!” Other people 
moved closer to the painting and found that in the 
painting, a little ape stands on a cliff. Qin said the 
secretary general was indeed sharp-sighted. 


Luo Gan has an interest in paintings characterized by 
fine brushwork and close attention to detail. In front of 
a painting describing Yang Yuhuan and her pet parrot, 
which was painted by Huan Jun, Luo Gan moved close 
to the painting, bent over, and looked at it carefully, with 
his glasses placed well. He said: “It’s wonderful. This is 
indeed a great artistic treat. You can even see the fine 
hair and eyebrows so clearly.” 


On the wall facing the door, a red chrysanthemum 
painted by Qi Baishi is in full bloom. Luo Gan asked 
humorously: “This must be very expensive. How much 
does it cost?” 


At that moment, Qiao Shi, chairman of the Standing 
Committee of the National People’s Congress, appeared 
in the western corridor of the exhibition hall. He habit- 
ually puts his hands in front of his chest. He viewed the 
paintings with high interest and chatted with his entou- 


rage. 


After walking round, Qiao Shi finally came to examples 
of facial makeup in Shanxi operas, and was attracted by 
the paintings. The facial makeup examples were very 
small inside a glass case. Qiao Shi bent over and watched 
for a while, then he discussed something with his entou- 


rage. 


On leaving the exhibition hall, Qiao Shi shook hands 
with calligrapher Qi Gong and said: “Take care of 
yourself.” They then bowed to each other. Qiao Shi also 
made a “thank you” gesture by cupping one hand in the 
other in front of his chest before walking down the steps 
in front of the hall. 


Hu Jintao, a member of the Standing Committee of the 
CPC Central Political Bureau, came a bit later. He wore 
a gray Western-style suit and has the bearing of a scholar. 
He did not speak much, and viewed the paintings and 
calligraphy alone. When listening to an explanation by 
Xiao Gan, president of the Central Literature and His- 
tory Research Institute, Hu Jintao nodded gently. He 
moved along the same line as Luo Gan and Qiao Shi did, 
first going along the four walls and then moving to the 
center of the hall. 


Wang Deguang. vice president of the Central Literature 
and History Research Institute, quickly approached Hu 
Jintao, and proposed: “Let us have a photo together after 
you finish the visit.” Hu Jintao waved his hand and took 
Wang Deguang’s hand when walking out of the exhibi- 
tion hall. 


It was about 2010 local time. 


The exhibition hall was still quiet, and 198 pieces of 
artistic works were hanging on the walls. A old, gray- 
haired man moved slowly in front of the paintings. 
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Nearly 400 people visited the exhibition. An old man 
finished his visit in haste with the help of his grand- 
daughter. Other people told me that he was Ye Zilong, 
one of Mao Zedong’s five private secretaries. 


Article Analyzes Activities 


HK2212093293 Hong Kong TA KUNG PAO in Chinese 
21 Dec 93 p6 


{Special feature” by staff reporter Ma Ling (7456 3781): 
“Mammoth Activities To Mark Mao Zedong’s 100th 
Birthday”’] 


[Text] Beijing, 20 Dec (TA KUNG PAO)—With the 
approach of 26 December, the 100th anniversary of Mao 
Zedong’s birth, mainland China, from top to bottom, is 
setting off wave upon wave of what can be called 
mammoth activities. 


The Protagonist of the Media 


Recently, all major newspapers, as well as all kinds of 
tabloids and magazines, have been carrying numerous 
articles in different forms, such as memoirs, commemo- 
rative articles, commentaries, and investigative reports. 
And all television stations have been vying with one 
another in broadcasting documentaries, television films, 
and movies on Mao Zedong’s life story, history, and 
major events at the prime time of around 2000. In its 
news hookup at 1900 every day, Program One of the 
Central Television Station invariably carries one or 
more reports commemorating Mao Zedong. From 2010 
to midnight, the programs are completely taken up by 
Mao Zedong. First, there was a 1|2-part television docu- 
mentary “Mao Zedong,” which was closely followed by 
the 12-part television drama “China Has Brought Forth 
a Mao Zedong.” At approximately the same time, Pro- 
gram One of the Beijing Television Station broadcast a 
television film, “Affectionately Linked With Mao 
Zedong,” which is followed by “The Best Remem- 
brance.” Almost all trades and professions have recol- 
lected or commemorated Mao in different forms, such as 
exhibitions, forums, report meetings, and get-togethers. 
Moreover, numerous factories have also taken this 
opportunity to produce large quantities of mementos in 
a bid to achive good sales. 


The Real Upsurge Will Start on Friday 


The real upsurge will be in the three days between 24 and 
26 December. At that time, not only will the central 
authorities preside over some large-scale activities, but 
all trades and circles will also launch a series of com- 
memorative and sales activities. 


Such a series of large-scale and mammoth activities has 
been rare in recent years. 
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Mao has been dead for 17 years, and in China there have 
been many enormous changes making things vastly dif- 
ferent from the Mao Zedong era. In spite of that, China 
has not forgotten him and the ordinary people are still 
very fond of him. 


There were glories and fervors, as well as absurdities and 
sufferings, in China during the Mao Zedong era, but all 
the ordinary people recollect and remember now seem to 
be the magnificent past. 


Five Reasons Contributing to the Mighty Trend 


Analysis shows that people turn to seek, discover, and 
identify Mao Zedong for the following reasons: 1) The 
mentality of longing for the past. Although ordinary 
people's reverence for Mao Zedong has been over or has 
flagged with the passage of time and the influence of new 
ideas, it has not completely disappeared and, when 
Initiated consciously or unconsciously, will converge 
into a torrent. 2) The mentality of cherishing the sage. 
With the continuous advance of reform, people, while 
enjoying a much enhanced material life, have set higher 
demands in other aspects. They do not want to give up 
the new order, nor are they willing to abandon some of 
the old order. When they see that the status quo has not 
turned out as they wish, such as the erosion of political 
authority as a whole, the constant degeneration of 
national ethics, and the lack of a stable social order, 
some of them long for the reemergence and administra- 
tion of a “wise emperor” and, therefore, recall Mao 
Zedong to express their will. 3) The mentality of seeking 
novelty. Ordinary people are generally curious about the 
private life of political leaders and socialites. Now that 
Mao Zedong, who was sacrosanct and clothed in mystery 
in the past, has stepped down from the alter, is myste- 
rious no longer, and has appeared in various identities, 
this naturally arouses people’s great curiosity. 4) The 
mentality of seeking knowledge. Many young people 
know very little about the past. The spate of publicity 
and reports has aroused their interest in recent history. 
Although they are past events, they are linked with 
people and events of the present. For this reason, they 
are enthusiastic about this. 5) The mentality of returning 
to the past. Unable to successfully adapt themselves to or 
not being quite satisfied with the new concepts and 
changes in the wake of reform, some people want to take 
advantage of this opportunity to console themselves with 
their longing for the Mao Zedong era and satisfy their 
yearning for the past... 


In short, different ideas and interests have shaped this 
powerful trend. 


Will the bustling activities of commemorating Mao 
Zedong’s birthday last for only a short while? What will 
the society and people do after that? Some people say 
they are keen to see. 
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Forum on Mao's Ethnic Theory 
OW 1812145293 Beijing XINHUA in English 1421 
GMT 18 Dec 93 


[Text] Beijing, December 18 (XINHUA)—A senior Chi- 
nese minority nationality affairs leader said today that 
the late leader Mao Zedong’s ethnic theories and policies 
helped to promote the economic and cultural develop- 
ment of ethnic minorities and to secure the unity and 
stability of this multi-national country. 


Ismail Amat, minister in charge of the State Nationali- 
ties Affairs Commission, also said that Deng Xiaoping’s 
theory on socialism with Chinese characteristics has 
further enhanced the economic prosperity of ethnic 
minorities. 


Ismail Amat, also a State Councillor of the Uygur 
nationality, was speaking at a forum to commemorate 
Mao’s birth centenary held by the commission today. 


Attending the meeting were representatives from the 
National People’s Congress Standing Committee, the 
State Council and people who had personal contacts with 
Mao. 


Researchers Discuss Work 


OW 2112105693 Beijing XINHUA in English 0932 
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[Text] Beijing, December 21 (XINHUA)—No longer a 
mere guide for Chinese revolutionaries, but the subject 
of scholars—this is Mao Zedong Thought today. 


A fuller picture of Mao—as a statesman, a military 
leader, a diplomatic strategist, an outstanding poet and a 
scholar—has provided Chinese researchers with a new 
subject of discourse. 


“Research on Mao entered a new stage in the late 1970s, 
when China raised its reform and opening curtain,” said 
Wang Yuyao, a leading researcher on Mao. 


Mao Zedong Thought was first proposed in 1943 by 
Wang Jiaxiang, one of Mao's battle companions during 
the Long March. It was then written into the party 
constitution in 1945. 


Mao Zedong Thought is officially defined as the inter- 
gration of the universal principle of Marxism and 
Leninism with the Chinese revolution. And it serves as 
the baton for guiding the Chinese revolution and con- 
struction. 


Scholars said that research on Mao has lasted for half a 
century, though during the Cultural Revolution (1966- 
76), it became propaganda rather than a science. 


However, the number of institutes specializing in Mao 
research grew to more than 20 this year, which marks the 
centenary of the late chairman’s birth. Some of the 
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institutes belong to the Central Committee of the Chi- 
nese Communist Party, such as the Central Literature 
Research Center, the party school and the Party History 
Research Center. 


Others are scattered in various provinces, cities and 
colleges. In Mao’s birthplace of Hunan Province, a Mao 
Zedong Thought Research Center has been set up. 


Several tens of thousands of researchers every year churn 
out tons of articles and books, with the most authorita- 
tive ones usually by Mao’s comrades-in-arms. 


How Did the Chinese Communist Party Develop 
Marxism, by Hu Qiaomu, one of the party’s top theore- 
ticians, and Review of Certain Important Decisions and 
Historical Events by Bo Yibo, a veteran revolutionary, 
are often regarded as masterpieces in the study of Mao. 


“An objective attitude in Mao research helps evaluate 
Mao’s historical status and carry on his thought in a 
scientific way,” said Han Rongzhang, another 
researcher. 


Professor Han, 57, a Mao specialist in the Chinese 
Academy of Social Sciences, is now writing a book 
entitled Research on Mao Thought in the Past 50 Years. 


He explained that researchers are digging mainly in the 
following fields: studying the history of Mao thought and 
its theoretical framework, editing Mao's works, docu- 
menting Mao’s personal experiences, publishing refer- 
ence books, and doing translations. 


Breakthroughs have been made in recent years. For 
instance, people have launched research into Mao in his 
early years, when his thought couldn't be included in the 
““Mao Zedong Thought” prescribed by the party consti- 
tution; and into Mao in his late years, when he made 
mistakes in the cultural revolution. 


“These sectors had remained taboo for a long time,” said 
Han. 


Scholars’ current focus is the relationship between Mao 
thought and the theory of building socialism with Chi- 
nese characteristics espoused by Deng Xiaoping. 


As a result, ““Maology”’, or the study of Mao Zedong, a 
new branch of social sciences, has sprung into being. 


““We have realized that a political angel is not enough to 
complete the research. Cultural sense here is important. 
And foreign techniques have been borrowed as methods 
to study Mao thought,” said Shi Zhongquan, another 
researcher. 


The translation and publication of foreign books on Mao 
started in the mid-1980s, according to shi. 


And Mao entered the computer era when researchers 
invented software this year to analyze data about Mao. 
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Traditionally, Mao research was dominated by elder 
people. The scene has been changing as some 300 post- 
graduates from Chinese universities have joined Mao 
research. 


Mao Xinyu, Mao’s grandson who graduated from the 
people’s university of China last year, is now studying his 
grandfather in the party school. 


More courses are open in universities to let youngsters 
know about Mao. These courses, including “‘General 
Knowledge of Mao Thought” and “History of Mao 
Thought”, have echoed a campus movement of “Look- 
ing for Mao Zedong” among students—a fever of 
reading Mao’s works, holding commemorative ceremo- 
nies for Mao, or even collecting Mao badges. 


Forum on Mao’s Journalism Ideas 


OW 2112165693 Beijing XINHUA in English 1551 
GMT 21 Dec 93 


[Text] Beijing, December 21 (XINHUA)—A forum on 
Mao’s ideas and thinking on journalism was held today 
in Beijing, a few days before the 100th anniversary of the 
late chairman’s birth. 


Memorial activities are spreading all over the country 
before December 26, the date he was born in 1893. He 
died in 1976. 


Sponsored by the China Journalists Association, the 
commemorative gathering attracted more than 100 jour- 
nalists from the capital’s media circles. 


The forum focused on Mao’s thoughts on journalism, 
such as scrapping stereotyped writing and sticking to a 
simple style. Mao also stressed that journalism should 
serve the people. 


The participants said that Mao, who launched 
“XIANGJIANG COMMENTARY”, actually started his 
revolutionary work from a news desk. Throughout the 
Revolutionary War and the construction of New China, 
Mao wrote a great number of primary news and com- 
mentaries, which later turned out to be models in news 
writing. 

The late chairman also inscribed the titles for some 


major newspapers such as “PEOPLE’S DAILY”, 
“GUANGMING DAILY” and “WORKERS’ DAILY”. 


Military Journal Commemorates Mao 


HK2112061993 Beijing JIEFANGJUN BAO in Chinese 
8 Dec 93 p I 


[By Chen Detong (7115 1795 6639): “JIEFANGJUN 
HUABAO Issues Special Edition To Mark Comrade 
Mao Zedong’s 100th Birthday”) 


[Text] The 12th issue of JIEFANGJUN HUABAO has 
met readers in the form of a special edition marking 
Comrade Mao Zedong’s 100th birthday. 


FBIS-CHI-93-244 
22 December 1993 


The special edition devotes eight pages to photos 
recording Chairman Mao's great revolutionary practice. 
They include color photos of Chairman Mao during the 
Red Army period, the War of Resistance Against Japa- 
nese Aggression, the war of liberation, and the founding 
ceremony of the people’s republic. as well as photos of 
Chairman Mao attending important conferences of our 
Army, inspecting ground forces, the Navy, and the Air 
Force, and meeting officers, men, and militia after the 
liberation of the whole country. Some of the photos have 
been published for the first time. The special edition also 
reports how, under the guidance of Comrade Deng 
Xiaoping’s ideas on army building in the new period, the 
commanders and fighters of our Army have remarkably 
accomplished military and political training and other 
tasks. Given its strong ideological contents, originality in 
choice of subjects, and excellent pictures with accompa- 
nying essays, the special edition is quite readable and has 
a high documentary value. 


Noncommunist Parties Gather 


OW'1912154693 Beying XINHUA in English 1418 
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[Text] Beijing. December 19 (XINHUA)—The leaders 
of eight Chinese non-communist parties, the All-China 
Federation of Industry and Commerce and democrats 
with no party affiliation gathered here today to com- 
memorate the 100th anniversary of the birth of the late 
Chairman Mao Zedong. 


The participants pointed out that long-term multi-party 
cooperation under the leadership of the Communist 
Party of China (CPC), which was initiated by Mao and 
other senior Chinese leaders, 1s part of China’s socialist 
system and makes up an important part of Mao Zedong 
Thought. 


After the founding of New China in 1949, Mao made 
“long-term coexistence and mutual supervision” the 
general principle for cooperation between CPC, non- 
communist parties and democrats without party affilia- 
tion. 


The non-communist parties have been playing impor- 
tant roles in the country’s socialist construction, the 
participants said. 


The party leaders expressed that they will continue to 
participate in the discussions on political and govern- 
ment affairs and conduct democratic supervision. 


Wang Zhaoguo, vice chairman of the national commitice 
of the Chinese People’s Political Consultative Confer- 
ence and head of the United Front Work Department of 
the CPC Central Committee, presided over the meeting. 


Addressing the meeting, Wang said that senior leader 
Deng Xiaoping and Jiang Zemin have carried forward 
and developed Mao's theory of multi-party cooperation 
and made it clear that non- communist parties are not 
opposition forces, but active participants in state affairs. 
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Collections of Works Published 


OW2112171593 Beijing XINHUA in English 1514 
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[Text] Beijing, December 21 (XINHUA)—Several col- 
lections of Mao Zedong’s works have been published to 
mark the 100th anniversary of the birth of Mao Zedong 
which will fall on December 26. 


These books are Collections of Mao Zedong, Collected 
Military Works of Mao Zedong, Mao Zedong’s Remarks 
on Some Classical Works of Literature and History, and 
A Chronicle of Mao Zedong’s Life (1983-1949). 


The collections of Mao Zedong is a multi-volume book 
following the publication of the four volumes of Selected 
Works of Mao Zedong published previously. It is a 
collection of the works not included in the previous four 
volumes. 


Published were the first and second volumes of the 
Collections of Mao Zedong. 


The first volume of the Collections of Mao Zedong 
covers the period from January 1921 to June 1937. It 
contains 67 articles, running up to 320,000 Chinese 
characters, all published for the first time. The contents 
include the choice of the Marxist-Leninist road, the 
nature, tasks and motive force of the Chinese Revolu- 
tion, his basic ideas on new democratic revolution, the 
basic principles of armed struggle and the building of a 
people’s army, his investigations in the rural areas and 
the policies for the Anti- Japanese National United 
Front and his criticism of the leftist ideas in the party. 


The second volume covers the period from August 1937 
to December 1942, containing 111 articles, running up 
to 290,000 Chinese characters, mostly published for the 
first time. The contents include Mao’s general principles 
on prolonged war against Japan and the principles of the 
guerrilla warfare of the Eighth Route Army and the new 
Fourth Army and his ideas on natural history, philos- 
ophy, history, party history, art and literature and cadres 
education. 


The other volumes of the collections will be published 
later. 


The Collected Military Works of Mao Zedong has six 
volumes which contain Mao’s military articles, tele- 
grams, orders, written instructions, reports and letters 
between during the period from 1927 to 1972. This 
series of books, containing more than 2.6 million Chi- 
nese characters, record the formation and development 
of Mao’s military thinking. 


All his life Mao loved reading, and wrote many com- 
ments on books he read. The Remarks of Mao Zedong on 
Classical Works of Literature and History contains more 
than 310 pieces of his remarks on 39 Chinese classics. 
The three-volume chronicle is the first record of Mao 
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Zedong’s life and achievements ever published. It cor- 
rects some mistakes in some previous publications about 
Mao’s life and his achievements. 


Beijing Issues Stamps 


OW1812140693 Beijing XINHUA in English 1249 
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[Text] Beijing. December 18 (XINHUA) The Ministry 
of Posts and Telecommunications is to issue a set of 
stamps on December 26 to commemorate the 100th 
anniversary of late Chairman Mao Zedong’s birthday. 


The set contains two stamps: one, with a face value of 20 
fen, carries the figure of Mao in northern Shaanxi; the 
other pictures Mao in Zhongnanhai, the seat of the 
Central Committee of the Communist Party of China 
and the Central Government, and has a face value of one 
yuan. 


Meanwhile, the ministry has also decided to issue a set of 
special stamps on January 5 next year to mark the 
coming Lunar New Year. 


Beijing Issues Coins 


OW 2012105893 Beijing XINHUA in English 0948 
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[Text] Beijing, December 20 (XINHUA)—The people's 
bank of China announced today that the two sets of gold 
and silver coins it is issuing to mark the Mao Zedong 
centenary will go on sale on December 25. 


That is the day before the 100th anniversary of the birth 
of Mao, which falls on December 26. One set of three 
gold and three silver commemorative coins is for sale 
abroad, the other for sale in China. 


Hunan Province Publishes Books 


OW'2112055393 Beijing XINHUA in English 0535 
GMT 21 Dec 93 


[Text] Changsha, December 21 (XINHUA)—The late 
Chairman Mao’s native province of Hunan has pub- 
lished a series of books on his personal history and 
thought to mark the centennial of his birth, which falls 
on December 26. 


The Hunan People’s Publishing House has published a 
book series entitled Mao Zedong and Hunan, which 
includes Mac Zedong Returns to Hunan (1954-1975), 
The Young Mao and His Hunan Teachers and Friends, 
The Young Mao Zedong and Hunan’s Intellectual Life, 
Hunan’'s Culture and Mao Zedong and The Ideological 
Molding of the Young Mao Zedong. 


These books, based on ample historical materials, tell of 
the years when Mao grew up, his personality, the forma- 
tion of Mao Zedong Thought as well as Chairman Mao's 
concern with his native province. 


The publishing house has published other books on Mao 
and his thought, such as On the Development of Mao 
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Zedong Thought in the New Historical Period, Mao 
Zedong and Chinese Farmers, Mao Zedong’s Resourceful 
Strategy, Mao Zedong’s Views on Philosophy and Sci- 
ence, Mao Zedong the Patriot and Mao Zedong the 
Intellectual. 


Meanwhile, the Hunan Education Press has published 4 
Study of Mao Zedong’'s Theory of Education and Mao 
Zedong's Educational Career. 


Shandong Secretary at Soiree 
SK2112073093 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT 20 Dec 93 


[Excerpts] On the evening of 20 December at Jinan 
(Lishan) Theater, the propaganda department of the 
provincial party committee and the provincial cultural 
department cosponsored a grand soiree to ceremoni- 
ously mark Comrade Mao Zedong’s 100th birthday. 


Watching the performances were more than 1,000 
people of various circles in the capital of the province, 
including Jiang Chunyun, secretary of the provincial 
party committee; Zhao Zhihao, deputy secretary of the 
provincial party committee and governor of the provin- 
cial government; Han Xikai, deputy secretary of the 
provincial party committee; Li Zhen, chairman of the 
provincial people’s congress standing committee; Lu 
Maozeng, chairman of the provincial committee of the 
Chinese People’s Political Consultative Conference; Tan 
Fude, Liu Guofu, and Dong Fengji, standing committee 
members of the provincial party committee; and Wu 
Aiying, vice governor of the provincial government. 
[passage omitted] 


Before the performances, Leading Comrades Jiang Chu- 
nyun and Zhao Zhihao received and cordially talked 
with representatives of the provincial song-and-dance 
troupe, the provincial Beijing opera troupe, and the 
(Tiangiao) District [words indistinct] chorus group of 
Jinan city. 


Jiang Chunyun said: The province held such a grand 
soiree to mark Comrade Mao Zedong’s 100th birthday. 
In the form of giving literary and artistic performances, 
we cherish the memory of Comrade Mao Zedong and 
disseminate Mao Zedong Thought and Comrade Deng 
Xiaoping’s theory on building socialism with Chinese 
characteristics. This is extremely [words indistinct]. 


Jiang Chunyun pointed out: Today, we mark Comrade 
Mao Zedong’s 100th birthday. The literary and artistic 
circle should study Chairman Mao’s speech made at the 
Yanan forum. The literary and artistic workers should 
proceed from reality, persist in an accurate political 
orientation, insist in the orientation of making literary 
and artistic work serve the people and society, persist in 
the principle of letting a hundred flowers blossom and a 
hundred schools of thought contend, make literary and 
artistic works be close to the people’s livelihood, strive to 
create increasingly more outstanding works to educate 
the people and mobilize the fighting will of the people, 
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and work under the leadership of the party to ceaselessly 
promote the province's socialist modernization. 


Jiang Chunyun stressed: Literary and artistic workers 
should work closely in line with the central work of the 
party, serve he economic construction, and persistently 
attend to both spiritual and material civilizations. Lit- 
erary and artistic workers undertake an important task 
for upgrading the quality of their works so as to ceae- 
lessly satisfy the people’s demands for cultural life. 


Governor Zhao Zhihao set forth requirements for 
achieving the province's literary and artistic work. 


Mao Zedong’s Hometown Starts ‘Modern’ 
University 

OW’'2012024393 Beijing XINHUA in English 0126 
GMT 20 Dec 93 


{Text} Changsha, December 20 (XINHUA)—Many 
people know about Mao Zedong’s birthplace of Shaos- 
han, but few people know that on a mountain slope there 
is a modern university which is only 50 km away from 
Mao’s hometown. 


Xiangtan University began to emerge on the barren hills 
nearly 20 years ago. High-rise buildings among tall green 
trees are found in groups. The university, now fenced 
with a red-brick wall, has more than 10,000 teachers and 
students, and covers an area of over 90 hectares. It is 
listed as one of China’s 108 key universities. 


The university gate, which consists of three stylish 
arches, carries a nameplate which Mao inscribed with his 
own calligraphy. 


Inside the wall the university reminds one of a forest 
park, in which roads extend far and wide, pavilions of 
different styles are seen here and there, shaded by tall 
Chinese umbrella and camphor trees. Buildings for 
teaching, offices, labs and physical training, and a large 
auditorium have been built in different styles along hills 
or beside small lakes. 


Mao himself never went to college. In Mao’s youth, there 
was no university in his hometown, the first school, 
where he received some new-style education, was 30 km 
from his birthplace of Shaoshan. During his life time, he 
had always hoped to have a famous modern university in 
his hometown. 


His wish was realized two years before his death in 
1976—with establishment of Xiangtan University in 
1974. 


The university now possesses three colleges, 12 depart- 
ments and eight research institutes, with about 100 
specialities available in the liberal arts, science, industry, 
economics, management and law. It has established a 
good reputation at home and abroad. 
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According to Du Xuejun, president of Xiangtan Univer- 
sity, the university has trained more than 30,000 quali- 
fied personnel for society since the university was 
founded in 1974. 


As one of the state’s key construction projects, the 
central government earmarked 40 million yuan for the 
founding of the university. Though located in the remote 
outskirts of Xiangtan city, Hunan Province, the univer- 
sity has grown into a “small society” of its own, pos- 
sessing various necessary facilities and services. 


Most of the students of the university come from peas- 
ants’ families, and wear simple clothes. There is not 
much noise or excitement to be heard on the campus. 
Students usually have to hurry to attend lessons on time, 
as the university’s teaching buildings lie on different 
hills, far from the places where they live. 


A student in the department of Chinese literature said 
that thanks to the university's geographic position, they 
are seldom disturbed by outside factors and are able to 
sit down calmly and complete their studies. 


The president admitted that the “craze of students 
engaged in businesses”, which is rampant on campuses 
of most other universities across the country, does not 
have much impact on his university. 


According to him, except at weekends, business at sev- 
eral ballrooms and karaoke halls on the campus is 
sluggish. 


During weekdays, one can hardly find a student who is 
idling away his time. Students without lessons mostly go 
to read in the university’s modern library or do personal 
study in their dormitories. Few of them will visit amuse- 
ment facilities. 


The remoteness of the location does not prevent 
Xiangtan University from having contact with the out- 
side world. 


The university has had academic exchanges and scien- 
tific research cooperation with universities and scientific 
research organizations from about a dozen countries and 
regions. It has also established close relations with a 
group of famous universities in Japan and Canada. 


The university has trained outstanding qualified per- 
sonnel in large numbers and has acted as a center for 
many scientific and technological achievements g@world 
advanced level. It is also home to a group of a.“demic 
research leaders, who have had great influence on the 
Chinese mainland. 


Some fashionable research centers, sucthas the center for 
research on China’s consumption economy, have been 
founded on the campus, though the university is far away 
from the consumers’ markets of large cities. 
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The university has also shouldered a large number of 
research projects under the China national natural sci- 
ence foundation. Some of the achievements involving 
basic theoretical research have produced profound 
impact across the country. 


The university has established a special organization for 
research on Mao Zedong soon after it was founded. This 
has now developed into the Mao Zedong Thoughts 
Institute, which has published about a dozen academic 
books on Mao and over 140 papers. 


Leaders of the institute said that as a university of Mao 
Zedong’s hometown, it was necessary to do more 
research on Mao and publicize him. 


Economic & Agricultural 


Finance Minister Discusses Deng’s Works, 
Economy 

OW 1912034893 Shanghai JIEFANG RIBAO in Chiicse 
14 Nov 93 p 1 


[By Liu Zhongli, minister of finance: “Seize Opportunity 
To Quicken Pace of Reform”} 


[Text] To smoothly achieve Comrade Xiaoping’s “three- 
step” development strategy, we must maintain vigorous 
speed in developing our country’s national economy. We 
will not achieve this goal if we slow down or bog down. 
To display the superiority of the socialist system to our 
own people and to the world, we must quicken the pace 
of development and catch up with and eventually tran- 
scend developed capitalist countries in competition and 
a trial of economic strength, as well as the comprehen- 
sive national strength, based on economic strength. If 
our country’s economy does not develop or does not 
develop quickly enough, the disparity between our 
country and developed Western countries, or even that 
between our country and our neighboring countries, will 
continue to widen. This will put our country in a very 
disadvantageous situation, and we will encounter great 
difficulties in consolidating the socialist system and 
safeguarding our country’s long-term peace and stability. 
Therefore, whether or not we are able to quicken the 
pace of development is not only an economic issue but is 
also a major political issue. We must always remember 
Comrade Xiaoping’s instruction—“development is 
absolutely essential.” 


How can we quicken the pace of development? On the 
basis of the principles of the relationship between pro- 
ductive forces and production, and between economic 
base and superstructure, Comrade Xiaoping put forward 
the reform and opening up policy by profoundly sum- 
ming up historical experiences and lessons. Moreover, he 
stressed that this policy was the most important new 
major policy. He pointed out: Just like the revolutions in 
the early stage of the PRC, the purpose of reform and 
opening up 1s to eliminate the obstacles to developing 
productive forces. In this sense, we may call it reform of 
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revolutionary nature or the second revolution. Over the 
past 15 years, our country made magnificent achieve- 
ments in economic development which attracted the 
world’s attention. During the 10 years from 1981 to 
1990, the average gross national product [GNP] growth 
rate was 8.9 percent, showing that we have accomplished 
the goal of doubling the growth rate ahead of schedule. 
The achievement fully proved the wisdom and correct- 
ness of Comrade Xiaoping’s strategic thoughts. 


In those years, we also committed some faults in the 
economic work, and several fluctuations occurred in 
economic development. In addition to the lack of expe- 
riences and precedents for us to follow, the faults were, to 
a great extent, a result of our one-sided approach in 
understanding Comrade Xiaoping’s thoughts and theo- 
ries and our deviations in implementing them. The most 
acute problem was we did not handle well the relation- 
ship between reform and development, and, therefore, 
reform somewhat lagged behind. Here, we might as well 
give a simple review on the several economic fluctua- 
tions: 


The first fluctuation happened from 1984 to 1985. At 
that time, the household contract responsibility system 
with remuneration linked to output had been extensively 
implemented across the country. However, the compre- 
hensive reform of urban economic structure had just 
begun, and in many fields we were still in the phase of 
exploration without any clues. Against this kind of 
background, some localities showed tendencies of 
blindly pursuing output values and growth rates and 
overexpanded the scale of capital constructions. More- 
over, some faults in the banks’ credit contract system 
resulted in putting more money in circulation than 
necessary and caused an imbalance of supply and 
demand. To stabilize the economy, these localities had 
no choice but to carry out the “soft landing” policy to 
slow down the pace of development. However, because 
the traditional systems at that time still played a guiding 
role and administrative interference was quite rampant. 
the “soft landing” policy was not effectively imple- 
mented and economic over- expansion continued. 


In 1988, China’s economic reform entered a period of 
transition from old to new structure, and a “double-track 
system” was practiced in many respects. Under the 
“double-track system,” the market forces began to play a 
regulatory role in some fields, while the defects of the old 
structure continued to exist. The frictions between the 
old and the new structures constantly caused such con- 
tradictions and problems as instability in economic 
operation. At that time, the central authorities did con- 
sider reforming the pricing, finance, and taxation sys- 
tems to “tackle the problem.” However, the reforms 
were not carried out due to an over- heated economy and 
strained macroeconomic environment. Instead, we spent 
three years on economic retrenchment to solve such 
problems as inflation, stagnant agricultural production, 
“debt chains,” and economic disorder. The GNP only 
grew by approximately 4 percent in 1989 and 1990. 
These facts show that to accelerate reform, eliminate 
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structural defects, reduce friction between old and new 
structures, and decrease friction, loss is extremely impor- 
tant to accelerating economic development. The produc- 
tion relations must meet the needs of the development of 
productive forces. 


Inspired by the guidelines of Comrade Xiaoping’s talks 
made during his southern China inspection tour, China’s 
economy since last year has entered a new stage of 
development and the economic situation has been excel- 
lent. However, some problems have emerged in certain 
aspects of our economic life, such as excessive invest- 
ment increases, increasing inflation pressure, banking 
and taxation disorder, and excessive enthusiasm in 
building development zones and in real estate and stock 
markets. The central authorities have discovered the 
problems in time, and have taken the initiative in 
adopting a series of macroeconomic regulation and con- 
trol measures. Moreover, the measures are mainly eco- 
nomic means designed to make structural readjustment, 
and they are essentially different from conventional 
administrative means. At present, macroeconomic regu- 
lation and control have achieved remarkable results and 
the economy is gradually being put on a track of healthy 
and rapid development [jian kang kuai su fa zhan 0256 
1660 1816 6643 4099 1455]. 


The aforesaid economic fluctuations were different in 
cause, form, affected area. and method of correction. 
However, the fundamental and deep-seated cause was 
the traditional irrational economic structure. The tradi- 
tional planned economy played a great role in building 
China’s industries during the early stage of the PRC. Its 
strength was its ability to mobilize and pool the nation’s 
manpower and financial and material resources in indus- 
trial construction. However, its biggest defect was the 
lack of ability to conform to economic law and make the 
best and the most effective resource distribution. More- 
over, the enterprises under the old structure were 
appendages of administrative organs, and they lacked 
effective restraining mechanism and risk-taking mecha- 
nism. Their production and operation were usually 
extensive and uneconomical. Such a structure could 
achieve a high growth for a short period, but it could not 
maintain a sustained, stable, and rapid growth [chi xu 
wen ding di gao su cheng zhang 2170 4958 4489 1353 
4104 7559 6643 2052 7022]. It is because the aforemen- 
tioned problems would be fully shown, the material, 
technological, and economic resources of the society 
would be used up, and the people’s endurance would 
reach a breaking point; and then, the high growth rate 
would soon decline, causing sharp fluctuations. In the 
past, we often described the situation as: “Disorder 
follows relaxed control, resumed control follows disorder 
and causes stagnation, and relaxed control again follows 
stagnation.” Such a circle was precisely the root cause for 
our repeated failure to solve problems in the past. 


The above analysis shows a clear truth; that is, if we 
continue to rely on the old practice of laying undue 
emphasis on output value and blindly increasing invest- 
ment to accelerate economic development within the 
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framework of the old structure or during the transition 
from the old to the new structure, it is inevitable that the 
development will not be sustained. For this reason, if we 
are to successfully carry out Comrade Xiaoping’s “three- 
step” strategic thinking and bring about a healthy and 
rapid economic development [you hao you kuai di fa 
zhan 0642 1170 0642 1816 0966 4099 1455], we must 
adopt a brand-new method and do as Comrade Xiaoping 
has suggested: to carry out a revolutionary reform of the 
traditional economic management system, wipe out all 
obstacles to the development of productive forces, and 
achieve a sustained, rapid, and healthy development [chi 
xu kuai su he jian kang fa zhan 2170 4958 1816 6643 
0735 0256 1660 4099 1455] of the national economy on 
the basis of the new structure and operational mecha- 
nisms. Especially under the current situation in which we 
are handling the relationship between reform and devel- 
opment, we must give first priority [shou wei 7445 0143] 
and seize the opportunity to speed reform, intensify 
efforts in carrying out reform, and promote development 
through reform. Just as Comrade Xiaoping has pointed 
out: “Reform is inevitable. We must persist in carrying 
out reform even if disturbances, including major distur- 
bances, arise; otherwise the next decade will be hopeless. 
We must seize the opportunity, and now is the best 
opportunity for reform.” 


The goal of reform is to establish a socialist market 
economic system and enable the market to become an 
economic operating mechanism playing the fundamental 
role in distributing resources. From a microscopic point 
of view, it means that our reform should focus on 
building a modern system for enterprises so that they can 
become independent corporations responsible for their 
profits and losses as well as the main competitors in the 
market. In short, we must continue to follow the course 
of decontrolling our enterprises and enlivening their 
operations. From a macroscopic point of view, it means 
that we must establish an effective macroscopic regula- 
tion and control system for the market economy so as to 
make up the defects and insufficiencies of market regu- 
lation. Since this involves many areas of the economic 
foundation and the superstructure, we need to restruc- 
ture a series of systems and readjust our policies, such as 
restructuring the systems governing banking operations, 
taxation, investment, foreign exchange, prices, and 
social insurance programs. We can savy that the condi- 
tions are ripe for this project since we have already 
accumulated some experiences in this regard and we can 
also learn from the successes achieved by some foreign 
countries. To speed up restructuring the economic 
system, we must have a sense of urgency, but we must 
also proceed gradually. However, as long as the condi- 
tions are ripe, we must seize the opportunity to deal with 
knotty problems and achieve some breakthroughs in 
some major areas. We should strive to shorten the 
transitional period as much as we can so that we can 
finish setting up the framework for our socialist market 
economic system. 
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Industry Federation Chairman Views Management 
OW 1912034693 Beijing XINHUA Domestic Service in 
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{Interview with Yu Zhen, chairman of the China Light 
Industry Federation, by reporter Zhu Liang (2612 6852), 
place and date not given: “Do a Good Industria! Man- 
agement Job Under the New Situation”] 


[Text] Beijing, 30 Nov (XINHUA)—The demands set 
forth at the Third Plenary Session of the 14th CPC 
Committee for establishing a modern enterprise system 
signifies further and defines more clearly the property 
rights relationships and the separation of government 
administration from enterprise management. The gov- 
ernment will stop direct interference in the production 
and management of enterprises; instead, it will manage 
the national economy by economic, legal, and necessary 
administrative means. The China Light Industry Feder- 
ation (CLIF] took the lead. and the first step to transform 
the government ts in that direction. Yu Zhen, chairman 
of the CLIF, said that industrial federations, under the 
conditions of a market economy, are charged with the 
two entrusted tasks of helping implement macroeco- 
nomic control measures and performing necessary 
administrative functions and gradually building their 
authority over industrial management. The key to 
bringing the initiative of industrial federations into play 
and to carrying out an effective industrial management 
lies in relying on a reform mindset and methods to solve 
problems which occur in the course of development and 
in combining the aforementioned two tasks. 


Yu Zhen spoke of the need to vigorously promote reform 
in the light industry sector, to study and work out 
detailed relevant measures for implementation, and to 
coordinate with and assist competent provincial and 
city-level departments in their efforts to help state- 
owned enterprises gradually establish a modern enter- 
prise system in line with the 50 demands set forth in the 
“Decision of the CPC Central Committee on Some 
Issues Concerning the Establishment of a Socialist 
Market Economic Structure.” He also called on collec- 
tively owned light industry enterprises to study ways to 
establish a modern enterprise system and to greatly 
promote a shareholding cooperation system. As for the 
CLIF, it will, in line with the reform-minded “decision,” 
do a good job at building a modern enterprise system. 


Because of a vast category of trades and a large number 
of enterprises involved in the light industrial production, 
the CLIF needs to draw up sound industrial develop- 
ment and zoning plans to bring about a healthy devel- 
opment of the entire industry. Yu Zhen said that the 
CLIF will provide various trades with individual guid- 
ance according to their different characteristics. It will 
work out plans to help various trades increase produc- 
tion output and assist them in arranging construction 
projects. More importantly, it will show direction to 
various trades on industrial development, set require- 
ments for them to upgrade their technological level, and 
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dispense advice to them concerning policies on tech- 
nology, management, and procurement of equipment. 
The CLIF also atiaches great importance to industrial 
planning. During their recent business visits to the CLIF, 
leading cadres from various regions’ administrative 
departments invariably touched on the issue of indus- 
tnal planning. Yu Zhen revealed that the CLIF is 
directing its main industrial planning efforts in 
Shanghai, Jiangsu, Zhejiang. five northwest provinces 
and autonomous regions. and in three northeast prov- 
inces. He also said that the CLIF also plans to devote 
three to five years’ time to strengthen the operation of 
some leading industrial sectors in various regions in the 
hope that they will help strike a balance and narrow 
regional gaps in the development of the light industry. 


Deeper significance will be gained by doing an even 
better job in forecasting the light industry's market and 
in cultivating the market under the conditions of a 
socialist market economy. Yu Zhen observed that enter- 
prises require a large amount of information to help 
them reach investment and production decisions. There- 
fore, the CLIF will strive to do a good job in providing 
such information as market forecasting, market size. 
market share, market supply and demand, and con- 
sumers’ purchasing trends. It will also provide accurate 
data, figures, and forecasts on the iife span of producers’ 
mainline products, on potential market supply and 
demand relationships, and on information about the 
effect of other industries on the supply and demand of 
certain products. The light industry sector has estab- 
lished a nation-wide electronic information network for 
the supply and demand of light industry goods: released, 
on a trial basis, a forecast on the light industry produc- 
tion market, and provided information services to enter- 
prises, which have all been well received by all con- 
cerned. 


Yu Zhen said that the CLIF will concenirate efforts on 
cultivating specialized markets for light industry prod- 
ucts in line with the demands of a socialist market 
economic system. They include the Dairy Product 
Market, Northern Sugar Wholesale Market, Tianjin 
Light Industry Raw Materials Market, and Zhejiang 
Lanxi Phoenix City Market. It will also run bicycle, 
sewing machine, watch and clock, home appliance, 
ceramic ware, lighting equipment, washroom products, 
cosmetics, and stationery trade fairs. It will also make 
great efforts to develop the rural market. 


Much work remains in the area of light industry man- 
agement, Yu Zhen added. For instance, when people in 
some traditional sugar- producing regions say they want 
10 give up growing sugarcane, the CLIF must study the 
problem and provide them with policy guidance and 
coordination. The paper-making industry has long been 
plagued by structural and pollution problems. The light 
industry needs to study these problems and work out 
ways to get rid of factors that impede the development of 
the paper-making industry. Lastly, the CLIF will seri- 
ously grapple with product-quality problems because it 
has a bearing on consumers’ health and safety. To 
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effectively protect the interests of consumers, it will also 
step up product quality checks and promptly release the 
results of such checks. 


State Plans Coordination System for Economy 


OW 2012194593 Beijing XINHUA Domestic Service in 
Chinese 0815 GMT 6 Dec 93 


[By Chen Yi (7115 5669)} 


[Text] Beijing, 6 Dec (XINHUA) —This reporter has 
gathered from a national economic and trade work 
conference that an important duty of the State Economic 
and Trade Commission in the future is to strengthen 
overall coordination of economic operations as required 
by the “decision™ of the Third Plenary Session of the 
14th CPC Central Committee. It is also to work with 
relevant departments in making minor adjustments, 
instead of major ones, on a regular basis, through various 
economic policies, economic levers, legal means, and 
necessary administrative measures, with a view to 
ensuring normal national economic operations, good 
economic order, and the realization of national eco- 
nomic development goals. 


To this end, the State Economic and Trade Commission 
will establish a system of planning for exercising regula- 
tion and control over economic operations, under which 
it will devise annual plans with the departments con- 
cerned for exercising regulation and control over 
national economic operations. The plan for 1994 was 
submitted to the conference for discussion. 


This is an important task in changing the functions of 
government departments and in establishing a sound 
macroeconomic regulation and control system according 
to the demands of the socialist market economy. Overall 
coordination of economic operations means following 
the market orientation and taking overall balance as a 
basis in realizing the goal of balancing supply and 
demand with respect to essential goods; in analyzing and 
forecasting economic operations on a timely basis; in 
improving monitorial, forecasting, and premonitory 
operations with regard to economic operations, and in 
taking necessary steps to keep track of economic devel- 
opment trends correctly through the harmonization of 
production, supply, transportation, marketing, and 
storage as these operations are understood in material 
and monetary terms, within the general framework laid 
down by the state for striking a basic balance between 
total supply and demand. Key tasks 1n overall coordina- 
tion of economic operations include balancing total 
supply and demand, making structural adjustments, 
linking up industry and communications with the trans- 
portation sector, cultivating markets, controlling com- 
modity prices, harmonizing domestic and foreign trade, 
managing enterprises, and promot:ng technical progress. 


An official from the State Economic and Trade Commis- 
sion pointed out: Effecting overall coordination of eco- 
nomic operations means economic and trade depart- 
ments at all levels should bring about radical changes 1n 
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seven areas. They should devote their main energies to 
studying and introducing major principles and policies 
for economic development, discarding their past prac- 
tice of unduly stressing the management of microeco- 
nomic activities mainly through the functions of setting 
quotas, allocating investment funds, approving projects, 
and distributing materials. They should change the 
method of direct management through administrative 
means in favor of indirect management based primarily 
on economic policies, levers, and statutes. They should 
shift their previous focus on state-sector economic 
activity toward guiding. regulating, and controlling eco- 
nomic activity throughout society. They should change 
their previous practice of unduly stressing the manage- 
ment of industrial and communications enterprises in 
favor of managing the economy as a whole—including 
primary, secondary, and tertiary industries—and of 
guiding production, commodity circulation, income dis- 
tribution, and consumption. They should shift their 
previous focus on supply management toward regulating 
social demand by gearing production to market demand 
and studying changes in market demand, with special 
emphasis on intensifying efforts to develop markets and 
establish a market system. They should change their past 
practice of unduly stressing the passive style of managing 
domestic economic activities and resources in favor of a 
dynamic and open style of overall management by 
making active use of domestic and international mar- 
kets, as well as local and foreign resources and funds. 
They should shift their previous focus on rigid manage- 
ment to macroeconomic management based on coordi- 
nation and service to provide information and consulta- 
tion. 


Trade Official on Unified Exchange Rate System 


OW'1812162093 Beijing XINHUA in English 1554 
GMT 18 Dec 93 


[Text] Beijing, December 18 (XINHUA) —Liu Xuiang- 
dong, assistant to the minister of foreign trade and 
economic cooperation, said that reform of China's 
exchange rate system is the key to deepening the reform 
of the foreign trade system. 


At a forum jointly sponsored by the Propaganda Depart- 
ment of the Central Committee of the Chinese Commu- 
nist Party and four other departments, Liu said that the 
unified exchange rate system will not produce a shock to 
China’s domestic economy. 


Liu said that the double-track exchange rate system now 
adopted in China was set up on the basis of a planned 
economic system in the past. 


Liu said that the system had played a positive part in 
promoting the development of foreign trade and opening 
to the outside world. 


However, Liu noted, the double-track exchange rate 
system can not play an effective role in regulating and 
controlling foreign trade in recent years. 
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Since 1992 when the renminbi was devalued, the differ- 
ences between the two exchange rates have grown. 


The disparate rates for the retention of a share of the 
foreign currency earned in foreign-funded enterprises 
and state export- oriented enterprises sharpened unfair 
competition and resulted in losses in state finances and 
in its foreign currency income. 


State export-oriented enterprises have faced two areas of 
pressure, that 1s, pressure of the rising prices of domestic 
enterprises which provide export products and pressure 
of reduced prices from foreign businessmen. 


The double-track exchange rate system also fed the 
doubts of foreign investors and resulted in inflationary 
pressure in both supply and demand. 


Liu said that at present, the condition 1s mature for 
China to accelerate its reform of the exchange rate 
system. 


According to China’s present development level for 
production forces, the degree of opening of its economy 
and its international income-expenditure balance, 
China's conditions are ripe for adopting a single floating 
rate exchange system. 


Liu said that now the market exchange rate plays a main 
role in the foreign economic business in the country. 


Liu noted that in the reform of the exchange rate system, 
China will adopt a single floating rate exchange system. 


In export trade, the retention of a share of the foreign 
currency earned will be canceled and a unified system of 
foreign currency settlement will be adopted. 


The contracted responsibility system for export-oriented 
enterprises will be changed into a tax-paying system. 


Liu said that the unification of the exchange rates has 
more merits than demerits and it will not produce 
unfavorable effects on the domestic economy. 


It will benefit exports, improve the state's financial 
income and promote direct investment by foreign busi- 
nessmen. 


Liu said that China 1s trying to establish a complete legal 
system for foreign trade within three years and it will 
promulgate a series of laws and regulations including 
“The Law of Foreign Trade”, “Regulations on Anti- 
Dumping.” “Regulations on Import Commodities” and 
“Regulations on Export Commodities”. 


Speciai Zones ‘To Pioneer’ Exchange Rates 
Reform 


11K 2012081393 Hone Kong THE STANDARD in 
English 20 Dec 93 p 6 


[By China editor Cary Huang] 
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[Text] Shantou and Xiamen, two free-wheeling special 
economic zones, have been chosen by China's central 
bank to pioneer the reform experiments in unifying the 
exchange rates, according to Chinese sources. 


The decision, taken recently by the People’s Bank of 
China (PBOC), is expected to take effect from the 
beginning of next year. 


Chinese banking sources said yesterday that, following a 
decision by the Chinese Communist Party Central Com- 
mittee to speed up monetary and banking reforms, the 
State Council, China’s cabinet, and the PBOC had 
ordered quick action in a bid to transform the Chinese 
yuan into convertible currency. 


Therefore moves to unify the three current exchange 
rates-—official, adjusted and black—had become a top 


priority for Beijing. 


With the State Council's blessings, the PBOC had 
recently chosen X1amen, in eastern Fujian province, and 
Shantou, in southern Guangdong province, to pioneer 
the experiments in unifying the exchange rates. 


Sources said the authorities in the special economic 
zones and the PBOC branches in those two areas would 
implement the reforms. 


Although the exact details of the experiments have yet to 
be worked out, Chinese economists said the process 
would begin with moves to unify the black market 
exchange rate with the adjusted (swap) rate, a grey area 
controlled by government departments. 


The SEZ [special economic zone] authorities were also 
expected to relax qualification restrictions at the swaps 
to permit individuals and private firms to participate in 
trading. 


This will replace the practice which allows foreign trade 
firms to keep only hard currency accounts with state 
banks. Under the new system, the companies will have 
the freedom to keep their foreign exchange with banks or 
cash it. However, the authorities would maintain certain 
trading restrictions until trials prove to be successful, 
banking sources said. 


In an interview with the ASIAN WALL STREET 
JOURNAL last week, China’s Executive Vice Premier 
and PBOC Governor Zhu Rongji refused to disclose any 
schedule, saying exchange rate reforms would be imple- 
mented quickly. 


China has been widely criticised by its Western trading 
partners for manipulating the exchange rates to gain an 
unfair advantage. The country’s current exchange system 
is also one of the major obstacles preventing Beijing 
from entering the General Agreement on Tariffs and 
Trade. 
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Official Views Central, Local Tax Systems 
OW 2112121493 Beijing XINHUA Domestic Service in 
Chinese 0253 GMT 13 Dec 93 


[Text] XINHUA Letterbox: Why is it necesary to estab- 
lish a central tax collection system and also a local tax 
collection system? 


Answer by Yan Yonggang of the Local Budget Adminis- 
tration of the Ministry of Finance: 


The establishment of a central tax collection system and 
a local tax collection system is an important measure to 
implement a separate tax collection and revenue system. 
Countries which adopt the system of separate tax collec- 
tion and revenue system generally introduce both central 
and local taxes. The basic method is to clearly prescribe 
the kinds of central and local taxes and establish separate 
tax administrative organizations to collect taxes. 


Since the founding of New Chine, our country has 
always been implementing the unitary tax collection 
system. This kind of tax system is suitable for the past 
financial management system of unified state control 
over income and expenditure and has played a positive 
role in promoting economic development. However, 
since the start of the system of “dividing revenue and 
expenditure between the central and local governments 
and holding each responsible for balancing their bud- 
gets” in 1980, the unitary tax collection system can no 
longer suit the demands of separate financial manage- 
ment. The conspicuous problems include unclear 
responsibility in collecting and administering taxes and 
loss of revenue. Judging from the present situation of our 
country, the establishment of a system of separating 
central and local taxes may increase the administrative 
cost of taxation. However, generally speaking, the new 
system greater advantages than disadvantages. The 
advantages can mainly be reflected in the following: 


—It meets the demand of the system of separate tax 
collection and revenue. The central authorities and 
various localities are responsible for collecting their 
taxes respectively, and the system can promote the 
standardization and legalization of tax administra- 
tion. 


—It can effectively avoid the situation of cutting down 
tax payment or profit contributions to the state and 
using the money for its own purposes, and in this way 
it can reduce the loss of state revenue. 


—The establishment of a local tax collection system ts 
conducive to whipping up the enthusiasm of various 
localities in collecting taxes in line with local condi- 
tions, can increase the effectiveness of tax collection, 
and realize the increase of state revenue in a reason- 
able manner. 
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Government Expects Tax Revenue To ‘Inch Up’ 


HK2012080493 Hong Kong SOUTH CHINA 
MORNING POST in English 20 Dec 93 p 8 


[By John Kohut in Beijing] 

[Text] China's Central Government expects to see its 
share of tax revenue inch up rather than soar in the next 
few years following a new tax-sharing agreement with the 
provinces and local governments, according to a senior 
Chinese official. 


The Deputy General Secretary of the State Commission 
for Restructuring the Economy, Feng Bing, said reports 
suggesting Beijing would be able to claim as much as 60 
per cent of all tax revenue were “only a guess”. 


Currently, Beijing gets about 38 per cent of all revenue 
collected by government bodies. 


If payments back to the poorer provinces are included, 
the portion is about 33 per cent. 


This compares dismally with the tax revenue of other 
central governments. Mr Feng said the central govern- 
ments of the United States and Japan got 65 per cent of 
all taxes, while the rate was 88 per cent for France. 


“There was no calculation about what proportion the 
state would earn after the new tax system was adopted. It 
would be a little bit higher than the current 38 per cent 
but it would not be so high. We could not match the level 
of France, Japan or the United States,” Mr Feng said. 


“Theoretically speaking, it (60 percent) is possible, but 
there would be a transition period. China's state of 
affairs is different from the foreign countries.” 


Mr Feng also said that the new tax reforms, effective 
from January |, would not hurt foreign investors, but 
rather, would help them. 


He said Beijing would maintain the current system of 
giving foreign-invested companies tax holidays for the 
first two years of profitability and a 50 per cent reduc- 
tion for the next three. 


“We gave foreign investors many privileges and in the 
future we would do the same,” he said. 


The introduction of a value added tax should prove to be 
a benefit for both foreign and domestic businessmen 
because it avoided the duplication of taxes under the 
current system. 


But Mr Feng admitted that foreigners would have to pay 
a new rate of 33 per cent tax following the first five years 
of profitability. This would put them at the same level of 
taxation as domestic companies, whose rate was due to 
fall from as high as 55 per cent at present to the new 33 
per cent rate beginning next year. 


Mr Feng said the national economy was likely to expand 
by as much as 12 per cent next year, compared with a 
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Communist Party target of nine per cent and an esti- 
mated 13 per cent growth this year. 

Such growth is obviously inflationary, but inevitable 
during a time of rapid development, Mr Feng said. He 
said inflation was under control. 

“Many foreigners say we eased up money supply too 
early,” said Mr Feng, referring to a shift in government 
policy. 

But I think there is no ideal situation for easing up. If 
enterprises have no circulating capital, then you have to 
ease up. 


“We are very optimistic about next year. That is not to 
say there is no shadow of relatively big price increases, or 
a certain level of inflation, but we mean we can control 
these things at a bearable level. So we won't let it go 
higher than 17 or 18 per cent.” 


Inflation nationally, by one price index, was running at 
about I12 per cent, he said. However, a cost of living 
index for the major cities puts inflation at about 20 per 
cent. 


Price reform would continue next year “on the precon- 
dition of guaranteeing general stability of price levels”, 
Mr Feng said. 

The multi-tier price system of coal and chemical fertil- 
isers would be put on a one-price track next year. 


Crude oil, refined oil and electricity prices would be 
adjusted upwards, but whether the double-track system 
for these products could be abolished remained to be 
seen. 


Article Discusses ‘Multiple Budget’ Pian 
OW 2112140093 Beijing XINHUA Domestic Service in 
Chinese 2109 GMT 2 Dec 93 


[“Mailbox™ article by Gao Qiang (7559 1730) and Liu 
Xiaoming (0491 1420 2494) from the Finance Ministry's 
Budget Administration: “What Is a Multiple Budget?”’] 


(Text] Beijing, 3 Dec (XINHUA)—-A multiple budget is 
a form of state budget which originates and evolves from 
the traditional single budget. Under the single budgetary 
system, all financial revenue and expenditure in a given 
budget year are listed in a general budget. Under the 
multiple budgetary system, all financial revenue and 
expenditure in a given budget year are listed in two or 
more budgets, according to their economic nature. 


According to the “State Regulations on Budget Admin- 
istration,” our country’s current state multiple budgetary 
plan divides state budgets into two components-—regular 
and construction-related. Regular budgetary revenue 
means all tax revenue and other regular income obtained 
by the state in its capacity as a social manager. Regular 
budgetary expenditure means money spent by the state 
to keep up government activities, to safeguard state 
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security and public order, to develop social welfare 
services, and to improve people's living standards and 
social security. Construction budget revenue means 
income and various special construction funds obtained 
by the state in its capacity as a proprietor of state-owned 
assets, as well as income used specifically by the state for 
construction purposes. Construction budget expenditure 
means expenses for various economic construction 
activities listed in state budgets. 

The multiple budgetary plan currently in force merely 
divides state budgets into regular and construction com- 
ponents according to the nature of financial revenue and 
expenditure and intended uses, while maintaining the 
original scale of financial revenue and expenditure. The 
goals and significance of implementing a multiple budget 
have not been given full expression because of the failure 
to expand the scope of budget administration, to change 
budget administrative measures, and to enhance fiscal 
functions and state macroeconomic regulation and con- 
trol. This does not meet the demand of establishing a 
socialist market economic system. Moreover, the current 
multiple budgetary plan categorizes revenue and expen- 
diture according to the “Revenue and Expenditure Items 
in State Budgets” currently in force and on the basis of 
the financial statistical system. Some items have yet to 
be categorized in a standard, scientific, and rational 
manner, and they should be further studied and revised 
in the course of practice. Accordingly. an important 
feature of our country’s current fiscal reform is to further 
improve and refine the multiple budgetary system, using 
the successful experiences and practices of foreign coun- 
tries, in accordance with the demand of establishing a 
socialist market economy. 


Conference Discusses Improving Product Quality 


11K2112052593 Beijing RENMIN RIBAO in Chinese 
14 Dec 93 p 9 


[By Pan Gang (3382 1511): “A Conversation on ‘“Reduc- 
ing Losses””] 


[Text] At a recent conference, persons in charge of 
relevant state departments, experts, academics, and 
enterprise leaders analyzed the question of how to 
reduce losses caused by rejects, substandard products, 
and products that have to be done over again. Many of 
their views show keen insight. 

Luo Guoying (secretary general of the China Association 
for Quality Control): In the current high-speed economic 
operations, state-owned industrial enterprises suffer 
serious losses. One reason for this is high consumption 
and serious waste in the course of enterprise production 
and poor product quality. According to statistics from 
investigations in some localities, the first-time pass per- 
centage of crucial working procedures in our enterprises 
is only around 60 percent. Viewed from the relationship 
of social supply and demand and given a certain input 
scale and readily marketable products, a high first-time 
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pass percentage, i.e. a high output rate, means improve- 
ment in the effective supply capability. If millions of 
enterprises in China can conscientiously launch the work 
to “reduce losses,” it will substantially raise China's 
effective supply capability and notably improve the 
situation whereby some enterprises yield poor economic 
results. 

Gao Shengrong (deputy director and senior engineer of 
the Management R:« search Institute of the State Bureau 
of Technology Supervision): The issue of losses caused 
by shoddy products is an important one in production 
activities. Foreign countries also attach great importance 
to this issue. To raise enterprise competitiveness, some 
foreign management experts have conducted in- depth 
studies. The conclusion is that shoddy products are like 
a “gold mountain” which can be effectively explored. 
After visiting 10 wel enterprises in a city, 
Gleecy [ge hi xi 2706 6849 1585], a German expert 
employed by the Wuhan Diesel Engine Plant, said: “If an 
enterprise has a reject rate of 2 percent abroad, it is 
considered fairly high, but many of your factories have a 
much higher rate than this and products returned to the 
plant to be done over or processed again can be seen 
everywhere.” According to our investigation in Tianjin 
Municipality, to raise the first-time pass percentage. we 
should chiefly rely on tighter management (22 percent 
technical measures and 78 percent managemeni mea- 
sures) or “30 percent technology and 70 percent man- 
agement.” This shows that the activity to reduce losses 
caused by shoddy products is an effective measure to 
attain less input but more output. 


Tan Qingsheng (deputy director of the Chongqing 
Jianshe Machine Tool Plant): For many years in the past, 
the distribution method of “everybody eating from the 
same big pot” and egalitarianism has restricted the 
enthusiasm of our workers and the vitality of our enter- 
prise. By establishing an encou t mechanism 
within the enterprise and linking the staffs labor and 
production results with their material interests, all staff 
members will consider enterprise product quality from 
their immediate interests and be concerned with it. In 
this way, an atmosphere in which the whole factory 
attaches importance to quality will be formed and the 
activity to reduce losses can be conducted in a deep- 
going and sustained way. In the activity to “reduce 
losses,” our factory, after holding discussions from one 
level to another, signs an “Agreement on Rewards and 
Compensation on Contracted Quality,” which 1s hon- 
ored through monthly assessments. The enthusiasm of 
the large number of workers and staff members has thus 
been aroused. Some individuals receive as much as 160 
yuan or as little as less than | yuan in bonus a month and 
others pay as much as 70 yuan in compensation a month. 
Thanks to the strong measures, the factory's losses as a 
result of shoddy products dropped by 18.61 million yuan 


last year. 


Ye Bolin (director of the Quality Control Department of 
the State Bureau of Technology Supervision): From a 
long-term point of view, the greatest impact following 
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China’s reentry into GATT is not entirely a question of 
reducing tariffs. The greatest difficulty and gap is still 
quality. That 1s to say, the question of Chinese commod- 
ities joining the international market is chiefly one of 
quality and price. The crucial issue 1s to improve quality, 
increase variety, upgrade products, and reduce costs. 


When meeting a delegation of the China Association for 
Quality Control last May, 89-year-old Dr. Zhu Lan, a 
noted quality control expert, pointed out: To improve 
quality in China, it is important to persevere and make 
constant improvements. The key to improving quality 
lies in the company president (the first in command) 
personally taking a hand in the work. This is a wise 
remark by Dr. Zhu Lan, who has decades of experience 
in quality work, and it is also in keeping with the 
practical conditions in China. Therefore, in conducting 
the activity to “reduce losses,” it 1s necessary first, to 
attach importance to practice: second, to persevere; and 
third, for leaders to personally take a hand in the work. 
The activity to “reduce losses’’ has great potential. The 
key to whether or not we can persevere and make 
unremitting efforts lies in leaders’ awareness of the need 
to improve quality. 


Coiumn Warns of Drain on State Assets 


HK2112142193 Beijing RENMIN RIBAO in Chinese 
13 Dec 93 p 2 


(“Random Talk on Economic Life” column by staff 
reporters Gong Wen (7895 2429) and Pi Shuyi (4122 
2885 5030): “Do Not Let Assets Drain Away Unno- 
ticed”’} 


[Text] You would think it was a joke if someone setting 
up a joint venture with you does not pay a dime but 
earns a handsome profit from you for nothing. Yet such 
“joint ventures” do exist. 


A factory in Jiangsu’s Nantong once set up a joint 
venture with a Hong Kong company. According to the 
contract, the Hong Kong partner would invest over 
$640,000, accounting for 40 percent of the registered 
capital. The equipment was purchased by the Hong 
Kong partner, entailing a total of $1.25 million as shown 
on the invoice. Upon appraisal and evaluation, however, 
the actual worth of the equipment was only $450,000, 
meaning that the Hong Kong partner had inflated the 
invoice by $800,000. If it succeeds in this attempt, the 
foreign partner does not have to pay a single cent when 
it sets up a “joint venture” with its Chinese partner; 
instead, it can earn over $150,000 from the Chinese side 
with its purchase of equipment for the joint venture. 


Astonishing Losses 


At the beginning of reform and opening up, most foreign 
businessmen made their investments in China using cash 
(the proportion of cash investment at the time was as 
high as 80 percent). In recent years, foreign investment 
has mainly taken the form whereby equipment purchases 
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are counted as investment. According to a survey con- 
ducted in a number of provinces and cities, including 
Guangdong, Fujian, Suzhou, Zhejiang, Tianjin, and 
Shanghai, the prop rtion of foreign investment through 
the form that equipment is counted as investment makes 
up 70 percent of total foreign investment; and the figure 
even exceeds 90 percent in certain areas and enterprises. 
In addition, some foreign businessmen, though they 
have made cash investment in enterprises, demand that 
the relevant enterprises must purchase all their equip- 
ment through their foreign partners outside China. It is 
the practice of counting equipment purchases as foreign 
investment which leads to asset losses by the Chinese 
side. 


The practice of inflating invoices for equipment pur- 
chased at a low price is quite popular. Generally 
speaking, the prices billed by foreign businessmen are 20 
percent higher than the original prices; and in some 
extreme cases, the prices are ten times, or even dozens of 
times, higher than the original prices. Guo Xiaoen, 
director of the Appraisal and Evaluation Bureau of the 
State Administration for the Inspection of Import and 
Export Commodities, told this reporter that starting in 
January this year, a total of 33 administrations for the 
inspection of import and export commodities across the 
country have developed work to evaluate the assets 
invested by foreign businessmen. During the period 
from January to August this year, the administrations 
handled 2,623 cases, making appraisals and evaluations 
on the equipment invested by foreign partners. Results 
show that while the total amount declared by foreign 
businessmen was over $700 million, the actual value of 
all the equipment concerned stood at just over $400 
million, showing an invoice inflation rate of about 39 
percent. To foreign investors, this can be said to be an 
endless source of income. The bigger their fictitious 
investment, the bigger investment proportion they can 
enjoy and, beyond any doubt, the bigger share of profits 
they can gain every year. 


Moreover, a small number of foreign businessmen even 
substituted fine quality and new equipment with sub- 
standard and used equipment; some went so far as to 
introduce into the country China-made equipment after 
changing the packaging; and others took every opportu- 
nity to sell the Chinese side outmoded equipment which 
had already been eliminated on international markets. 
Take the case of a certain joint venture in Xinjiang. The 
Taiwan investor in the joint venture charged $1.4 mil- 
lion for a production line he had introduced. As a matter 
of fact, the production line had been used for several 
years and was only worth a little over $700,000. In 
another case, a Tianjin company recently discovered 
that the Japanese equinment imported by its Hong Kong 
partner was actually made in China and even the 
installers were not Japanese, as claimed by the Hong 
Kong partner, but out and out Chinese. The actual cost 
of the equipment was just $400,000, accounting for only 
one-third of the amount already paid by the company. In 
this way, the company suffered a loss of $780,000. 
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What is more serious is that some foreign businessmen 
have got away with bank loans secured by fictitious 
assets. 


Losses of assets on the Chinese side are also attributable 
to another practice whereby some foreign businessmen 
make investment using invisible assets, such as tech- 
nology, while the Chinese partners in some enterprises, 
who enjoy superiority in invisible assets, fail to do the 
same. 


Over recent years, some joint ventures 'ave been 
plagued by huge losses. It is strange to see, however, that 
the foreign partners in such enterprises continue to 
expand their investment scale. The secret is that during 
the process of expanding the investment scale, these 
foreign businessmen can inflate the invoices for raw and 
semi- finished materials as well as the equipment they 
have introduced from abroad, and offer low prices for 
export products which they can actually sell at high 
prices in overseas markets. With such a practice they can 
finally transfer their profits out of ( ‘una. It is precisely 
these “high” and “low” prices ‘iz. lead to assets deval- 
uation on the Chinese side. 


A Not Just A Matter of Paying for the Lessons We 
ave 


Being used as means of commercial competition, prac- 
tices such as “inflating invoices for goods which are 
bought at a low price” are common phenomena in 
international commercial activities and there is nothing 
to be surprised about. What counts is that we must know 
how things stand, carry out assets evaluation, and argue 
strongly on just grounds. Regarding the small number of 
lawbreaking foreign businessmen, we should by no 
means be indulgent toward their fraudulent practices. It 
is true that we need to protect the legitimate rights and 
interests of foreign partners, yet we should not allow 
anyone to do harm to the legitimate rights and interests 
of the Chinese side. Cooperation can last only on the 
basis of equality and mutual benefit. Since we have no 
experience in opening our country to the outside world 
or in setting up joint venture with foreign partners, it is 
hard to avoid suffering losses and paying for the lessons 
we have learned. It is not a big deal so long as we can 
learn to be smarter in the future. However, the issue 
concerning the assets losses by the Chinese side in joint 
ventures is not that simple. 


In sharp contrast to the practice whereby foreign busi- 
nessmen inflated invoices for goods purchased at low 
prices, the Chinese partners in some enterprises deliber- 
ately underestimates the land and equipment they 
invested in joint ventures, thus causing losses to the 
assets on the Chinese side. Why did they do that? 
Because they wanted to keep foreign investois with such 
a “preferential treatment.” 


Some localities were so eager to introduce foreign invest- 
ment that they competed blindly with each other. Like 
hungry people who are not choosy about their food, they 
tried to start as many foreign-related projects as possible 
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and failed to make serious and careful evaluations of the 
assets invested by foreign partners. Some local officials 
even set out inflexible quotas on the number of foreign- 
invested ventures to be established; to fulfill their 
quotas, enterprises were forced to “look for partners” at 
random. 


To enjoy preferential policies provided only for joint 
ventures and to accelerate reform of their operational 
mechanism, some state- owned enterprises did not mind 
suffering losses in their assets so long as they could set up 
joint ventures with foreign investors. This is the so- 
called practice of buying the mechanism with money. 
This phenomena also serves to show the stagnant 
progress in the reform of state-owned enterprises as well 
as the unfair competition conditions offered to enter: 
prises of different types. 


One of the major root causes for the losses of state assets 
lies in the unclear definition of property rights of enter- 
prises as well as the lack of assets restriction. Because the 
property rights of enterprises exist in name only and no 
one is asked to take responsibility, it is natural that no 
enterprises are preoccupied with the gains and losses of 
state assets when they set up joint ventures with foreign 
investors. However much the losses may be, the assets 
belong to the state and a son never feel sorry when he 
throws away his father’s money. Some enterprises are 
even reluctant to reveal the truth even if they have 
discovered the fraudulent practices carried out by the 
foreign partner, unfeelingly letting themselves fall into 
the trap set by others. 


Will Foreign Businessmen Be Scared Away? 


To resolve the problem of assets losses on the Chinese 
side, in addition to accelerating the structural reform of 
state-owned enterprises, setting up a modern enterprise 
system, and stopping all the losses of state assets once 
and for all, we also need to strengthen management over 
utilization of foreign funds and, in particular, make 
appraisal and evaluation of the assets of joint venture 
enterprises. 


It has already become usual international practice to 
regard appraisal and evaluation of investment assets as 
an important link in ensuring the smooth progress of 
investment. In advanced countries, even the transfer of a 
small stall needs to be evaluated by experts. You can 
accuse those people of practicing deception but you will 
be left without an argument when people ask you in 
return: “Why did the Chinese side not make any 
appraisal and evaluation first?” 


Will we scare foreign businessmen away if we impose 
strict rules and carry out appraisal and evaluation on 
assets they have invested? Facts show that the efforts 
made by administrations for the inspection of import 
and export commodities to check fraudulent practices 
and to gain popular trust by upholding justice, has not 
dampened the enthusiasm of foreign businessmen for 
making investment in China; what 1s more, all the 
appraisal results have been endorsed by foreign partners 
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and not a single foreign businessman has so far with- 
drawn his investment because the appraised investment 
amount is lower than the amount he declared. For 
example, an interior decoration material company in 
Jinan set up a joint venture with a Hong Kong busi- 
nessmen. The Hong Kong partner claimed that the 
equipment he had introduced was worth 850,000 yuan; 
however, the appraisal results showed that the equip- 
ment was second-hand and had been in use for one to 
three years and was worth only a little more than 
110,000 yuan. In the face of irrefutable evidence, the 
Hong Kong partner made repeated apologies and prom- 
ised to make up the deficiency in the investment amount 
stipulated in the contract. The Zhejiang Administration 
for the Inspection and Appraisal of Import and Export 
Commodities has so far handled 20 appraisals and 
evaluations on equipment counted as foreign invest- 
ment, involving a total amount of $6.67 million. Of this 
total, the amount relating to inflated invoices for equip- 
ment was as high as $3.76 million and the foreign 
businessmen involved have already, one after another, 
returned the difference they owe the Chinese partners. 
Director Guo Xiaoen indicated that only those who are 
determined to swindle and bluff will be scared away and 
foreign businessmen who really want to accomplish 
something in China, still hope to observe the rules and 
do not want to lose their credit. 


It is pity to see that, according to incomplete statistics, 
foreign investment which has undergone appraisal and 
evaluation by administrations for inspection of import 
and export commodities accounts for only | percent of 
the total foreign investment, a proportion which is next 
to nothing. Guo Xiaoen suggested drawing up relevant 
rules and regulations and carrying out, on an extensive 
scale, appraisals and evaluations on assets invested by 
foreign businessmen in joint ventures, especially in those 
set up by state- owned enterprises. When making 
appraisals on the assets of joint ventures, accounting 
firms should base their work on the appraisal and 
evaluation report on the assets of foreign investors 
provided by administrations for the inspection of import 
and export commodities. 


Column Discusses Policy-Oriented Banks 


OW2112120193 Beijing XINHUA Domestic Service in 
Chinese 2118 GMT 30 Nov 93 


(“XINHUA NEWS AGENCY Mailbox” article by Gan 
Yong (3927 0516) from the People’s Bank of China: 
“What Is a Policy-Oriented Bank?’’; first paragraph is 
XINHUA editor’s note] 


[Text] Beijing, 1 Dec (XINHUA)—The broad masses of 
cadres and people have seriously studied and imple- 
mented the “Decision of the CPC Central Committee on 
Some Issues Concerning the Establishment of a Socialist 
Market Economic Structure” following the document’s 
release. People are unfamiliar with many modern market 
economic concepts and expressions in the “decision.” 
To assist readers in studying and understanding the 
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“decision,” our news agency has collected some articles 
for transmission in the special column “XINHUA 
NEWS AGENCY Mailbox’”’ beginning today. 


Funded by the government and operated as a nonprofit 
institution, a policy-oriented bank or financial institu- 
tion directly engages in policy-related financial activities 
in some special or development fields through special 
financing means to implement and coordinate the state’s 
economic and social policies. Policy-related financial 
resources are often channeled toward certain socially 
beneficial projects with economic returns lower than 
society’s average profit rate and incapable of sustaining 
normal lending interest rates. These projects, which need 
to be subsidized by the government, must generate 
sufficient returns to repay loans; otherwise, they can only 
be funded by financial allocations. Some developed and 
developing countries have established policy-oriented 
financial institutions. Examples in Japan include the 
Japan Development Bank, the Export- Import Bank of 
Japan, and the Housing Loan Corporation, and those in 
the United States inc!ude the Farm Credit Administra- 
tion, the Federal Intermediate Credit Bank, and the 
Export-Import Bank of the United States. In India, there 
are the Regional Rural Bank of India and the Industrial 
Development Bank of India. 


An important aspect of the current reform of the finan- 
cial system is to establish policy-oriented banks and to 
separate policy-related business from commercial busi- 
ness. Over the years, our country’s specialized banks 
have undertaken business in both areas. While under- 
taking some policy-related credit business, they have also 
engaged in commercial business. Consequently, special- 
ized banks are managed along administrative lines, 
without any separation of government and enterprise 
functions. They lack a competitive edge and suffer 
declining returns. Reform of the financial system is 
designed to gradually convert specialized banks into 
commercial ones with such operating mechanisms as 
independent operations, independent risk-taking, 
responsibility for profits and losses, and self-restraint. 
Only through the establishment of such mechanisms can 
commercial banks respond quickly to the central bank's 
regulation and control through economic means. For this 
reason, establishing policy-related banks and separating 
policy-related business from commercial business are 
prerequisites for converting specialized banks into com- 
mercial ones, as well as important measures for 
improving the central bank’s overall regulation and 
control and for establishing a new financial system in 
China. 


The state has begun to establish three policy-oriented 
banks in light of the current situation. One of them is the 
State Development Bank. This policy-oriented bank will 
primarily finance key state construction projects in 
keeping with the next stage of reform of the investment 
system. Another is the Export and Import Credit Bank. 
This bank will grant credit for the state’s exports and 
imports of large whole-plant equipment. A third is a 
policy- oriented agricultural bank to be reorganized from 
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the current Agricultural Bank of China. It will mainly 
extend policy-related loans for the state’s grain, cotton, 
and edible oil reserves; contractual purchases of farm 
and sideline products; and agricultural development. 
This will improve the utilization rate of agricultural 
credit funds, thus resulting in the full implementation of 
state policies regarding the development of the rural 
market economy. 


Development of Chemical Industry ‘Stable’ 
OW'2012125293 Beijing XINHUA in English 1153 
GMT 20 Dec 93 


[Text] Beijing, December 20 (XINHUA)—China’s 
chemical industry will produce 177 billion yuan this year 
in Output value, up 6.4 percent over 1992, Minister of 
Chemical Industry Gu Xiulian said today. 


The minister described the growth as “stable”, which 
was achieved despite tightened money supply and 
soaring prices for raw materials. 


The industry’s 1994 annual output value should rise to 
190 billion yuan, she added. 


The minister expected a bigger demand for chemical 
fertilizer and insecticides as the new reform measures 
will bring about improvements in China’s overall eco- 
nomic situation, especially in the countryside. 


She urged the industry to seize this opportunity to 
expand domestic sales. 


The new reform measures, designed to accelerate 
China’s march toward a socialist market economy, will 
also give fresh impetus to efforts to open China’s chem- 
ical enterprises to the outside world, she said. 


China’s chemical imports and exports will reach 20 
billion U.S. dollars this year. In 1994, chemical exports 
should yield 15 percent more in foreign exchange. 


“A number of chemical enterprises will be chosen for 
special assistance so that they will expand their share of 
the international market,”’ she pledged. 


According to the minister, Chinese chemical products 
now “‘sell well in North America, Europe and Southeast 
Asia.” “We'll try to enable our products to enter markets 
in Latin America, Africa, Australia and the Middle 
East,” she said. 


In 1993, international chemical giants, such as Bayer of 
Germany, signed agreements or letters of intent on 
investment or technological cooperation. These involved 
some one billion U.S. dollars in foreign funds. 


The ministry also signed an agreement with the govern- 
ment of Mexico on long-term cooperation. 
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Railway Ministry Prepares for Grain 
Transportation 

OW 2112122893 Beijing XINHUA in English 1139 
GMT 21 Dec 93 


[Text] Beijing, December 21 (XINHUA)—The Ministry 
of Railways has taken measures to enhance transporta- 
tion of grain and commodities to meet the expected 
increased demand during upcoming festivals. 


Hua Maokun, chief controller of the ministry, said that 
as of January, the ministry will arrange 42 special trains 
for grain transportation so as to stablize the grain 
market. 


He said that according to the arrangement of the State 
Council, the ministry has set transportation of grain and 
daily necessities for festivals at the top of the agenda. 


He said that the ministry will also take into account 
grain- shipping plans made by local government bodies. 


The ministry has formulated meticulous plans for daily 
grain transportation, Hua said. 


Chen Junsheng Speaks on Grain, Edible Oil 
OW 2212021393 Beijing XINHUA Domestic Service in 
Chinese 1113 GMT 10 Dec 93 


[By reporter Wang Yingchun (3769 6601 2504)] 


[Text] Beijing, 10 Dec (XINHUA)-—Speaking at a 
national telephone conference on the procurement and 
marketing of grain and edible oil today, State Councillor 
Chen Junsheng urged grain departments in various local- 
ities to pay close attention to procuring grain and edible 
oil and to properly arrange their supply to the markets. 


Chen Junsheng said: The grain situation in 1993 is good. 
The general state of grain output follows: The summer 
grain output increased while the early rice output 
dropped, but we still had a good harvest of autumn grain. 
We expect the total production to remain unchanged or 
to increase slightly over that of 1992. Recently the 
progress in grain procurement has accelerated. At 
present, grain departments have procured a total of more 
than 55 billion kg of grain, which amounts to 72 percent 
of contracted grain procurement. Ten provinces have 
met more than 80 percent of their grain procurement 
targets. We expect that the total grain procurement plan 
for 1993 can be fulfilled. At present, grain stored in state 
warehouses is abundant, and special grain reserves have 
reached a record high. Therefore, we can ensure a 
balance between the total demand for and supply of 
grain so that the market demand can be met. This year is 
the first year that we will open up the grain markets. 
Grain departments should give full play to their role as 
the main distribution channel, and they should make 
further concerted efforts to properly carry out their 
procurement tasks so as to ensure that the contracted 
procurement can be accomplished. While procuring 
grain, grain departments should earnestly implement 
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various policies and should strictly apply the relevant 
central authorities’ policies to the peasants so as to boost 
the latter’s enthusiasm to produce grain. We should 
provide better services to grain procurement work and 
should strive in every way possible to make it easy for the 
peasants to sell their grain. 


Chen Junsheng said: After grain prices are decontrolled, 
we should properly handle the work concerning the grain 
supply and should make the proper arrangements for 
urban and rural residents’ lives. State grain departments 
should give full play to their roles as the main distrib- 
uting channel and should specifically do a good job of 
supplying rationed grain to large and medium-sized 
cities, impoverished areas, and military units. In partic- 
ular, they should not permit the stoppage of rationed 
grain needed by key factories and mines, institutions of 
higher learning, low-income urban residents, and 
migrants who have been relocated under the reservoir 
projects. Relevant departments, including railway and 
banking units, should coordinate with grain departments 
in providing transportation cargo coaches and funds. 
During the Spring Festival period, it is necessary to fully 
utilize transportation intervals to give priority to rushing 
to deliver grain to stabilize the markets. 


Chen Junsheng stressed: We should strengthen market 
management. Governments at various levels should 
organize and foster close cooperation with the relevant 
departments, including grain, administration for 
industry and commerce, and commodity price depart- 
ments, to safeguard the smooth process of grain circula- 
tion. Units for multichannel operations must be licensed 
and pay taxes according to regulations. No unit or 
individual will be allowed to jack up prices by rushing to 
buy grain. We should resolutely crack down on local 
blockades and prevent monopolies in various fields. We 
should severely punish those who seriously disrupt the 
smooth process of grain circulation. 


Agriculture Official on Controlling Grain Market 
OW2112165493 Beijing XINHUA in English 1604 
GMT 21 Dec 93 


[Text] Beijing, December 21 (XINHUA)—Asking about 
the fact that the prices of grain in some areas of China 
are rising by a too big margin recently, sources from an 
authoritative department said that the country has the 
strength to regulate and control the grain market. 


Sources from the Ministry of Agriculture told XINHUA 
that both the grain output and grain reserves of the 
country are at an all- time high this year. The grain price 
hike in some areas of the country is mainly pushed up by 
psychological and temporary factors. 


Bai Meiqing, vice-minister of internal trade and director 
of the State Bureau of Grain Reserves, said that by the 
end of November, the total amount of the country’s grain 
purchases this year had been at the same level as last year 
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while the amount of purchased grain according to con- 
tracted fixed quotas had been 2.35 billion kilograms 
more than that in the same period last year. 


Besides, the quota for purchasing wheat as reserves for 
special purposes had been fulfilled. He affirmed that the 
country has sufficient supply of grain. 


Since October, however, the prices at the grain markets 
in the coastal areas have kept rising. The retail-sale 
prices of grain in Guangdong Province, south China, in 
late November were 30 percent more than in October. 


At the same time, the prices of rice have also kept rising 
in One province after another in east and central China, 
which included the provinces of Hubei, Hunan, Anhui 
and Jiangxi. 


Some experts explained that the current grain price hike 
was caused by many factors, including the growth of 
costs in grain production and the immature market 
system in China. 


For instance, the channels for exchanging information 
about the production and sales of grain are not smooth. 
As a result, the producers and businessmen of grain 
mistakingly think that the prices of grain may continue 
to rise and are trying to hold their grain in an attempt to 
make greater profits. 


On the other hand, officials in some localities and 
departments are not prepared psychologically for possi- 
bilities that might arise after the government lifted 
restrictions on the grain market and grain prices. Some 
of them even thought that after the restrictions were 
lifted, they could let the market go. 


Some economists also mentioned that the state-owned 
grain enterprises are too slow in transforming their 
management mechanism. As a result, they failed to \ake 
corresponding economic measures for regulating and 
controlling the grain market when the grain prices kept 
rising. 


However, these experts agreed unanimously that as long 
as suitable economic measures are taken, the prices of 
grain will drop below the level the government ts going to 
raise the grain prices next year. 


State To ‘Speed’ Forestry Industry Development 


11K2212070893 Beijing CHINA DAILY in English 22 
Dec 93 p 1 


[By staff reporter Sun Shangwu: “Government Pledges 
1.1b Yuan for Forestry”) 


[Text] Changsha—The government has pledged 1.1 bil- 
lion yuan ($190 million) to reform the forestry industry 
and speed up its development. 


And a four-day meeting convened here yesterday to 
discuss a programme to boost the industry. 
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Plans have been drawn up to plant 4.48 million hectares 
of trees while pushing output to 152 billion yuan ($26 
billion)}—9 per cent higher than this year’s 140 billion 
yuan ($24 billion). 


Forestry Minister Xu Youfang told the meeting the 
market was to play a fundamental role in allocating 
resources and guiding production. 


He said the industry should adjust its production struc- 
ture and improve its technology, management and the 
economic benefits to local people. 


He also said the reforms should take account of the 
industry’s social and ecological impact. 


Forestry’s long production cycle and resultant slow 
returns tended to mean forestry was regarded as a 
secondary industry. 


People also tended to ignore its vital ecological role. 


But Xu urged government officials to look at forestry in 
a new light and create a more favourable climate for it to 
develop faster. 


He encouraged forestry enterprises to set up industrial 
groups with extensive business links, to create more job 
opportunities and provide social security for their 
workers. 
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More advanced science and technology should be used 
and sales and publicity improved to market forestry 
products better. 


Xu commended the effects of the target responsibility 
system in the tree-planting drive and urged officials to 
follow it. 


Thanks to the system, Hunan had followed Guangdong 
and Fujian to plant trees on all its fertile, but bare hills. 


There are now five major shelter belt planting projects— 
the Three North, through North, Northeast and North- 
west China, the coastline, the flat lands in the North 
China. the Yangtze River valley and anti-desert forests 
in the north of the country. 


And Xu said China would launch two new shelter belt 
projects in the valleys of Huaihe River and Taihu Lake 
next year. 


Detailed information was so far unavailable. 


Meanwhile, the ministry will continue to develop fast- 
growing, high yield timber bases, which began five years 
ago and planted around 450,000 hectares of trees every 
year. 


These aim to alleviate the critical shortage of wood and 
ease the pressure on timber production. 


Stronger management will be imposed to stop misuse of 
forest land Xu stressed. 


About 440,000 hectares were lost annually because of 
building and mineral exploration, said Xu. 
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Central-South Region 


Guangdong Secretary Attends Security Work 
Forum 


HK2212045093 Guangzhou Guangdong People’s Radio 
Network in Mandarin 1000 GMT 18 Dec 93 


[Text] From 15 to 17 December, the provincial party 
committee held a provincial meeting on state security 
work in Guangzhou. Provincial Deputy CPC Secretary 
Huang Guanhua and others attended the meeting. 


The meeting requested party and government depart- 
ments, social organizations, enterprises, and institutions 
in all parts of the province to conscientiously implement 
the PRC Law on State Security; carry out frequent 
education on state security among cadres, staff members, 
and workers; strengthen citizens’ mentality about state 
security to perform their rights and duties according to 
the law; actively support and assist state security insti- 
tutions with their work; and use the law to combat all 
kinds of crimes which undermine state security. 


Guangdong Opens ‘Wider’ to International 
Market 


OW 2212132193 Beijing XINHUA in English 1227 
GMT 22 Dec 93 


(“Round-Up”: “Guangdong Opens Wider to Outside 
World”’] 


[Text] Guangzhou, December 22 (XINHUA)—For the 
past year, Guangdong Province, an export giant in south 
China, has stepped up its efforts to stay in pace with the 
international market. 


Seeking a balance between imports and exports has been 
a trend in the development of foreign trade in Guang- 
dong. 


Since China started to carry out the open policy more 
than a decade ago, Guangdong has been actively devel- 
oping an export- oriented economy. Its export trade 
volume has grown by 19 percent annually and has 
ranked first in China for seven consecutive years. 


In 1993, its exports continued to grow, but imports grew 
faster. During the January-November period, imports 
increased by 54.12 percent to more than 13.2 billion U.S. 
dollars, 43 percent higher than that of exports. 


more than 160 countries and 
va and Latin America. 


Guangdong ex; orts © 
regions, including : 


At the same time, Guangdong has strengthened the 
export of technology-intensive and high-efficiency prod- 
ucts. 


Over the past 14 years, Guangdong has attracted 19.9 
billion U.S. dollars in foreign funds, a quarter of which 
were invested in fixed assets and helped in the techno- 
logical renovation of more than 70 percent of state- 
owned enterprises in the province. 
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In 1993 Guangdong speeded up improvements in the 
social, economic, political, legal and technological envi- 
ronment in line with international conventions. 


During the first 11 months of this year, it signed con- 
tracts involving more than 31.5 billion U.S. dollars in 
foreign funds, an increase of 97.46 percent compared 
with the same period of last year. 


Foreign investment has edged into commerce, finance, 
consultancy and advertising. 


While foreign funds are pouring into Guangdong, local 
enterprises are also seeking expansion overseas. It now 
has more than 400 organs overseas, which engage in local 
trade and multi-national business. 


Guangdong’s Zhuhai City Reelects Party 
Secretary 


HK2212100093 Guangzhou Guangdong People’s Radio 
Network in Mandarin 1000 GMT 19 Dec 93 


[Text] At the 31st Plenary Session of the Zhuhai City 
CPC Committee this afternoon, Comrade Liang 
Guangda was reelected secretary of the Zhuhai City CPC 
Committee. 


Guangxi’s Imports, Exports Reach $1.76 Billion 


HK2112133893 Hong Kong ZHONGGUO TONGXUN 
SHE in English 1201 GMT 21 Dec 93 


[Text] Nanning. December 21 (CNS)—The value of 
imports and exports for the Guangxi: Zhuang Autono- 
mous Region in the first 11 months of this year was 
US$1.76 billion, an increase of 26.7 percent over the 
same period last year, according to information from the 
autonomous regi 1's economic and trade commission. 
The export value « .° more than US$1.18 billion and the 
import value more than US$0.57 billion, respective 
increases of 16.5 percent and 55.9 percent over the same 
period last year. It is anticipated that by the end of the 
year the value of imports and exports for the region will 
reach US$1.80 billion. 


Guangxi placed an emphasis on the absorbing of foreign 
funds this year. Some 2,084 foreign-funded items were 
approved in the first 11 months of the year with con- 
tracted foreign capital of US$3.5 billion and actual 
utilization of such funds amounting to US$0.75 billion, 
increases of 100 percent, 200 percent and 300 percent 
respectively over the figures for last year, ranking the 
region among the top 12 coastal provinces and munici- 
palities. It is estimated that by the end of this year, there 
will be 2,500 foreign-funded items with total foreign 
investment value of US$4 billion and actual utilization 
of foreign funds of US$1 billion. 


Guangxi has also received foreign government loans of 
US$99.5 million with actual utilization of such loans of 
US$50 million. 
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According to a commission official, Guangxi had made 
progress in international contracted projects and labor 
exports. Twenty-four foreign contracted items were 
signed with total contracted value of US$0.1 billion and 
132 batches of export labor workers were approved for 
work abroad in the first 11 months of the year. 


In addition, some 28 non-trade enterprises were 
approved by Guangxi to operate abroad with contracted 
value of US$14.6 million. 


Guangxi’s export market has now expanded to 92 coun- 
tries and regions with 99.8 percent of export goods 
reaching an acceptable standard. 


Hainan ‘Owes’ Growth to Joint-Stock Firms 


OW 2012135493 Beijing XINHUA in English 1337 
GMT 20 Dec 93 


[Text] Haikou, December 20 (XINHUA)—China’s 
youngest province, Hainan, owes its quick economic 
growth, among other things, to the rapid development of 
joint-stock companies. 


According to local officials, most enterprises on this, 
China's second-biggest island now operate on the share- 
holding basis. 


By the end of October the province had approved the 
establishment of 105 joint-stock companies, each of 
which involves an average investment of 164 million 
yuan (about 273,333 U.S. dollars). 


The officials explained that the reason behind the quick 
development of joint-stock companies is that enterprises 
under the joint-stock system find it easier to gather 
needed funds. 


At present, most of the joint-stock companies in opera- 
tion are engaged in the building trade related to basic 
facilities, and the industrial, agricultural and tourism 
sectors. 


In addition, some of the local state-owned enterprises 
have adopted the share-holding system. 


Henan Secretary Attends United Front Work 
Forum 


11K2212075493 Zhengzhou Henan People’s Radio 
Network in Mandarin 2300 GMT 17 Dec 93 


[Text] Yesterday afternoon, provincial party committee 
Secretary Li Changchun held talks at a forum with 
comrades attending a provincial united front work con- 
ference. 


Comrade Li Changchun delivered a speech in which he 
called for placing united front work under the guidance 
of Comrade Deng Xiaoping’s theory of building 
socialism with Chinese characteristics, fully developing 
the distinctive superiorities of united front work, 
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pushing ahead with united front work, enhancing soli- 
darity, and vigorously pushing forward Henan’s devel- 
opment. 


Ye Xiuwu, Zhengzhou CPC Committee deputy secre- 
tary; Duan Yinlao, Luoyang CPC Committee deputy 
secretary; Jiang Chunmin, Jiaozuo CPC Committee 
deputy secretary; Ma Pingyuan, Puyang CPC Committee 
deputy secretary; Yao Yumin, Qingyang Prefectural 
CPC Committee deputy secretary; and others delivered 
speeches in which they unanimously held: Since China’s 
reform, opening up, and economic construction entered 
a new stage of development, united front work has been 
confronted with a host of new situations and new issues. 
There is no denying the fact that united front work has 
taken on certain new characteristics. In order to make a 
success of united front work, it is imperative to inherit 
all fine traditions and make constant efforts to work out 
new principles and methods commensurate with the new 
situation. 


After listening to views expressed by the above- 
mentioned comrades, Comrade Li Changchun made an 
important speech in which he called for successfully 
carrying on united front work under the new circum- 
stances, saying: Comrade Deng Xiaoping’s theory of 
building socialism with Chinese characteristics is of 
great guiding significance to conducting united front 
work under the new circumstances. 


Comrade Li Changchun called on party committees at all 
levels in Henan to earnestly strengthen leadership over 
united front work, fully develop distinctive superiorities 
of united front work, and attach great importance to 
nationalities affairs and religious affairs. He stressed: 
Since the Third Plenary Session of the 1 1th CPC Central 
Committee, Comrade Deng Xiaoping has creatively 
inherited and developed Comrade Mao Zedong’s united 
front theories, put forward a whole set of new united 
front theories known for their epochal characteristics in 
light of the nationwide modernization drive and in 
accordance with law of historical development to guide 
united front work in the new historical period. Comrade 
Deng Xiaoping’s new united front theories constitute an 
important component of the theory of building socialism 
with Chinese characteristics and are no doubt a powerful 
ideological weapon with which we will be able to contin- 
ually push forward Henan’s united front work. Thus we 
should arm the whole party with Comrade Deng Xiaop- 
ing’s new united front theories with an eye on creating a 
new situation under which the entire party membership 
will attach great importance to united front work. 


As of fully developing distinctive superiorities of united 
front work, Comrade Li Changchun laid stress on the 
following four aspects: 


1. United front work should contribute to solidarity, 
stability, and democratic politics development in Henan. 


2. Redoubled efforts should be made to fully develop 
distinctive superiorities of united front work and render 
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united front work conducive to pushing Henan’s eco- 
nomic development onto a new stage. 


3. United front work should serve in-depth economic 
structural reform and socialist market economic struc- 
ture building. 


4. United front work should promote socialist spiritual 
civilization building. 

Comrade Li Changchun emphatically stated: It is imper- 
ative to energetically strengthen party leadership over 
united front work, this being a fundamental guarantee of 
fully developing distinctive superiorities of united front 
work. To this end, party organizations should strive to 
acquire an in-depth understanding of the importance of 
united front work, firmly cultivate a strong sense of 
united front work, and create in local areas and units a 
new situation under which the entire party membership 
will attach great importance to united front work. 


Comrade Li Changchun maintained: So long as the 
entire party membership attach importance to united 
front work and party committees and government 
departments at all levels across the province join hands, 
Henan’s united front work is bound to make fresh 
headway in the future. 


Henan Governor Addresses Congress Committee 


HK2212053093 Zhengzhou Henan People’s Radio 
Network in Mandarin 2300 GMT 17 Dec 93 


[Text] The Fifth Meeting of the Eighth Henan Provincial 
People’s Congress Standing Committee yesterday after- 
noon held a third session at which provincial Governor 
Ma Zhongchen relayed the spirit of a recently concluded 
national economic work conference. 


Ma Zhongchen said: In carrying out reform in 1994, we 
should follow such a general guideline as: “overall and 
comprehensive implementation coupled with major 
breakthroughs.” As far as economic structural reform is 
concerned, first and foremost, we should build and 
perfect a market system; second, we should build and 
perfect a macroeconomic regulation and control mecha- 
nism by employing economic and legislative measures 
on the one hand and indispensable administrative mea- 
sures on the other; third, we should build a modern 
enterprise system under which enterprise property 
rights, obligations, and powers are clearly defined, enter- 
prise functions are separated from government func- 
tions, and scientific management is instituted; fourth, we 
should build and perfect a new income distribution 
system; fifth, we should build a social security system. 


Ma Zhongchen stated: As far as macroeconomic regula- 
tion and control in the course of next year’s economic 
structural reform is concerned, we should concentrate on 
successfully furthering financial system reform, taxation 
system reform, banking system reform, planning system 
reform, investment system reform, and foreign trade 
system reform. 
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Ma Zhongchen went on: When furthering economic 
structural reform in 1994, we should make efforts to 
properly handle relations between development, reform, 
and stability, and relations between the state, enter- 
prises, and individuals, as well as relations between the 
market economy and macroeconomic regulation and 
control. 


_— Wuhan To 3e Market Economy ‘Pilot 
ity’ 

OW'1612100193 Beijing XINHUA in English 0914 
GMT 16 Dec 93 


[Text] Wuhan, December 16 (XINHUA)}—Wuhan, the 
capital of central China’s Hubei Province, will be the 
third pilot city, following Chengdu and Guangzhou, to 
experiment with creating a socialist market economic 
structure. 


A general program on setting up a socialist market 
economy here has been approved by the State Commis- 
sion for Restructuring the Economy (SCRE). 


The SCRE said Wuhan is qualified to play the role of a 
pioneer because the city has improved its economic 
strength through many years of painstaking efforts to 
open up to the outside world and vigorous development. 


The city’s plan will span four years, from 1994 to 1997, 
during which Wuhan will become a major center for 
trade, finance, transportation, science and education. 


To achieve that goal, the city will encourage the building 
of a modern enterprise system, implement a unified 
open market, complete the functional transformation of 
local government organs and reform within government 
organizations, construct a more rational income distri- 
bution system and a multi-level social security system 
and step up legislation. 


By the year 1997, when all these reform measures are 
implemented, Wuhan’s gross domestic product will qua- 
druple, while local residents will have a much higher 
standard of living, local officials said. 


Hunan Reports Economic Performance Estimates 


HK1812041793 Changsha Hunan People’s Radio 
Network in Mandarin 2300 GMT 16 Dec 93 


[Excerpt] By the end of the year, Hunan’s gross national 
product is expected to have exceeded 114 billion yuan, 
up by 12.6 percent over last year; with total agricultural 
output value of 50 billion yuan, up by 4.2 percent over 
last year; and total industrial output value of 140 billion 
yuan, up by 20 percent over last year. Moreover, by the 
end of the year, Hunan’s total output value for town and 
township enterprises is expected to exceed 80 billion 
yuan, up by 70 percent over last year. In addition, 
Hunan’s total fixed-asset investment is expected to reach 
31 billion yuan; with the total volume of retail sales of 
social commodities at 50 billion yuan; and the total 
import and export trade volume at $2.1 billion by the 


46 REGIONAL AFFAIRS 


year’s end, at which time the per capita subsistence 
income of urban residents is expected to reach 2,400 
yuan, while peasants’ per capita income is expected to 
rise by 10 percent over last year. 


This year has witnessed sustained and high-rate devel- 
opment in town and townsip enterprises; the rapid 
growth of tertiary industry; and the expeditious expan- 
sion of individual and private economies in Hunan, all 
of which have brought about an economic boom 
throughout the province. Thanks to the state’s macro- 
economic regulation and control measures, Hunan’s 
economic operation now has returned to normal, thereby 
creating a favorable economic environment for eco- 
nomic stability and high-rate economic growth. [passage 
omitted] 


Hunan’s Loudi City Registers Revenue Increase 


H1K2212041793 Changsha Hunan People’s Radio 
Network in Mandarin 2300 GMT 18 Dec 93 


[Text] By the end of November this year, Loudi City’s 
taxes amounted to 490 million yuan, an increase of 131 
percent over last year, and the city’s revenues amounted 
to 110 million yuan, an increase of 99.1 percent over last 
year. These two increases rank first in the province and 
are record highs. 


For various reasons, Loudi City’s taxation and revenue 
remained very bad at the beginning of last year. By the 
end of February this year, the city had only 7,000 yuan in 
financial deposits. Taking this situation into account, the 
newly formed leading group in the city government 
began to rectify the taxation and revenue order and 
encouraged the implementation of a taxation and rev- 
enue target fulfillment system and a contract system on 
an individual basis. In terms of taxation methods, they 
strengthened restrictions, management, and inspections 
to stop all loopholes in tax collection. 


In particular, after Yuan Yueming, a young national 
model factory director and provincial people’s congress 
deputy, was appointed chief of the city’s financial 
department, he drew up detail plans so that the city’s 
revenue would top 100 million yuan. This was a pinnacle 
in the city’s tax collection and revenue management. 
Together with comrades in taxation and financial 
departments, he collected more than 120 million yuan 
from the small treasuries of 58 units in the city and 
added it to the city’s revenue; he examined and handled 
units which had evaded more than 500,000 yuan, and 
gave generous awards to those who had contributed in 
this respect, thus bringing about a significant increase in 
the city’s revenue. 


Southwest Region 


Sichuan Installs Hydropower Station 
OW 1812074193 Beijing XINHUA in English 0717 
GMT 18 Dec 93 


[Text] Chengdu, December 18 (XINHUA)—Installation 
of the No. 3 generating unit at the Tongjiezi Hydropower 
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Station, a major state project in southwest China’s 
Sichuan Province, has been completed. 


Engineers in charge of the project say that the comple- 
tion of the unit, which has a designed generating capacity 
of 150,000 kw and was linked to the southwest China 
power grid last Wednesday [15 December], will add 3.09 
million kw to the country’s total generating capacity this 
year. 


The installation was completed three and half months 
ahead of time. 


Sichuan To Collect Education Charges From 
Hotels 


HK2212101693 Chengdu Sichuan People’s Radio 
Network in Mandarin 2300 GMT 19 Dec 93 


[Text] To implement the strategy for science and educa- 
tion and fulfill the grand target of optimal nine-year 
education by the end of this century, after solicitation of 
wide-ranging opinions, today the provincial government 
issued a circular on collecting additional education 
charges from hotels and restaurants throughout the prov- 
ince as of | January next year. 


The circular provides: Organizations and individuals 
from abroad or any part of China staying in Sichuan 
state-run, collective, individual, wholly foreign-invested, 
or joint venture guesthouses, hotels, reception centers, or 
tourist centers are required to pay additional education 
charges apart from accommodation charges. The stan- 
dards are as follows: For accommodation charges below 
10 yuan per day, each person is required to pay 50 fen 
daily; for accommodation charges ranging from 10 to 20 
yuan per day, each person is required to pay one yuan 
daily; for accommodation charges over 20 yuan per day, 
each person is required to pay two yuan daily. These 
additional education charges will be collected by taxa- 
tion departments and stored by the government for 
improving primary and secondary school teaching con- 
ditions. 


Tibetan Party Secretary Discusses Development 
HK2112122093 Beijing RENMIN RIBAO in Chinese 
10 Dec 93 p 3 


{“Leading Cadres Study the Selected Works of Deng 
Xiaoping” column by staff correspondent Guo Jia (6753 
0857): “Development Is the Key for Areas Inhabited by 
Minority Nationalities—Interviewing Chen Kuiyuan, 
Secretary of the Tibet Autonomous Region CPC Com- 
mittee”’] 


[Text] The whole country has been gripped by a wave of 
enthusiasm for studying Volume 3 of the Selected Works 
of Deng Xiaoping since its publication. For views on 
questions related to this issue, this reporter recently 
interviewed Chen Kuiyuan, secretary of the Tibet 
Autonomous Regional CPC Committee, who was 
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attending a theoretical study class for chief provincial- 
level cadres at the Central Party School. 


On first meeting Chen Kuiyuan, he was reading atten- 
tively in his room. The secretary, who hails from a place 
on a plateau, strikes one as a gentle, cultured, and 
friendly person. When the subject turned to the study of 
the Selected Works of Deng Xiaoping, Chen Kuiyuan 
said, after a moment's thought: *“Deng’s works are very 
rich in content. The theories are profound and extensive 
and carry great significance. It is a theoretical foundation 
for building socialism with Chinese characteristics and 
an action guide for various tasks. | am afraid I could not 
say what I have learned from the book in just a few 
words.” 


Changing tack, I confronted him with this question: 
“What is your view about Comrade Xiaoping’s state- 
ment about ‘being based on equality between nationali- 
ties and speeding up Tibet's development’ when meeting 
with former U.S. President Carter on 29 June 1987?” 


Apparently he had anticipated the question because he 
began his reply in a self-assured manner: “This was a 
highly perceptive statement which carried a high degree 
of principle and addressed specific issues. First, the 
statement affirms the foundation of our country’s policy 
toward minority nationalities, which is equality between 
nationalities. There are 56 minority nationalities in our 
country. This is a distinctive character of China and a 
strong point for the Chinese nationals. There are many 
multiracial countries in the world but not many of them 
has done a relatively successful job in dealing with ethnic 
problems, including both socialist countries which 
uphold ethnic equality in their pronouncements and 
Western developed capitalist countries which pride 
themselves on human rights. In fact, ethnic inequality 
has led to turmoil, or even disintegration, in some 
countries. Our country has, since its founding, pursued a 
policy of ethnic equality and solidarity, with 56 minority 
nationalities sharing weal and woe in the great nation- 
ality family and in a joint effort to build our country. 


After sipping his tea he continued: Comrade Xiaoping’s 
judgment, which is genuinely based on ethnic equality, 
reveals the most inherent nature of our ethnic relation- 
ships, which is also the ultimate cause of our successful 
ethnic policies. Tibet is our country’s most remote and 
economically least developed ethnic autonomous region. 
Since the founding of the country, to ensure that Tibet 
developed and prospered in unison with other provinces, 
cities, and autonomous regions, our party and state have 
spent over 17 billion yuan improving Tibetan produc- 
tion and living conditions, providing the children of 
Tibetan farmers and herdsmen with free education, and 
providing medical services for Tibetan compatriots. All 
this is public knowledge. 


Regarding work in the minority nationality areas, Chen 
Kuiyuan said with deep feelings: Since liberation, to 
achieve genuine equality, solidarity, and common pros- 
perity between minority nationalities, the party Central 
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Committee has formulated and carried out a range of 
systems and policies, such as autonomy in minority 
nationality areas, which have ensured that all ethnic 
people have the right to be their own masters and jointly 
manage state affairs. There is brotherhood between 
ethnic peoples which is the most reliable guarantee for 
our country’s prosperity and development. 


When asked about the main tasks facing the minority 
nationality areas, Chen said the key task is “develop- 
ment.” He said: Comrade Xiaoping sees developing the 
economies of minority nationality areas as the main task 
for nationality work. He has homed in on the most 
important aspect. As Comrade Xiaoping said: “In 
observing a minority nationality area, the main thing 1s 
to see if the place is capable of development.” Only by 
solving the development problem for the people in 
minority nationality areas can common prosperity for 
the whole country be achieved. There are quite a number 
of problems and contradictions in a small number of 
minority nationality areas but, as their economies 
develop. these problems will be provided with better 
solutions. We achieved equality between minority 
nationalities a long time ago. The current main problem 
is the imbalanced economic development between areas. 
However, we must not confuse the issues. Imbalanced 
economic development does not mean ethnic inequality. 
Economic underdevelopment in most of the minority 
nationality areas is historical and geographical and 
related to a host of other factors. Comrade Xiaoping has 
now explicitly put forward the requirements of “devel- 
opment,” pointing out the direction forward. So long as 
we seize the opportunity for development and cause the 
minority nationality areas to take off and prosper as 
quickly as possible. Under correct central leadership and 
the momentum unleashed by areas which have become 
wealthy, the party's ethnic policies will be carried out in 
a better manner. 


Chen Kuiyuan continued: Our country has a large pop- 
ulation, most of whom are Han people. The develop- 
ment of minority nationality areas must rely on their 
own efforts and help from other nationalities. If Tibet 
had not reccived aid from Han and other peoples 
would not have its present new look. Foreign reports 
about China moving massive numbers of Han Chinese 
to Tibet are pure fabrications. Of the 2.3 million popu- 
lation in Tibet, 95 percent are Tibetans and Tibetans 
account for 75 percent of the cadre contingent. Ours 1s a 
unified multiracial country. Different ethnic peoples 
must learn from and help each other so that they can 
achieve common prosperity. When judging our ethnic 
policies, you must look at the real substance. Comrade 
Xiaoping put it well: “The key is to do what ts in the 
interest of the Tibetan people.” 


At the end of the interview, Chen said very confidently: 
“With the aid of brother nationalities, Tibet will very 
quickly develop. This is the eager demand and common 
wish of the Tibetan people.” 
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Tibet Reports Increase in Export, Import Volumes 


OW 2112141193 Beijing XINHUA in English 1243 
GMT 21 Dec 93 


[Text] Lhasa. December 21 (XINHUA)}—Southwest 
China’s Tibet Autonomous Region reported an import 
and export volume of 33 million U.S. dollars in the first 
half of the year, an increase of 2.2 times over the same 
period last year. 


This was revealed by a spokesman for the Tibet Auton- 
omous Regional Government recently. 


He said that the substantial increase in foreign trade is 
the result of Tibet's campaign to expand trade coopera- 
tion with the rest of China and foreign countries. 


More than 40 companies have been set up in Tibet by 
other provinces, while Tibet has set up more than 20 
companies in other provinces, he said. 


Businessmen from Hong Kong, the United States, Nepal, 
and Thailand have set up nearly 20 companies in Tibet, 
he said. 


Tibet has more than 60 foreign trade companies, with 
nearly 50 agencies abroad. 


To improve the management in these companies, the 
spokesman said, Tibet's Government has sent groups of 
cadres to coastal Shandong, Jiangsu and other provinces 
to receive training. 


Yunnan Governor Addresses Class on Deng's 
Works 


HK2112052393 Kunming Yunnan People’s Radio 
Network in Mandarin 1000 GMT 18 Dec 93 


[Text] Yesterday afternoon, provincial Governor He 
Zhigiang attended and delivered a speech at a study class 
attended by principal cadres at and above county level 
across the country. The study class was held for principal 
leading cadres at and above county level to study 
Volume 3 of the Selected Works of Deng Xiaoping. 


In his speech, Governor He Zhigiang emphatically 
stated that Yunnan’s economic work in 1994 should 
focus on the following aspects: 


1. Successfully implementing a modern enterprise 
system on a trial basis at county level; 


2. Pushing ahead with financial system reform, taxation 
system reform, as well as other reforms; 


3. Readjusting the economic structure; 


4. Bringing about rapid. sustained, coordinated, steady, 
and healthy economic growth. 


At yesterday afternoon's meeting, Governor He Zhi- 
giang also relayed the spirit of a recently concluded 
national economic work conference and conveyed the 
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provincial government's opinions on successfully imple- 
menting the spirit of the national economic work con- 
ference in light of actual conditions. 


Speaking on Yunnan’s enterprise reform in 1994, He 
Zhigiang maintained: Reform of state-owned enterprises 
still remains the key link and a hard nut to crack in 
overall provincial reform as well as the basis upon which 
the provincial economy can develop. A failure to explic- 
itly define the position of state-owned enterprises will 
render it impossible to build a socialist market economic 
structure. Over the past few years, the development of 
Yunnan’s state-owned enterprises has been plagued by a 
series of problems, including ambiguous property rights, 
the mixture of government and enterprise functions, 
heavy tax and debt burdens, and so on. Some old 
enterprises have also been handicapped by excessive 
burdens. In accordance with the CPC Central Commit- 
tee’s requirements on building a modern enterprise 
structure, the Yunnan Provincial Government has now 
decided to concentrate efforts on transforming enter- 
prises’ operative mechanisms next year. To this end, it is 
imperative to adopt forceful measures to delegate each 
and every relevant decisionmaking power to enterprises, 
select 10 enterprises to try out the modern enterprise 
system, sum up and popularize successful experiences in 
this connection, standardize and implement a joint- 
stock system in more enterprises on a trial basis, vigor- 
ously develop different joint-stock systems, push a small 
batch of persistent loss-making enterprises to the market, 
promote property rights circulation, successfully con- 
tract enterprises, establish a unified taxation system, and 
speed up labor system reform, personnel system reform, 
and distribution system reform within enterprises, as 
well as evaluating and securing the appreciation of 
enterprise assets. 


Speaking on financial system reform and taxation 
system reform, Governor He Zhigiang said: The whole 
country will implement a differentiated taxation system 
from next year. Therefore, leaders at all levels across in 
Yunnan should profoundly understand both the impor- 
tance and significance of the new taxation system, work 
with one heart and one mind, resolutely implement the 
new taxation system, and secure the smooth implemen- 
tation of the new taxation system. 


He Zhigiang went on: While implementing the new 
taxation system, we should make redoubled efforts to 
readjust the economic structure, spend three to five years 
developing animal husbandry and agricultural produc- 
tion in light of actual local conditions with an eye on 
raising their annual output value to more than 10 billion 
yuan each, as well as on developing metallurgical, chem- 
ical, and machinery production with an eye on raising 
their annual output values to more than 5 billion yuan 
each, thus bringing about fast- paced economic growth 
across the province. 


He Zhigiang concluded by saying: While furthering 
reform, we should strive to readjust the economic struc- 
ture. And while readjusting the economic structure, we 
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should constantly deepen reform. To this end, leaders at 
all levels across the province should develop a pioneering 
spirit of exploration and blazing new trails, quietly 
immerse themselves in hard work, work in a down-to- 
earth manner, develop new superiorities, and bring 
about sustained, steady, and healthy economic growth 
across the province. 


The class was presided over by Zhang Baosan, provincial 
party committee standing committee member and sec- 
retary general, and attended by Zhao Shumin and Meng 
Jiyao, provincial party committee standing committee 


North Region 


Reportage on Beijing Secretary's Activities 


Discusses Reform-Through-Labor 
SK2212082693 Beijing BEIJING RIBAO in Chinese 8 
Dec 93 p 1 


[By reporter Qiu Hongbo (6726 3163 3134): “To Suc- 
cessfully Carry Out Reform-Thorugh-Labor and 


Reform-Through-Education Work, We Must Have New 
Ideas and Do It in a Big Way”™] 


[Text] Yesterday, Chen Xitong, secretary of the munic- 
ipal party committee and Mayor Li: Qiyan handled 
paperwork at the municipal reform-through-labor 
bureau. Chen Xitong stressed: The reform- through- 
labor departments must have new ideas and carry out 
their work in a big way. They must successfully carry out 
reform-through- labor and reform-through-education 
work to meet the new situation of socialist market 


economic development. 


Leaders handling paperwork on the spot were Wang 
Baosen, executive vice mayor, Wang Tong and Duan 
Bingren, members of the standing committee of the 
municipal party committee, Meng Xuenong, vice mayor, 
Fan Yuanmou, secretary general of the municipal gov- 
ernment, and responsible persons of departments con- 
cerned. 


Zhang Xuming, director of the municipal reform- 
through-labor bureau, briefed the municipal leaders on 
the work of the reform- through-labor departments and 
some existing difficulties. 

Chen Xitong pointed out in his speech: The only way to 
solve the existing difficulties of the reform-through-labor 
departments is to emancipate the mind and adopt new 
ideas and do things in a big way. If we fail to jump out of 
the old circle but plan to spend our life by doing some 
mending work and fail to manage things in line with the 
socialist market economic law under the new situation, 
the road will become narrower. He said: The task of 
prime importance in reform-through-labor work 1s to 
transform the criminals, exert wholchearted efforts for 
reform-through-labor and reform-through- education 
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work, apply ourselves to management and study with 
great concentration and produce a number of criminal 
psychological works with Chinese characteristics and 
experience for managing and transforming criminals. 
We must not link the enterprise. family and social 
problems with the wheels of the reform-through-labor 
departments and form a heavy burden. The reform- 
through-labor departments should separate administra- 
tive functions from business management. The working 
funds and difficulties of reform-through- labor depart- 
ments should be solved by the state and the enterprise. 
educational, family and social problems must be solved 
by society. The reform-through-labor departments 
should use new ideas to study a new plan, strive to put 
the plan in place in one or two vears and thoroughly free 
themselves from the present difficult situation. 


Li Qiyan said: The reform-through-labor departments 
have made great achievements in their work dunng 
recent years. However. due to some historical reasons. 
many problems and difficulties remain at present, and it 
1S unrealistic to solve these problems with conventional 
methods. We must emancipate the mind, adopt new 
ideas and do big things. because only thus will we 
fundamentally solve these problems. The reform- 
through-labor departments must pay greater attention to 
the main subject of reforming through labor and educa- 
tion. Present difficulties will not be solved by turning the 
reform-through-labor bureau into a small society. We 
must manage things in lone with the socialist market 
economic law if we want to have a new life despite 
difficulties. The reform-through-labor departments 
should rapidly formulate rectification and transform 
plans and strive to issue them prior to the end of 
February next year. All bureaus and relevant depart- 
ments should also actively support the reform- 
through-labor departments to successfully conduct 
reform. 


Urges “Good Things’ for Masses 


SK2212100293 Beyine BEIJING RIBAO in Chinese 9 
Dec 93 pl 


[By reporter Sun Yushan (1327 3768 1472): “All Levels 
of Cadres Should Strive To Do More Good Things for 
the Masses”’] 


[Excerpts] “We should do more tangible and good things 
for the masses. The three sentences prevasling in Beixin- 
giao Neighborhood are very good. That 1s, handling 
minor things by regarding them as mayor ones, handling 
the things of lesser urgency by regarding them as the 
things of greater urgency, and handling the things of 
masses by regarding them as the things of one’s own. | 
want to add one sentence, that is, handling the things 
that are not of one’s own duty by regarding them as the 
things of one’s own duty.” These remarks were made by 
Chen Xttong. secretary of the municipal party com- 
mittee, on the afternoon of 7 December when calling on 
cadres to be diligent in performing official duties and to 
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do more tangible and good things for the masses in the 
course of continuously being honest in performing offi- 
cial duties. 


Beixingiao Neighborhood has promoted administrative 
diligence with administrative honesty and has done 
many tangible and good things for the masses in the 
neighborhood. [passage omitted] 


After hearing the report made by Li Enquan, secretary of 
the work committee of Beixingiao Neighborhood, Chen 
Xitong affirmed the methods of the neighborhood and 
said: You have handled the things vital to the livelihood 
of the common people by regarding them as major 
things, have handled the things of lesser urgency by 
regarding them as things of greater urgency, and have 
handicd the things of the masses by regarding them as 
the things of your own. It is very good. Because of doing 
these eood things, the masses are very happy and then 
naturally support the party and the government. Maybe 
many things of the common people are not important to 
cadres, but, for the common people, these things may be 
very important. If we help the common people handle 
these things. it means tackling big difficulties for them. 
Our cadres should be eager to meet the demands of the 
masses, think what the masses think, consider the 
demands of the masses as silent orders, and strive to do 
more tangible things for the common people. Only by 
doing so can we fully manifest the party’s purpose of 
wholeheartedly serving the people, manifest the com- 
pletely harmonious relationship between the party and 
the masses, and manifest the new type of relationship 
characterized with mutual aid and friendly affection 
among the people of the socialist society. 


Chen Xitong stressed: In the course of continuously 
maintaining administrative honesty, we should firmly 
grasp administrative diligence. Although some cadres 
refrain from gaining extra advantages by unfair means, 
yet they refuse to handle things for the common people 
and drift along aimlessly by spending half the day 
drinking tea, smoking, and reading newspapers. Such 
cadres are not good and the common people are unsat- 
isfied with them. We should make administrative hon- 
esty promote administrative diligence and make cadres 
be both honest and diligent in performing official duties 
in order to push the building of administrative honesty 
to an even higher level. Before New Year's Day and the 
Spring Festival, all party and government departments, 
as well as all professions and trades in the municipality, 
should go out to launch the activities of doing tangible 
and good things for the masses, the more the better, in 
order to set off an upsurge of doing tangible and good 
things for the peopie. 


Leading comrades Li Zhijian, Chen Guangwen, Wang 
Tong, and Meng Xuenong attended the forum. 
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Visits Aerospace University 
SK2212082493 Beijing BEIJING RIBAO in Chinese 9 
Dec 93 p 1 


[By reporter Mao Jing (3029 0079): “Help Four Institu- 
tions of Higher Learning Solve a Number of Practical 
Difficulties} 


[Text] Chen Xitong, secretary of the municipal party 
committee and Mayor Li Qiyan went to Beijing Aero- 
space University yesterday to handle paperwork on the 
spot on the reform and development issues of four 
institutions of higher learning in Beijing and expressed 
that they would regard educational development as a 
matter of fundamental and strategic importance and 
strive to do practical and good things for higher educa- 
tional institutes and help them solve problems. They also 
said that they would make great determination and exert 
utmost efforts to grasp this work realistically and well. 


Zhu Kaixuan, minister of the state education commis- 
sion, Ding Henggao, minister of national defense sci- 
ence, technology and industry, Zhu Yuli, general man- 
ager of the China Aviation Industrial Company, and 
municipal leaders, including Li Zhijian, Zhang Baifa, 
Wang Baosen,. Hu Zhaoguang, Chen Dabai, and Fan 
Yuanmou, and responsible persons of the municipal 
party committee and the municipal government also 
participated in this activity. Shen Shituan, president of 
the Beijing Aerospace University, Li Wenhai, secretary 
of the party committee of China People’s University; 
Fang Fukang, president of the Beijing Teachers Univer- 
sity; and Cai Shaofu, president of the Beijing Polytech- 
nical University, gave briefings respectively on the 
achievements of the four universities in reform and 
construction, the development plans of the universities, 
and the issues on improving the teaching conditions 
which must be urgently solved. The municipal leaders 
and leaders of the central departments and committees 
fully affirmed the achievements in the work of the 
universities, conscientiously studied the issues proposed 
by the four universities on school campus plans, land use 
for development, teachers’ housing, students’ apart- 
ments, renovation of dangerous houses inside the uni- 
versities, working funds for scientific research, external 
exchange, cooperating in running the universities, 
greening and beautifying the environment, and protec- 
tion of cultural relics in line with their existing difficul- 
ties, and proposed specific measures for solving the 
issues one by one. Relevant departments were appointed 
on the spot to solve some problems within a time limit. 
Leaders of the four universities said that they would 
actively explore a new way of educational reform and 
development under the new situation, serve the 21st 
century. comprehensively implement the educational 
development program formulated by the central author- 
ities and eanble higher educational institutions to enter a 


new stage. 


Chen Xitong said: Doing a good job in serving alli 
colleges and universities in Beijing is our unshirkable 
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duty as well as one of the principles which we must 
uphold for a long time. All departments in Beijing 
municipality must foster this ideology. We should regard 
the study of ways to cooperate with the central colleges 
and universities in Beijing as a special topic. Although 
many difliculties have existed in institutions of higher 
learning, we will surely be able to overcome them and 
run our universities well as long as we make joint efforts 
under the leadership of the party and are ambitious and 
determined. We surely have this ability. Through reform 
and opening up, we will be able to mobilize the enthu- 
siasm of all sectors, explore a new way to develop 
education and take a wider road. He stressed: We must 
pay great attention to the construction plans of schools. 
be far-sighted, and be able to withstand the test of history 
and future generations. In the architectural outlook, we 
must break away from the bean-curd and mahjong-piece 
pattern to be creative and have national style. We must 
strive not to build the teachers’ houses inside the school 
campus, and must build more apartments for students in 
localities where institutions of higher learning are con- 
centrated so as to reduce the school burdens. In reform 
of the management system of colleges and universities, 
we must take a positive and prudent attitude, conduct 
this work in some selected units and then gradually 
spread it to all localities. 


Li Qiyan said: Educational work is where the hopes of 
the state and the 21st century lie. We should solve the 
current problems in a down-to-earth manner, try our 
utmost to promote educational development, give fuller 
play to the potential of universities in training personne! 
and cultivate more and better trained personne! for 
undertaking the socialist cause. Relevant departments 
must implement all measures defined at this meeting on 
schedule. 


Zhu Kaixuan, Ding Henggao and Zhu Yuli also 
addressed the meeting. Zhu Kaixuan, minister of the 
state education commission, said: From today’s meeting. 
I can see that leaders of the municipal party committee 
and the municipal government have given great support 
to higher education. School principles should concen- 
trate more energy on raising their teaching and scientific 
research levels. 


Northeast Region 


Heilongjiang Secretary on Studying Deng’s Works 


SK 1912044493 Harbin Heilongjiang People’s Radio 
Network in Mandarin 1000 GMT 18 Dec 93 


[Text] The provincial party committee sponsored a 
report meeting to study Volume 3 of the Selected Works 
of Deng Xiaoping on 18 December. Sun Weiben, secre- 
tary of the provincial party committee, delivered a 
central report at the meeting. Shan Rongfan, deputy 
secretary of the provincial party committee, also deliv- 
ered a speech in which he put forward demands for party 
members and cadres throughout the province to study 
Volume 3 of the Selected Works of Deng Xiaoping. 
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In his 28-page report, Sun Weiben spoke glowingly of 
what he had learned from Volume 3 and contended that 
Volume 3 is the political reference and historical embod- 
iment of Comrade Deng Xiaoping and that Comrade 
Deng Xiaoping had inherited and developed Marxism 
by adopting new ideology and viewpoints. Volume 3 is 
the scientific chassis of building socialism with Chinese 
characteristics. 


In his speech, Shan Rongfan on behalf of the provincial 
party committee, urged party members and cadres 
throughout the province to concentrate their time and 
energy on reading the original works in a scientific. 
overall, and systematic way. In line with some major and 
important issues and by firmly bearing in mind their 
ideological and working reality, party members and 
cadres should do a good job in conducting research and 
discussing special topics and deeply master the strategic 
ideology and important theoretical viewpoints of Com- 
rade Deng Xiaoping. Efforts should be made to clarify 
the fundamental issue of what 1s socialism and how to 
build or develop socialism. They should fully understand 
the ideology of development being a proper principle. In 
line with Deng Xiaoping’s principle of building the two 
civilizations simultaneously and scoring achievements in 
both of them, they should explore the issues of how to 
successfully conduct party building and spiritual civill- 
7ation construction under the new historical conditions. 
In line with Deng Xiaoping’s relevant expositions on the 
market economy, they should also study and discuss the 
issues Of how to promote the deepening of reform in the 
province, of realizing the upgrading of strategic level of 
opening up: and of accelerating the pace of establishing 
the system of socialist market economy. 


in his speech Shan Rongfan also urged leading cadres to 
take the lead 1n successfully studying and applying Deng 
Xiaoping’s theories and to carefully and successfully 
organize the study of Volume 3 of the Selected Works of 
Deng Xiaoping. 


Governor Shao Qihui presided over today’s report 
meeting and attending the meeting were members of the 
provincial party standing committee, including Ma Guo- 
lang. Tian Fengshan, Chen Yunlin, Yang Guanghong. 
Wang Xianmin, (Li Ximin), and Yu Jingchang. 


Along attending the meeting were members and alter- 
nate members of the provincial party committee, party- 
member vice chairmen of the provincial people’s con- 
gress, party-member vice chairmen of the provincial 
Chinese People’s Political Consultative Conference 
Committee, deputy secretaries of the provincial disci- 
pline inspection commission, assistants to the province's 
governor, commissioners and mayors of various prefec- 
tures and cities, and principal responsible persons from 
various units under the provincial level organs. 
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Heilongjiang Economic Work Conference Opens 


SK2112024993 Harbin Heilongjiang People’s Radio 
Network in Mandarin 1000 GMT 20 Dec 93 


[Text] The provincial economic work conference opened 
at Beifang Building on the morning of 20 December. 
This conference was to implement the guidelines of the 
national economic work conference. Present at the con- 
ference were provincial leaders Shao Qihui, Chen Yun- 
lin, and Cong Fukui and responsible persons of prefec- 
tures, cities, counties, provincial-level departments and 
bureaus, and the departments concerned. 


The national economic work conference which just con- 
cluded, worked out a series of major reform measures. 
These measures will promote our country’s reform and 
opening up to a key stage of making comprehensive 
progress and making key breakthroughs. Lots of new 
conditions and new problems have been brought about 
by reform. This is hitherto unknown. To conscientiously 
study and deeply understand these major reform mea- 
sures and to achieve the province’s 1994 reform and 
economic work, the provincial government decided that 
while the conference was in session, the participants 
would conscientiously and deeply study and understand 
the issues concerning the economic restructuring, the 
relevant planned investment system, the tax distribution 
system, the financial system, the industrial and commer- 
cial tax system, the banking system, the grain supply and 
marketing system, the external trade system, and the 
setup of modern enterprise system so as to comprehen- 
sively grasp major reform measures of the central 
authorities. 


Governor Shao Qihui made a mobilization speech at the 
conference. 


He said: Although the leading cadres at various levels 
have an appropriate understanding about the major 
reform measures as worked out by the state, they do not 
accurately and clearly grasp them. Although they have 
made plans and arrangements for the 1994 reform work 
of their localities and departments, they do not stand 
from the angle of reforming the overall situation or 
accurately and definitely define their work priorities and 
feasible work plans and ideas. Although they understand 
some state reform measures that will be implemented in 
1994 through various channels, their understanding is 
scattered and decentralized and they fail in systemati- 
cally studying and grasping reform information. 


He urged that the comrades participating in the confer- 
ence would ireasure this rare chance of study and con- 
scientiously study relevant documents and decisions so 
as to undertake the heavy tasks for organizing and 
implementing various key reform measures. 


Song Shihe, chairman of the provincial economic 
restructuring committee; Cao Guangliang, director of 
the provincial financial department, and (Wang Zhen- 
fang), director of the provincial tax bureau, respectively 
made study reports at the conference. 
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Sun Weiben, Shao Qihui, Chen Yunlin, Cong Fukui, and 
Wang Zongzhang will respectively make reports on the 
provincial reform work at the six-day provincial eco- 
nomic work conference. 


Heilongjiang’s Jixi City Elects New Leaders 


SK2112065993 Harbin HEILONGJIANG RIBAO in 
Chinese 5 Dec 93 p I 


[By reporters Wang Yong (3769 0516) and Wu Qingyuan 
(0702 3237 3293): “Cheng Zhongda Elected Secretary of 
the Jixi City Party Committee”’] 


[Text] On the afternoon of 4 December, the first plenary 
session of the Eighth Jixi City Party Committee elected 
new leaders of the city party committee. Cheng Zhongda 
(4453 0112 6671) was elected secretary of the city party 
committee; and Sun Yongliang (1327 3057 0081), Du 
Xingfang (6757 5281 2455), Ai Junliang (5337 0193 
5328), and Wang Zhibin (3769 1807 2430) were elected 
deputy secretaries of the city party committee. Wang 
Baoliang (3769 1405 5328) was elected secretary of the 
city discipline inspection commission. 


Lawyers Open Private Practices in Heilongjiang 
OW 2012051993 Beijing XINHUA in English 0455 
GMT 20 Dec 93 


[Text] Harbin, December 20 (XINHUA)—Two private 
lawyers’ offices opened in Harbin, the capital of 
Heilongjiang Province, on Saturday [18 December]. 


The owners of the two offices, Xiao Jingwu and Meng 
Fanxu, used to work in a government-run lawyer’s office. 
They have many years of working experience. 


The establishment of the new offices, named after their 
founders, was approved by the provincial judicial 
department. The offices perform such functions as acting 
as agents in civil, economic and administrative cases, 
serving as legal advisors and defense for people accused 
of criminal offenses. 


Xiao Jingwu said: “After careful consideration, | 
decided to set up my own lawyer’s office. Yes, we have 
lost our iron rice bowl (a life-long secure job), but we 
believe our office will play a more positive role in the 
future.” 


In recent years, China has kept reforming its system of 
lawyers. As a result, lawyers’ offices were no longer 
owned only by the government. There have appeared 
some cooperative lawyers’ offices, some of which were 
actually privately owned. 


An official of the provincial judicial department said: 
‘*“Competition should also be introduced into the lawyer 
system. Approval of private lawyers’ offices is not only a 
need posed by society, but also a major measure to 
improve China’s legal system.” 
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“I am sure that with the deepening of the reform, more 
private lawyers’ offices will spring up in China,” he said. 


Jilin To Set Up Market for Grain, Edible Oil 


OW2112094093 Beijing XINHUA in English 0834 
GMT 21 Dec 93 


[Text] Changchun, December 21 (XINHUA)—Jilin 
Province in northeast China has set up a futures market 
for grain and edible oil. 


The Changchun Grain and Edible Oil Exchange is the 
third such center in the country. 


The other two are in Zhengzhou and Shanghai. 


As one of China’s major grain production provinces, 
Jilin has 5.35 million hectares of farmland. 


Annual grain output in Jilin is about 20 million tons, of 
wkich about one-fourth is exported. 


Wang Guofa, vice governor of Jilin Province, said that 
during the transition from a planned economy to a 
market system, the province set up a maize wholesale 
marke’ ai. a futures market to promote international 
trac.. 


Xu Zhonghe, an official in charge of the market, said that 
the grain and edible oil exchange has 60 or 80 seats and 
will handle nine kinds of grain and edible oil including 
maize, rice, soybeans and edible oil. The market will be 
based on open and fair competition. 


He said that it will also join in a computer network 
linking international futures market and provide avail- 
able information. 


The exchange will open to business in March 1994. 


Jilin’s Longjing City ‘Checks’ Car Smuggling 
SK2212094993 Changchun JILIN RIBAO in Chinese 3 
Dec 93 p I 


[By reporter Cui Zhongwen (1508 1813 2429): “Longjing 
City Checks Smuggling Activities by Making Checks at 
All Levels”) 


{Text] As part of the provincial antismuggling activities, 
Longjing city has carried out the all-level responsibility 
and guarantee system, strengthened inspection and inter- 
ception measures, and intensified antismuggling means, 
thus effectively dealing blows to car smuggling. 


Located in the frontier of China and the DPRK, 
Longjing city has a 132 km boundary line and has two 
first-class ports. Beginning in April this year, many car 
smuggling cases appeared in Longjing city. Because most 
seized smugglers were punished by the imposition of 
fines and detainment of the smuggled cars at the initial 
stage, the city failed to effectively check smuggling 
activities, thus the activities spread from port areas to 
non-port areas. For this reason, beginning in September, 
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Longjing city has adopted a series of measures to deal 
severe blows to smuggling activities. The city has first 
enhanced the understanding of leaders and carried out a 
series of responsibility and guarantee systems. Under the 
systems, the city party committee is responsible for the 
work of all its departments, city-level leaders are respon- 
sible for the work of all sections, and sections are 
responsible for the work of their localities and depart- 
ments. At the same time, the city has strengthened the 
responsibility and guarantee systems among leaders of 
city, township, and village levels, and the letters of 
responsibility have been signed by all city, township, and 
village levels. Under the systems, the top leader of the 
City party committee assumes general responsibility, 
three vice mayors assume responsibility for and guar- 
antee the border road sections, the general office and the 
antismuggling law-enforcing department under the city 
government assume responsibility for and guarantee the 
two ports, the armed forces department assumes respon- 
sibility for and guarantee the areas along Tumen Jiang, 
and public security and communications departments 
assume responsibility for and guarantee the interception 
task on highways. Meanwhile, three border townships 
and towns have carried out the system of making party 
and government leaders assume responsibility for and 
guarantee the work, and various villages have set up the 
antismuggling organs and mass prevention groups. Since 
then, a powerful restriction system has formed from 
higher to lower levels. In addition, the city government 
has strengthened the management of various related 
functional departments. Financial departments have 
strictly controlled the payment of foreign exchange. 
Traffic police and communications departments have 
paid attention to the residential registration of cars; 
insurance companies have refused to provide insurance 
for smuggled cars; and motor car repair and assembly 
plants have refused to change steering wheels and do 
repair work on smuggled cars. All the persons and units 
that are found providing conditions for smuggling have 
been punished according to the law. 


In the field of interception, Longjing city has set up fixed 
round-the-clock sentry posts at major road intersections 
and sentry posts on the boundary line inspect and 
register all cars. In addition, the city has also set up fixed 
posts, mobile posts, and secret posts at the areas liable to 


smuggling. 

Now, Longjing city is energetically making arrangements 
for the winter smuggling work and is strengthening the 
dynamics of dealing blows to smuggling according to the 
law. Recently, the city has seized five smuggled Mer- 
cedes Benz cars at one time. 


Reportage on Activities of Liaoning Secretary 


Inspects Fuxin City on 14 Dec 
SK1712024093 Shenyang Liaoning People’s Radio 
Network in Mandarin 1000 GMT 16 Dec 93 


[Text] On 14 December, Gu Jinchi, secretary of the 
provincial party committee, inspected some large and 
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medium-sized enterprises, town and township enter- 
prises, and villages specialized in cattle breeding in 
Fuxin city. He also heard the work reports made by the 
city leaders. 


Gu Jinchi said: Fuxin has good conditions and founda- 
tions and a group of good examples. All this has provided 
the city with experiences in economic development. The 
city should emancipate the mind, fully use its advan- 
tages, see its own favorable conditions, and work out 
economic development targets and plans. All ‘rades and 
professions are confronted with the tasks for s.udying the 
orientation of the changing markets and exploring ways 
for meeting market demands. The regulations and sys- 
tems that hamper the development of the productive 
forces and are not conducive to the development of the 
market economy should be corrected. 


He especially stressed the necessity to handle the rela- 
tionship between the work in various aspects and the 
development of various undertakings. 


After hearing the report of the Fu..n Mining Adminis- 
trative Bureau, Gu Jinchi urged that the cadres, staff 
members, and workers in the mining areas should study 
market demand; exert efforts to bring in capital, tech- 
nology, and equipment and to conduct cooperation with 
the outside world; and strive to speed up the develop- 
ment of the industries other than the coal industry. 


Inspects Panjin City Plants 
SK2112024793 Shenyang Liaoning People’s Radio 
Network in Mandarin 2300 GMT 20 Dec 93 


[Text] Accompanied by Wang Xiangmin, secretary of 
the Panjin City Party Committee, and (Ba Liantu), 
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mayor of Panjin city, Gu Jinchi, secretary of the provin- 
cial party committee inspected on 18 December, some 
State-owned large and medium-sized enterprises, 
including Panjin Natural Gas and Chemical Industrial 
Plant, Liaohe Chemical Fertilizer General Plant, Panjin 
Plastics Plant, and Dawa County (Shuijing) Chemical 
Industrial Plant, as well as some township-run enter- 
prises. 


Gu Jinchi pointed out: Panjin city has many favorable 
conditions. Large and medium-sized enterprises are rel- 
atively good in management. We should fully depend on 
good large and medium- sized enterprises to develop 
township and town enterprises with a view to creating 
new growth points of the economy. 


After hearing the work report made by (Huang Enliang), 
director of Liaohe Chemical Industrial General Plant, 
one of the 500 largest industrial enterprises in the 
country, Gu Jinchi pointed out: Large enterprises should 
first research market trends; second, research fund poli- 
cies and the efficiency of projects; and third, ask for 
efficiency from deep processing of products, join hands 
with small enterprises, and enable the gradual extrica- 
tion from a difficult situation through the methods of 
making large and small enterprises complement each 
other, combining state enterprises with collective enter- 
prises, and integrating urban areas with rural areas. 


Gu Jinchi demanded: Leading cadres at all levels should 
conscientiously study the theory of market economy, 
improve their policymaking ability, and firmly embrace 
the principle that development is constant truth in order 
to accelerate economic development. 
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Taipei Gathering Marks Centenary of Mao’s 
Birth 

HK2212093193 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1136 GMT 19 Dec 93 


[Text] Hong Kong, 19 Dec (ZHONGGUO TONGXUN 
SHE)—According to reports from Taipei, a number of 
mass Organizations, including the Taiwan Hsiaochao 
Friendship Association, held a lecture in commemora- 
tion of the centenary of Mao Zedong’s birth under the 
subject of ““Who Can Make an Appraisal of Merits and 
Faults Over a Thousand Years.” This is the first open 
gathering ever held by mass organizations in Taiwan to 
commemorate Mao Zedong in a tone of “sympathy and 


Mao Zedong’s birth centenary falls on 26 December this 
year. Three Taiwan organizations, namely Hsiaochao, 
the Jenchien Publishing House, and the Taiwan Region 
Political Victims Mutual Aid Association, yesterday 
commemorated Mao Zedong in the form of a lecture. 


A film entitled “The Story of Mao Zedong” was shown 
during the lecture. In the lecture hall, many items related 
to Mao Zedong were on display, including Mao Zedong’s 
photos, memorial badges, cassettes, T-shirts printed with 
Mao Zedong’s characters saying “Serve the people,” and 
posters of Mao Zedong’s remarks he made in 1949, 
which read ““The Chinese people are now on their feet” 
and “Long live the general unity of the Chinese people.” 


Lin Shu-yang, who was put in jail during Taiwan’s white 
terror and spent as many as 32 years in a Taiwan prison, 
indicated during the lecture: If we can judge Mao Zedong 
by reason, we can see that he is actually an epoch-making 
giant in contemporary history, for Mao reorganized 
China’s social structure which had been in practice for 
several thousand years, created a new country, and 
imposed far-reaching influence on the ideological trend 
of the people. 


Lin Hsiao-hsin, who was “blacklisted” by authorities in 
the sixties for participating in the United States in a 
campaign to defend Tiaoyutai Island, noted that the 
Chinese people have been trying to save the nation and 
the people in different ways during different periods ever 
since the Opium War, although some goals could not be 
achieved before 1949; and today’s China has taken on a 
completely different look from what it was before 1949. 
He considered Mao Zedong a political figure who 
exerted a great influence in the 20th century. 


Wang Li-hsia, who has been engaged in the labor move- 
ment for many years, said that he sympathized with and 
respected Mao Zedong. He considered Mao Zedong a 
socialist and Marxist who advocated nationalism and 
patriotism, and believed that Mao Zedong’s positive and 
romantic [ji ji lang man 4480 2817 3186 3355] ideology 
is a utopia which can be realized. He indicated: Mao 
Zedong’s faith in man’s pursuit of an u/timate goal and 
the influence he has exerted will not vanish because of 
the end of Mao’s physical existence. 
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ARATS Note Requests Date for Taipei Meeting 


OW 2112135393 Beijing XINHUA Domestic Service in 
Chinese 1000 GMT 20 Dec 93 


[Text] Beijing, 20 Dec (XINHUA)—In replying to Tai- 
wan’s Strait Exchange Foundation [SEF] today, the 
Association for Relations Across the Taiwan Strait 
[ARATS] thanked the SEF and SEF Secretary General 
Mr. Jiao Renhe [Chiao Jen-ho] for inviting Messrs. Tang 
Shubei and Zhou Zhekai to hold talks and visit Taiwan. 


The letter said that Messrs. Tang Shubei and Zhou 
Zhekai hope to hold talks and visit Taiwan at a mutually 
agreed date within this year. During that time, they hope 
to exchange views with Mr. Jiao on issues ragarding 
ARATS Chairman Wang Daohan’s invitation to SEF 
Chairman Gu Zhenfu [Ku Chen-fu] to visit Beijing. 
Meanwhile, they will also discuss affairs of the two 
organizations. They will stay in Taiwan for five days and 
request a proposal for specific appropriate dates. 


Island Investments on Mainland ‘Heating Up’ 


HK2112080693 Hong Kong WEN WEI PO in Chinese 
13 Dec 93 p 2 


[Report: “Taiwan Investments on the Mainland Increase 
Drastically, To Exceed $10 Billion This Year’’] 


[Text] Beijing, 12 Dec—According to an estimate by the 
Ministry of Foreign Trade and Economic Cooperation, 
the number of Taiwan-funded projects in China will 
exceed 10,000 this year, involving an agreed investment 
of some $10 billion. This represents a new record. 


According to the ministry's statistics, up to the first half 
of this year, the mainland had approved 4,891 Taiwan- 
funded projects, with an agreed investment of $4.637 
billion, an increase of 187 percent and 251 percent, 
respectively, over the same period last year. In terms of 
external investments in China, Taiwan capital has 
jumped to second place, second only to Hong Kong and 
Macao. But according to Taiwan's “Economic Affairs 
Ministry,” 8,969 Taiwan investments on the mainland 
worth a total of $2.83 billion had been verified and 
approved by the end of last October. Of these, invest- 
ments in Shanghai ranked first in terms of the number 
and amount of projects. 


It is also reported that, since Taiwan businessmen began 
investing on the mainland, China has approved a total of 
15,136 Taiwan-invested projects involving an agreed 
amount of $15.7 billion. 


The volume of indirect cross-strait trade via Hong Kong 
reached $9.4 billion between January and September 
1993, considerably higher than the $7.3 billion figure for 
the whole of 1992. 


Cross-strait economic and trade contacts this year show 
the following features: Both sides tend to gain an iden- 
tical understanding of cross-strait economic and trade 
contacts. Despite discordant voices, the dominant view 
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is of mutual benefits and common prosperity. As many 
high-level people in Taiwan put it, the mainland serves 
as the hinterland for Taiwan’s economic growth. 


High-level figures in Taiwan industrial and commercial 
circles have made frequent trips to China this year. Li 
Kuo-ting visited the mainland last June and met with 
President Jiang Zemin; Hsu Sheng-fa, president of the 
Taiwan Federation of Industries, visited and inspected 
China at the head of many Taiwan industrial and com- 
mercial tycoons; and Wang Yu-tseng of the Rebar Group 
has also made a secret trip to the mainland. They have all 
expressed a positive attitude toward a further expansion 
of cross-strait economic and trade exchanges. Invest- 
ments by large Taiwan enterprises continue to increase. 
Large financial groups, such as Chung Hsing. Hsin 
Kuang, Tung I, Wei-chuan, Hua Jung, Yung Feng Yu, 
and Rebar, have marched into the mainland extensively. 


The fields in which Taiwan businessmen are involved 
keep expanding, with the banking industry as the new 
hot spot. 


In a common agreement reached at the Wang-Ku 
meeting, for the first time, the Straits Exchange Founda- 
tion [SEF] and the Association for Relations Across the 
Taiwan Strait [ARATS] listed economic exchanges as a 
topic for discussion, and they agreed to continue discus- 
siONs ON various issues, such as the rights and interests of 
Taiwan investments in China and mutual visits by 
industrial and commercial figures from both sides of the 
strait. 


This year, the mainland has made further efforts to 
protect the rights and interests of Taiwan investments in 
China and move toward legislation. The State Council 
has approved in principle a draft law for protecting the 
rights and interests of Taiwan compatriots’ investments 
on the mainland. As a relevant person put it, this will 
play an important role in the future development of 
cross-strait economic and trade cooperation. 


Looking forward to cross-strait economic and trade 
relations next year, an authoritative person here pointed 
out: The fad for Taiwan investments on the mainland 
will continue heating up. Although the Taiwan author- 
ties have currently adopted a “policy of advancing to the 
south” and have set up investment development zones 1n 
Vietnam, the Philippines, Indonesia. and other South- 
east Asian countries to attract Taiwan investments, the 
high-speed growth of the mainland’s economy and the 
constant improvement of its investment environment 
are still the principal factors attracting Taiwan busi- 
nessmen. It has been learned that China will hold a 
national work conference next year on attracting foreign 
funds and that some relevant new policies are expected 
to be introduced in order to constantly promote the work 
of attracting foreign funds. 


Moreover, a breakthrough will be made on mutual visits 
by economic and trade personnel across the strait. In 
response to joint calls from public figures on both sides 
of the strait, mainland economic and trade personnel are 
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expected to be able to visit Taiwan next year. After the 
SEF and ARATS make progress in negotiating general 
affairs this year, economic topics will be raised at the 
negotiating table next year. 


Commentary on Island Investment Trend on 
Mainland 


OW'2112130593 Beijing Central People’s Radio in 
Mandarin to Taiwan 2200 GMT 4 Dec 93 


{News commentary by station editor (Yi Xin): “New 
Breakthroughs and Developments in Cross-Strait Eco- 
nomic and Trade Exchanges”; from the “News and 
Current Events” program] 


[Text] Taiwan's overseas investment in the first half of 
this year reached $1.54 billion, setting a new record. 
According to analyses by economists, the trend toward 
investing in the mainland is the major factor behind this 
phenomenon. Statistics recently released by Taiwan’s 
Ministry of Economic Affairs show that investment by 
Taiwan businessmen in the mainland accounted for 40 
percent of Taiwan's total overseas investment, while at 
the same time their investment in Southeast Asian 
countries was dropping sharply. According to statistics 
from the mainland’s Ministry of Foreign Trade and 
Economic Cooperation, until the first quarter of this 
year, there were 12,318 Taiwan investment projects on 
the mainland, and the total Taiwan investment was 
worth $11 billion. Of this figure, the investment after 
1992 accounted for approximately 10 percent. The 
mainland has become the major destination for Taiwan 
capital. 


Since last year, Taiwan authorities have issued a series of 
laws and regulations concerning cross-strait trade, 
investment, cooperation, and the introduction of tech- 
nologies, trade fairs, and finance. Relevant officials from 
the Ministry of Economic Affairs said recently: In view 
of cross-strait economic and trade exchanges, the Taiwan 
authorities will make major changes in their mainland 
economic and trade policies. They have proposed 19 
concrete measures, including reducing the number of 
mainland projects in which investment is prohibited, 
vigorously support moves by the quasi-overnmental 
China External Trade Development Council to enter the 
mainland market, encouraging suitable officials at var- 
ious levels undertake personal observation tours of the 
mainiand, allowing Taiwan financial institutions to open 
banking businesses on the mainland, allowing mainland 
personnel working in economic and trade sectors to visit 
Taiwan as soon as possible, allowing more semifinished 
mainland products to be imported into Taiwan, allowing 
more items with a technological application to be taken 
to the mainland, allowing Taiwan businessmen to open 
schools on the mainland to solve their children’s educa- 
tional problems, and granting Taiwan businessmen 
rights to gain unlimited access to the domestic market 
for products manufactured on the mainland. 
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The draft amendment to the “Regulations Governing 
Cross-Strait Relations” recently drawn up by Taiwan's 
Mainland Affairs Council formally stipulates that 
Taiwan businessmen can go ahead in doing business 
with the mainland and only need report it afterward, 
rather than applying for permission in advance. The 
draft amendment also sharply reduces the fines for 
Taiwan businessmen who do business on the mainland 
in violation of regulations. 


We have seen new breakthroughs and developments in 
Taiwan business investment in the mainland and in 
cross-strait economic and trade exchanges. Taiwan's 
major well-known enterprises and companies with listed 
stocks are gradually replacing small and medium enter- 
prises as the mainstream Taiwan investors on the main- 
land. To date, general meetings of shareholders in 40 
percent of companies with listed stocks have authorized 
a total investment amount of 17.3 billion new Taiwan 
dollars on the mainland. Taiwan's major state-owned, 
party-owned, and government-related enterprises have 
also begun planning to invest in the mainland. 


On 25 November the Investment Commission. under 
Taiwan's Ministry of Economic Affairs, approved at one 
time applications by 25 enterprises for indirect invest- 
ment in the mainland. The investment projects are 
worth more than $56 million. Of the companies granted 
permission, some are major companies with listed 
stocks. The Fumao Chunyeh Company's $20-million 
investment project to set up a cotton cloth mill in 
Guangdong was its third investment project approved 
this year. Total investment in the three projects totals 
$43 million. 


PRC MEDIA ON TAIWAN AFFAIRS §7 


A market economy is now taking shape on the mainland, 
and the mainland will soon accede to the General 
Agreement on Tariffs and Trade. There is an upsurge in 
Taiwan businessmen visiting the mainland. Taiwan's 
Association of Industry and Commerce, the National 
Federation of Industries [NFI], and the Association for 
Young Entrepreneurs have formed groups to visit the 
mainland. Taiwan’s General Chamber of Commerce 
{GCOC] will organize a group to visit the mainland next 
year. GCOC Chairman Wang Yu-tseng recently stated: 
After a delegation led by NFI Chairman Hsu Sheng-fa 
visited the mainland, some people immediately pro- 
posed at a meeting of the GCOC boards of directors and 
supervisors that a group be organized to visit the main- 
land. They believed that as the NFI chairman had 
personally led a group on a visit to the mainland, the 
GCOC had nothing now to worry about? 


Entrepreneurs on the island said that Wang Yu-tseng’s 
plans to lead a GCOC group on a visit to the mainland 
may be a sign he was ready to extend the influence of his 
Rebar Group to the mainland. Government restrictions 
have meant that neither Hsu Sheng-fa nor Wang Yu- 
tseng, leaders of Taiwan-wide industrial and commercial 
organizations under the direct guidance of the Taiwan 
authorities, have previously been able to visit the main- 
land. Now the Taiwan authorities have lost control over 
them. 


Profound changes are currently taking place. After 10 
years of development, one-way exchange has gradually 
changed. and consultation channels between the two 
sides of the Taiwan Strait have been established. Cross- 
strait economic and trade exchanges and development 
are entering a new period of legalization and institution- 
alization. 
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SEF-ARATS Talks End ‘Without Agreement’ 


OW 2212081693 Taipei CNA in English 0746 GMT 22 
Dec 93 


[By Bear Li] 


[Text] Taipei, Dec. 22 (CNA)—Cross Taiwan-Strait 
talks between Mainland China and Taiwan ended here 
Wednesday [22 December] without agreement. 


However, after five days of discussions the two sides are 
nearing agreement on measures facilitating cross-strait 
visits by high- ranking officials from Taipei's Straits 
Exchange Foundation (SEF) and the mainland’s Associ- 
ation for Relations Across the Taiwan Strait (ARATS). 


“This does not necessarily mean the negotiations have 
broken down, as we will continue to talk someday and 
somewhere,” Hsu Hui- yu, head of the Taipei delegation 
and SEF Deputy Secretary-General (SEF) said at a 
post-meeting news conference. 


Although the two sides reached a consensus on details 
regarding the repatriation of hijackers and illegal immi- 
grants and resolution of fishing disputes, “there remain 
bottlenecks that are hard to break through,” Hsu said. 


“Speaking in general, we have made great progress 
though we were unable to produce concrete results due to 
some key controversial points,” said Su Yafu, Hsu's 
mainland counterpart and ARATS deputy secretary- 
general. 


During morning negotiations, SEF and ARATS focused 
their discussion on a joint crackdown of piracy, cross- 
strait judicial cooperation, protection of intellectual 
property rights and protection of Taiwan investments on 
the mainland. 


Hsu said that they also exchanged views on a framework 
for possible agreement on the issues. 


Local observers said that the talks failed to reach an 
accord because both sides have not been able to over- 
come a basic dispute over mutual recognition of each 
other’s jurisdiction. 


Until the issue of jurisdiction is resolved, the chance the 
two sides will agree on any of the issues is very slim, the 
observers added. 


ARATS delegates plan to submit their latest version of a 
draft agreement on the repatriation of hijackers during a 
dinner party they will host in honor of their Taipei 
counterparts Wednesday evening. 
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Commenting on ARATS’ planned move, Hsu said the 
two sides may again exchange opinions on the issue 
during the party in a last- ditch effort to find common 
ground. 


Saying he had not ruled out the possibility of holding 
additional negotiations in the evening, Hsu stressed, 
however that SEF is not in a hurry to conclude any 


agreement. 


Prosecutors Probe Murder of Navy Arms Procurer 


OW’2212085093 Taipei CNA in English 0752 GMT 22 
Dec 93 


[By Debbie Kuo] 


[Text] Taipei, Dec. 22 (CNA)—Prosecutors Wednesday 
[22 December] confirmed that Captain Yin Ching-feng, 
a top weapons procurement specialist in the Republic of 
China [ROC] Navy, was murdered and made a public 
appeal for information about his death. 


Prosecutor Ko Shih-pin of the Ilan District Court said an 
examination of Yin’s body revealed he had sustained a 
strong blow to the back of his head, possibly resulting in 
his death. Yin’s body was then believed to be dumped in 
the waters off the coast of eastern Taiwan. 


Ko speculated that Yin was murdered on the morning of 
Dec. 9, and was attacked in Taipei by two or three 
assailants. 


Yin’s body was discovered by a fishing boat nearby Suao 
on Dec. 10, he said. 


Yin’s death has been reportedly linked to Taiwan's 
purchase of military hardware from Germany and has 
also implicated 2 number of navy officers and arms 
dealers who have close contacts with the German arms 
complex. 


Four arms dealers are under investigation by an intra- 
department task force and two of the four were arrested 
Tuesday. 


Vice Foreign Affairs Minister Huang Hsiu-jih said the 
Ministry of Foreign Affairs was not involved with the 
military hardware purchase linked to the case. Huang 
declined to comment on the relation between Yin’s 
death and any arms dealings. 


Huang admitted, however, that he knew several German 
parliamentarians who have been trying to revitalize the 
sluggish shipbuilding industry in east and north Ger- 
many, had visited Taipei in the past to promote sales. 


Defense Minister Sun Chen, who has been criticized by 
angry legislators during the past two days, kept mum 
Wednesday about the case. 


The tight-lipped Sun said only that he was optimistic the 
murder would be solved soon. 
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Hong Kong 


Joint Liaison Group Discusses Military Sites 
OW2112142293 Beijing XINHUA in English 1237 
GMT 21 Dec 93 


[Text] Hong Kong, December 21 (XINHUA)—Experts 
of the two sides of the Sino-British Joint Liaison Group 
held talks here today to discuss matters relating to Hong 
Kong’s military sites. 

Luo Jiahuan, representative of the Chinese side, said 
that today’s meeting dealt with technical issues. 


UK, PRC at ‘Deadlock’ Over Airport Funding 
11K2212070493 Hong Kong THE STANDARD in 
English 22 Dec 93 p I! 


[By M.Y. Sung and Michael Smith] 


[Text] Funding for Hong Kong's new airport has reached 
crisis point with the Provisional Airport Authority 
(PAA) needing up to $2 billion extra to keep the project 
alive because of the Sino-British deadlock over 
financing. 


Yesterday, the PAA confirmed it would put forward a 
proposal early next year for the injection of additional 
funds to keep Chek Lap Kok on schedule. The govern- 
ment will be forced either to shelve the project or dig into 
public coffers and inject further resources into the air- 
port, which is caught in the middle of the Sino-British 
row on political reform. 


' The United Democrats said the PAA would ask for an 


additional $2 billion to fund the authority's administra- 
tive costs up to March 1995, the terminal foundation 
and two design fees. The figure would leave only $10 
million in the government's budget for the project, 
forcing it to obtain funds elsewhere. 


Under the initial arrangement, the government agreed to 
provide up to $16.6 billion as equity injection. So far, it 
has approved $14.59 billion to finance the project up to 
March 1994. 


“Sooner or later, the total amount injected by the gov- 
ernment will exceed the $16.6 billion originally 
planned,” United Democrats legislator Albert Chan 
said. “At that time, the Legislative Council and the 
administration have to come to a decision either to 
shelve the project or to provide further equity injection.” 
Chan made the comments after meeting the PAA’s chief 
executive officer, Dr. Henry Townsend, who could not 
be contacted for comment. 


The PAA’s corporate affairs manager, Phillip Bruce, told 
The Standard more money was needed for future 
expenses and the PAA would forward a proposal to the 
government early next year. But he said the PAA had not 
yet agreed on a figure for the additional injection. 
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Independent legislator Samuel Wong said the govern- 
ment should present a backup plan to the Legislative 
Council as soon as possible. 


Britain and China have not been able to reach agreement 
in the Joint Liaison Group (JLG) talks over the airport 
financing arrangements. There are fears the project will 
not be completed by 1997 because the delay is holding 
up vital contracts. But Secretary for Economics Services 
Gordon Siu said yesterday the contracts for site prepa- 
ration were running on time and on budget. 


Wang Hanbin Explains Stance on Sovereignty 


OW 2212111093 Beijing XINHUA Domestic Service in 
Chinese 1412 GMT 15 Dec 93 


[By reporter Fang Jin (2455 3866)] 


[Text] Beijing, 15 Dec (XINHUA)}—Wang Hanbin, 
alternate member of the CPC Central Committee Polit- 
ical Bureau and vice chairman of the National Peopie’s 
Congress Standing Committee, this afternoon met at the 
Great Hall of the People with a delegation of Hong Kong 
alumni of the University of Taiwan who arrived in 
Beijing for a visit. Wan Shaofen, Chen Ziying. and other 
responsible persons of departments concerned attended 
the meeting. 


Wang Hanbin expressed welcome for the visit by the 
delegation, which is led by Su Honggen, and answered 
some questions of concern to the delegation. In 
answering a question about the recognition of the aca- 
demic qualifications of Hong Kong graduates of institu- 
tions of higher learning in Taiwan, Wang Hanbin said 
that after Hong Kong reverts to China in 1997, the Hong 
Kong Special Administrative Region government will 
decide on this issue according to relevant stipulations in 
the Hong Kong Basic Law. 


Wang Hanbin said: Over the last few years, relations 
between Hong Kong and the mainland have become 
increasingly closer. Since the policy of reform and 
opening was adopted more than a decade ago, Hong 
Kong compatriots have invested on the mainland, 
making contributions to China's construction. On the 
other hand, economic development on the mainland has 
contributed to Hong Kong's prosperity. After 1997, 
Hong Kong's status as an international financial, trade, 
and shipping center will not change. Hong Kong compa- 
triots can be sure about this. Although Patten has created 
various kinds of hindrances to Hong Kong's smooth 
transition, our determination to regain sovereignty over 
Hong Kong will not change. Our determination to carry 
through the “one country, two systems” policy, to imple- 
ment the Hong Kong Basic Law, and to preserve Hong 
Kong's prosperity and stability also will not change. | 
hope all of you will make contributions to preserving 
Hong Kong's prosperity and stability, to ensuring a 
smooth change of Hong Kong's political power, and to 
promoting exchange across the Taiwan Strait. 
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During its stay in Beying, the delegation paid visits to 
leaders of departments concerned of the CPC Central 
Committee and the State Council; visited the Qinghua 
University, the Beijing University, and other famous 
institutions of higher learning; and toured the Palace 
Museum, the Great Wall, the Ming Tombs, and other 
historical sites in Beijing. 


Editorial Comments on Work Committee's 
Principles 

HK2212105893 Hong Kong WEN WEI PO in Chinese 
21 Dec 93 p 2 


[Editorial: “Two Principles of PWC Reflect Hong Kong 
People’s Interests” 


{ Text] The Preliminary Work Committee (PWC) is step- 
ping up operations, and its work principles aroused 
concern in Hong Kong. Vice Premier Qian Qichen 
pointed out: In drawing up work plans for various 
panels, the PWC “followed two principles: One, making 
matters relating to the smooth transfer of government in 
1997 the main subject and basic contents of the work 
plans; two, linking the problems of public concern or 
problems concerning Hong Kong people's immediate 
interests with the panels’ work plans.” Qian Qichen fully 
affirmed the two principles, saying “their direction is 
correct.” In reality, these are the two principles by which 
the PWC have carried on substantial work. If the com- 
mittee can step up its work in accordance with these 
principles, it will place the guarantee for smooth transi- 
tion on a solid foundation. 


The two principles give expression to the spirit of 
keeping a cool head and seeking truth from facts, so their 
orientation is correct. Both the process of Sino-British 
talks on Hong Kong's future and the fact that the British 
side broke faith with the Chinese side indicated that the 
British Government is not willing to return Hong Kong 
to China, so it has created various kinds of trouble in a 
bid to prolong its influence. Hong Kong Governor Chris 
Patten, in particular, ignored the Chinese side's repeated 
warnings and tabled his “three violations” political 
reform bill in the Legislative Council, brazenly going 
against the provisions enshrined in Annex Il of the 
Sino-British Joint Declaration on the Question of Hong 
Kong which require the two sides to conduct consulta- 
tions on the implementation of the Joint Declaration 
and to discuss matters relating to the transfer of govern- 
ment. While unilaterally introducing his political reform 
bill which straddles 1997, Chris Patten offered this 
challenge: “The Chinese side dare not abolish the bill in 
1997. Under the desperate situation, we will not be able 
to effectively clear the confusion created by the British 
side and minimize possible turmoil unless we cast away 
illusions about the British side and face reality squarely. 
Just as many PWC members said: The more desperate 
the situation, the more bravely we must face reality, as 
instructed by Deng Xiaoping. If we had not dared to face 
reality, the Joint Declaration would not have been 
signed. When Mrs. Margret Thatcher threatened China 
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with the card of “disaster,” she failed to prevent China 
from making the decision to recover Hong Kong. As 
1997, when Hong Kong returns to Chinese sovereignty, 
draws near, the British side is trying to test China's will 
to recover Hong Kong by refusing to cooperate with 
China and interfering with China's preparations for 
recovering Hong Kong by creating confusion from time 
to time. However, for the British side to contend with the 
Chinese side and the large numbers of Hong Kong 
people who choose to “face the reality squarely” is to try 
to smash stones with eggs. The British side is grossly 
overestimating its strength. 


The concept of “whole Hong Kong,” which China is to 
recover in 1997, is not only a geographical concept but 
also a concept of sovereignty. By creating confusion, the 
British side aims at: One, prolonging its “administra- 
tion” beyond 1997; and, two, returning to China in 1997 
a Hong Kong which will no longer be prosperous, 
namely, a Hong Kong which will have only a geograph- 
ical sense and which will come to nothing where sover- 
eignty is concerned. In light of the British side's evil 
motives, the PWC will concentrate on matters relating to 
the smooth transfer of government in 1997 in drawing 
up its work plans and preparing for the establishment of 
the government of the Hong Kong Special Administra- 
tive Region (SAR) and the first legislative committee [li 
fa hui 4539 3127 2585]. This wall foil the British side's 
attempt to impose a political structure on the SAR 
government, thus prolonging its administration in dis- 
guised form; it will also enabie the first SAR government 
and the first legislative committee, which will be set up 
and go into normal operation in 1997, to give expression 
to complete recovery of sovereignty and to implementa- 
tion of the concept of “one country, two systems” and of 
the principle of “Hong Kong people administering Hong 
Kong.” On the other hand, by linking Hong Kong 
people's immediate interests with the work plans of 
various panels, the PWC will be able to ensure that Hong 
Kong will become more prosperous after 1997 and 
maintain its status as a economic and financial center 
and that Hong Kong people will continue to live and 
work in peace and contentment. This will also frustrate 
the British side's plot to impair Hong Kong's prosperity. 


The two principles followed by the PWC will also 
encourage large numbers of Hong Kong people to take 
part in the work of making sure that changes in various 
quarters in the next three years and more will be consis- 
tent with the Basic Law. Deng Xiaoping said long ago: 
“It is necessary to believe Chinese people in Hong Kong 
will administer Hong Kong tn a proper way.” The two 
principles clearly and firmly rely upon the people of all of 
China, including the broad masses of Hong Kong, to 
achieve smooth transfer of power. The two principles 
also imply that we should be mentally prepared for the 
possibility that the British side will refuse to cooperate 
with China on economic and other matters in addition to 
political matters, thus helping us comprehensively 
implement the principles and policies laid down in the 
Basic Law and attain the goals set in the Basic Law. The 


FBIS-CHI-93-244 
22 December 1993 


two principles also make the large numbers of Hong 
Kong people see clearly that the PWC thinks and acts in 
their interest; since the PWC set up a correspondence 
office, many Hong Kong people from all walks of life 
have written to it, expressing their resolute support and 
their desire to join in the common effort to make the 
Hong Kong SAR a success. Given the backing provided 
by China, which is becoming increasingly prosperous 
and powerful, the correct orientation of PWC principles, 
and Hong Kong people's active support for the PWC, a 
powerful force deterring all plots to disrupt smooth 
transfer of power in Hong Kong will take shape and 
Hong Kong will certainly return to Chinese sovereignty 
and become more prosperous after 1997. 


Concert Promoters React to Mainland Tax Law 


HK1912074393 Hong Kong SOUTH CHINA SUNDAY 
MORNING POST in English 19 Dec 93 p 6 


[By Elaine Chan] 


[Text] Hong Kong concert organisers have called on 
China to take “full responsibility” for the monetary 
losses faced when shows are cancelled or postponed on 
the mainland. They have also requested a meeting with 
the Chinese Government next month to discuss the issue 
and the staging of charity shows. 


The call follows the recent postponement of Canto-pop 
star Jacky Cheung Hok-yau’s five Shanghai concerts, all 
of which were sold out. According to the organisers, 
Cheung was told his shows had been put on hold 
“indefinitely, until things are sorted out”. 


These “things” refer to a circular issued by the Chinese 
Government last month announcing that foreign enter- 
tainers, including those from Hong Kong, will have to 
pay tax on the profits from their performances. Hong 
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Kong entertainers have flooded the mainland market in 
the last few years, taking advantage of potentially huge 
audiences. 


The Chinese authorities’ move is being seen as an 
attempt to put a stop to tax evasion by entertainers 
reaping massive profits from mainland shows. Provi- 
sional taxation laws have already been promulgated and 
will come into effect on January |. 


Concert organiser and Capital Artists general manager 
Philip Chan Yan-kin said China should be responsible 
for the cancellation of Cheung’s shows, especially after 
they had granted an approval permit. He added every- 
thing was in place for the Shanghai shows and the 
shipment of props was underway. Mr. Chan said million 
of dollars were lost as the concert tour was also scheduled 
to include Wuhan. 


Other shows have also been postponed or cancelled while 
the tax laws are under review. 


Mr. Chan said while the issue of taxing entertainers 
needed to be sorted out immediately, the authorities also 
had to draw a clear distinction between commercial 
concerts and charity shows. Mr. Chan said many main- 
land concert organisers were saying they were fund- 
raising for the poor and homeless as a way of quickly 
obtaining a permit from the provincial authorities. 


“This is the fastest way to obtain permission because 
there are too many overlapping authorities (who have a 
say) in approving concert performances,” he said. The 
granting of a permit can take two to six months. 


Under the new laws, all contracts between Hong Kong 
entertainers and Chinese hosts have to be handed to the 
taxation department for approval. Tickets can cost 200 
yuan (HK$280), which is equal to the average monthly 
income of an urban resident. 
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